SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA
{Fstablished under the Small Industries Development Bank of India Act, 1985}
PAN: AABCS3480N; Date and Place of Incorporation: 02 April 1990, Lucknow

Head Office: 5IDBI Tower, 15, Ashok Marg, Lucknow — 226001
Tel (0522) 2288546-50, Fax (0522} 2288455
Mumbai Office: SWAVALAMBAN BHAVAN, Plot No. C-11, G Block, Bandra - Kurla Complex,
Bandra (East), Mumbai - 400051, Tel (022) 67531100 Fax (022) 26505790,
Website: www.sidbi.in Email: rmd_mo@sidbi.in & treasury_frontoffice@sidbi.in

PRIVATE PLACEMENT MEMORANDUM DATED january 11, 2024

(ssued in conformity with SIDBI Act, 1989, as amended, Securities and Exchange Board of India {Issue and
Listing of Non- Convertible Securities) Regulations, 2021, as amended. This issuance would be under the
electronic hook mechanism for issuance of debt securities on private placement basis as per SEBI
Operational Circular for issue and listing of Non-convertible Securities, Securitised Debt Instruments,
Security Receipts, Municipal Debt Securities and Commercial Paper dated August 10, 2021 updated on April
13, 2022, bearing reference number SEBI/HO/DDHS/R/CIR/2021/613, as amended.

PRIVATE PLACEMIENT OF REDEEMABLE, TA2XABLE, NON-CONVERTIBLE, NON-PRIORITY SECTOR,
UNSECURED SECURITIES IN THE NATURE OF DERENTURE OF FACE VALUE X 1 LAKH EACH (THE “BONDS")
UNDER SERIES VII/FY 2023-24 WITH BASE 1SSUE SIZE OF £1500 CRORE AND WITH AN OPTION TO RETAIN
OVERSUBSCRIPTION BY WAY OF GREEN SHOE OPTION OF X3500 CRORE AGGREGATING TO 5000 CRORE
THROUGH 1SSUANCE GF BONDS WITH COUPON RATE OF 7.75% PAYARBLE ANNUALLY AND REDEEMABLE AT
PAR.

Registrar & Transfer Agent

Debenture Trustee of the Issue

Link tntime India Pvt. Ltd

C-101, 247 Park, LBS Marg, Vikhroli West
Mumbai - 400083

Tel: :022-49186000, Fax: 022-49186060
Email: debtca@linkintime.co.in

Website: www linkintime.co.in

Contact persen-Mr Ganesh Jadhav, Asst. Vice
President

SBICAP Trustee Company Limited
Mistry Bhavan, 4 Floor

122 Dinshaw Vachha Road
Churchgate

Mumbai — 400 020

T:{91) (22) 4325555

Waebsite:
https://shicapirustee.com

Email;

corporate@shicapirusice. com
Cantact person- Mr. Ardhendu Mukhopadhyay

SBICAP
Trusise

Credit Rating Agencies

CRISIL Ltd.

CRISIL House, Central Avenue, Hirandani
Business Park, Powai, Mumbai - 400076

Tel.: 022-3342 3000 Fax,: 022-3342 3050

CARE Ratings Lid.

(Formerly known as Credit Analysis & Research
Ltd.) 4th Floor, Godrej Coliseum, Somaiya Hospital
Road, Off Eastern Express Highway, Sion {E),
Mumbai - 22.

Tel.:022- 6754 3456 (Board), Mob.: +81-
9860020004; Fax: +91-22- 67543457 / 67
Contact person-Mr
Dharmesh Gandhi, Lead

Care-" -
Analyst

BATIHGE

Current Rating & date: AAA/ Stable, December 21,
2023 : '




i
el B

(L

Compliance Officer Promoters

CFO Issue Schedule

Shri Vishnu Kumar Sah
Tel:- 022- 67531215
Email:vishnus@sidbi.in

President through, MOF,
Government of india and
institutions / public sector
banks ! insurance
companies owned or
controlled by the Gol.

Shri Ajith Nath Jha
Tel:- 022-67531213
Email:ajitiha@sidbi.in

Opening date- January 17, 2024
Closing date- January 17, 2024
Pay in Date- January 19, 2024

19, 2024

Bidding Parameters

Eligible Investors

Bidding Type: Clesed Book Bidding at BSE-EBP
Allotment Type: Uniform vield/price Allotment as per
bids accepted, Bidding for coupon

Settlement: Through BSE Clearing Limited
Listing on: NSE

As per the operating guidelines of BSE-Bond EBP for
issuance of securities on a private pitacement basis.

DISCE;OSURES AS PER SCHEDULE | OF REVISED GUIDELINES FOR ISSUE AND LISTING OF DEBT

SECURITIES

Issuer Iinformation:

1.Name and address of the Registered Office of the
Issuer:

Head Office: SIDBI Tower, 15, Ashok Marg, Lucknow
- 226001, Tel {0522} 2288546-50, Fax {0522}
2288455

Mumbal Office: SWAVALAMBAN BHAVAN, Plot No.
C11, G Block, Bandra - Kurla Complex, Bandra {East),
Mumbai - 400051, Tel (022) 67531100 Fax {022)
26505790

Website: www,sidbi.in

Email: rmd_mo@sidbi.in &

treasury frontcffice@sidbi.in

2. Compliance Officer

Shri Vishnu Kumar Sah
SWAVALAMBAN BHAVAN,

Plot No. C-11, 'G' Block,

Bandra Kurla Complex, Bandra (East),
Mumbai - 400051

Tel- 022- 67531215

Email: vishnus@sidbi.in

3. Arrangers of the issue

As per term sheet

4, Trustee of the issue

SBICAP Trustee Company Limited
Mistry Bhavan, 4™ Fioor

122 Dinshaw Vachha Road
Churchgate

Mumbai - 400 020

T:(91) (22) 4325555

Website: httpsy//shicapirusies.com
Emall:corporate@@sbicaptrustee.com

Contact  person- Mr.  Ardhendu Mukhopadhyay
i SBICAP
“v | Trustee
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Deemed Allotment Date - January




5. Registrar and Transfer Agents 6. Auditors of the Issuer

Link Intime India Pvt. Ltd M/s } Kala & Associates

C-101, 247 Park, LBS Marg, Vikhroli West 504 Rainbow Chambers

Mumbai - 400083 Near Kandivali Telephone Exchange

Tel: :022-49186000, Fax: 022-49186060 SV Road

Email: debtca@linkintime.co.in Kandiwali {W)

Waebsite: www.linkintime.co.in Mumbai - 400 05567

Contact person-Mr Ganesh Jadhav, Asst. Vice Contact No: 022- 28625129

gﬂgg@ President Email address: admin@ika.co.in

7. Rating agencies of the Issue

CRISIL Lid, CARE Ratings Ltd,

CRISIL House, Central Avenue, Hirandani| (Formerly known as Credit Analysis & Research Ltd.)

Business Park, Powai, Mumbai - 400076 ath Floor, Gﬂd"e&,cg'*seu“;: 50(”35%5 HgSPitgiz Road, Off

astern Express Highway, Sion {E), Mumbai - 22,

Tel.: 022-3342 3000 Fax.: 022-3342 3050 O30 Aka 3480 (Bogrd), Mol +91.

9860020004,

Fax: +91-22- 67543457 [ 67
Contact parson-Mr Dharmesh
Cores Gandhi, Lead Analyst

RATLHGS
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Rafionale - Attached

Rationale - Attached
8. Details about underwriting of the issue including the amount undertaken to be underwritten by the
underwriters - AMone '

2.3.1 'Issuer’s Absolute Responsibility’. — Attached at Annexure

2.3,2 The PAN details of Directors are submitied to the exchange as given below:

sk, Name and Designation PAN No.
No.
1 | Shri Sivasubramanian Ramann AABPR918B4R
2 | Shri Sudatta Mandal AALPM7389P
3 | Shri Prakash Kumar AKYPKI905A
4 | Dr.Rajneesh ACFPR1276G
5 | Shri Bhushan Kumar Sinha ALJPS0644L
& | Shri Krishna Singh Nagnyal AANPNG6331N
7 Shri Anindya Sunder Paul AFGPP5324R
8 | Shri Manikumar S AACPMT7764P
9 | Shri G. Gopalakrishna AAAPGGE780D
10 | Smt Nupur Garg AGVPG6648R
11 | Shri Amit Tandon AADPT7741C

2.3.3 Details of credit rating along with reference to the rating letter issued - Atfached
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2.3.4 Name(s) of the stock exchange(s) where the non-convertible securities are
proposed to be listed and the details of their in-principle approval for listing obtained
from these stock exchange(s) -

The NCD shall be listed in NSE. In principle approval dated January 11, 2024 chtained from NSE
in this regard.

2.3.5 The following details regarding the issue to be captured in a table format under “Issue
Schedule”, as prescribed below:

Particulars Date

Issue Opening Date January 17, 2024
Issue Closing Date January 17 , 2024
Pay-in Date January 19, 2024
Deemed Date of Allotment| January 19, 2024
Redemption date June 10, 2027
Coupon Rate %p.a.

2.3.6 Issue Details: - Given at “Summary of terms”
2.3.7 About the Issuer

1. Overview

Small Industries Development Bank of India (SIDBI), set up on April 2, 1990 under an Act of Indian
Parliament, is the Principal Financial Institution for the Promotion, Financing and Development of
the Micro, Small and Medium Enterprise (MSME} sector and for Co-ordination of the functions of
the institutions engaged in similar activities. The SIDBI Act has provided SIDBI considerable
flexibility in adopting appropriate operational strategies to meet these objectives. The activities
of SIDBI, as they have evolved over the period of time, now meet almost all the requirements of
small scale industries which fall into a wide spectrum constituting modern and technologically
superior units at one end and traditional units at the other end.

The business domain of SIDBI consists of MSME sector, which contributes significantly to the
national economy in terms of production, employment and exports. MSME sector is an important
pillar of Indian economy as it contributes greatly to the growth of Indian economy with a vast
network of around 4.5 crore enterprises, creating employment of about 10 crore, manufacturing
more than 6,000 products, contributing about 40% to manufacturing output and about 36% of

directly and indirectly.
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SIDBI is committed to developing a strong, vibrant and responsive MSME sector. Over the years,
SIDBI has put in place financing schemes either through its direct financing mechanism or
through indirect assistance mechanism and special focus programmes under its Promotional and
Developmental (P&D) initiatives. In its approach, SIDBI has struck a good balance between
financing and providing other support services. As an apex institution, SIDBI makes use of the
network of Primary Lending Institutions [PLIs] like Banks and State Financial Corporations [SFCs],
which have retail outlets. SIDBI supplements the efforts of existing institutions through its direct
assistance schemes to reach financial assistance to the ultimate borrowers in the small scale
sector. Besides financial assistance, SIDB! provides appropriate support in the form of
promotional and developmental services. SIDB! has been built up as a financially sound, vibrant,
forward looking and technology oriented institution and, it intends to sustain this orientation in
future.

SIDBI's Mission Statement
"To facilitate and strengthen credit flow to MSMEs and address both financial and
developmental gaps in the M5SME eco-system”

SIDBI, in its operational strategy, emphasizes:
= Enhancement in the flow of financial assistance to MSMEs, and
= Enhancement in the capabilities of MSMEs at all levels, with focus on adoption of
improved and modern techno[ogy

SIDBI identifies the areas of gaps in credit delivery system and addresses them through devising
appropriate schemes and implementing them,

SIDBI's assistance to MSMEs broadly covers:
= Term loans {Rupee and Foreign Currency)
Working capital Assistance
Bills Discounting
Refinance to PLIs
Resource Support to NBFCs
=  Micro Finance Assistance to Micro Finance Institutions [MFIs]
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The purpose, for which SIDBl's assistance is provided, includes financial assistance for new
projects, expansion, diversification, technology upgradation, modernization, guality
improvement, environmental management and marketing (domestic and international). Besides
financing, SIDBI provides developmental and support services to MSMEs under its P&D schemes,
The focus of such assistance is to ensure:

o Human Resource Development

e Enterprise promotion

e Technology Upgradation

e Environmental and quality management
s Information Dissemination and

e Market Promotion

The P&D initiatives of SIDBI have crystallized over the years and are now oriented to serve rural
entrepreneurs and youth, particularly women through programmes to empower them and
motivate them to undertake entrepreneurial ventures.
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2. Organization Structure of SIDB]

Annexure | - Organization Structure of S1DBI

BOARD OF DIRECTORS

CHAIRMAN & MANAGING DIRECTOR

DEPUTY MANAGING DIRECTORS

|

New Delhi Office Head Office, Lucknow _ Mumbai Office,
Operations & Services Operations & Services Operations & Services
Subsidiaries & ZO/Regional Offices (12), Branches /
Associate Organisations XBOs (95) / Swavalamban Academic
Centre (1)

n SIDBI Venture Capital Ltd.

g SIDBI Trustee Company Ltd.

n Micro Units Development & Refinance Agency Ltd.
nReceivables Exchange of India Ltd,

nOnline PSB Loans Ltd

nIndia SME Technology Services Ltd.

i Acuite Ratings & Research Ltd.

nlndia SME Asset Reconstruction Company Ltd.

In compliance to SEBI LODR Regulations, 2015, organisaticns where SIDBI is having more than
20% shareholding, except above are as under:

e Bihar State Financial Corporation
s Delhi State Financial Corporation

e Gujarat State Financial Corporation
s _Maharashtra State Financial Corporation
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e Uttar Pradesh State Financial Corporation

1]

KITCO Ltd.
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Canbank Factors Lid

o Cyberabad Trustee Co. Pvi Ltd

3. Project Cost and means of financing, in case of funding of new projects

Bihar Industrial and Technical Consultancy Organisation Ltd.
Rajasthan Asset Management Co. Pvt. Lid.
Rajasthan Trustee Company Pvt, Ltd.

Hyderabad Information Technology Venture Enterprises Ltd.

The funds being raised by the Issuer through present issue of bonds are not meant for financing
any particular project. The proceeds of the issue will be utilized for normal business activities of
SIDBI and for such other purposes as may be decided by SIDBI's Board and as permissible under
applicable laws and government paolicies.

2.3.8 Columnar Representation of Audited Financial Statements

Links to Last Three FY results and Auditors Reports: hitps:/fwww.sidbi.in/enfannuaireports and
hitps/fwww.sidbi.infen/financialresults

a. Standalone audited financial statements

{% in crore)
A. Standalone Balance Sheet 30-Sept-23 30-jun-23 31-Mar-23 31-Mar-22 31-Mar-21
CAPITAL AND LIABILITIES
Capital 568.54 568.54 568.54 568.54 531.92
Reserves, Surplus and Funds 29,403.98 28,030.83 27,240.70 24,014.53 20,756.29
Deposits 1,79,898.92 | 1,67,165.75 | 1,65,036.15 | 1,40,878.43
1,24,412.12

Borrowings 2,48,863.20 | 2,46,990.69 | 2,00,657.92 75,712.44 39,090.19
Other Liabilities and Provisions 9,737.83 9,673.54 8,879.42 6,204.01 7,531.92
Deferred Tax Liability - - 0.00 0.75 0.00
Total 4,68,472.47 | 4.52,429.35 | 4,02,382.73 | 2,47,378.70 | 1,92,322.44
ASSETS
Cash and Bank Balances 30,076.42 | 39,655.36 1 12,108.82 17,918.31 | 13,807.96
Investments 39,928.80 | 47,440.71 29,088.66 23,951.56 19,153.47
Loans & Advances 3,82,994.10 |3,59,838.05 | 3,56,439.07 | 2,02,251.78 | 1,56,232.80
Fixed Assets 206.45 305.14 286.39 293,12 277.32
Other Assets 5,176.64 5,190.09 4,449.79 2,863.92 2,850.90
Total 4,68,472.47 | 4.52,429.35 | 4,02,382.73 | 2,47,378.70 | 1,92,322.44
Contingent Liabilities 4163.49 4,159.21 4,513.44 5,337.90 5,850.61
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B. Standalone Profit & Loss Account

INCOME

interest and Discount 14,245 6,503.63 | 17,953.54 8,714.12 10,221.36
Other Income 366 96.20 531.28 425.06 944,27
Total 14,611 §,599.83 18,484.82 8,139.18 11,185.63
EXPENDITURE

Interest & Financial charges 10,424 4,760.74 | 12,405.66 5,701.63 6,542.88
Operating Expenses 1,032 718.57 823.54 697.72 560.00
Provisions & Contingencies 277 62.16 858.14 351.81 815.24
Total 11,733 5,541.47 14,087.34 §,751.16 8,018.12
Profit before Tax 1,058.36 4,397.48 2,388.02 3,147.51
Provision for Income Tax 786 286.62 1,236.92 411.58 768.66
Deferred Tax Adjustment [{Asset) / (74) (20.14) (186.01) (18.65) {19.43)
Liability]

Profit after Tax 21686 791.88 3,342.57 1,957.78 2,398.28
Profit brought forward - - 40.00 53.97 96.18

Total Profit / {Loss) 2166 791.88 3,383.57 2,011.76 2,494 .45
Appropriations

Transfer to General Reserve - 0.00 3,111.89 1800.41 2250.00
Transfer to Special Reserve u/g - 0.00 80.00 70.00 80.00
36(1)(viii} of The Income Tax Act, 1961

Others -

a)Transfer to Investment Fluctuation - 0.00 0.00 10.97 0.00
Reserve

Transfer to Staff Weifare Fund - 0.00 11.11 10.56 4.10
Dividend on Shares - 0.00 113.71 79.81 106.38

Tax on Dividend - 0.00 0.00 0.00 0.00
Surplus in Profit & Loss account carried 2166 791.88 66.86 40.00 53.97
forward :

Total 2166 791.88 3,383.57 2011.76 2494 45
C. Standalone Cash Flow Statement 30-Sept- Cash Flow 31-Mar-23 31-Mar-22 31-Mar-21
2023 Statement

1. Cash Flow from Operating Activities not prepared
Net Profit before tax as per P & L 2,879 gdgéiurt:; 4,397.48 5388.02 | 3,147.51
Account 30, 2023

Adjustments for:
Depreciation 12 26.23 36.19 24.04
Provision for net depreciation in - 26.05 5.53 15.62
investments
Provisions made (net of write back)} 319 919.41 398.32 969.17
Profit on sale of investments (net) (51) (44.63) (70.44) (125.89)
Profit on sale of fixed assets - {1.34) (0.14) (0.08)
Dividend Received on Investments (37) (32.37) (47.78) (453.98)

9
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Cash generated from operations 3,122
{Prior to changes in operating Assets
and Liabilities}

Adjustments for net changes in:
Current assets (576)
Current liabilities 704
Bills of Exchange (497)
Loans & Advances (36,115)
Net Proceeds of Bonds and Debentures 48,205
& other borrowings
Deposits received 14,863
Payment of Tax (863)
Net Cash flow from- operating Activities 28,842
2. Cash flow from Investing Activities
Net (Purchase)/Sale of fixed assets {11)
Net (Purchase)/sale/redemption of (28,235)
Investments
Dividend Received on Investments 36
Net cash used in Investing Activities {28,210}
3. Cash flow from Financing Activities
Dividend on Equity Shares & tax on (114)
Dividend
Proceeds from issuance of share
capital & share premium
Net cash used in Financing Activities {114)
4, Net increasef{decrease) in cash and 518
cash equivalents
5. Cash and Cash Equivalents at the 2,638
heginning of the period
6. Cash and Cash Equivalentis at the 3,156

end of the period

5,280.84 2709.70 3,576.40
{1,279.60) (38.08) 1,085.76
1,638.88 (1731.75) {694.90)
(517.69) (13.45) 139.26
(1,53,608.8 (45994) 9,334.65

6)
36622.25 | (16,613.19)

1,24,945.4

8
24,157.72 16466.31 | 18,440.47
{4,665.05) 5,311.26 ;| 15,268.45
(1,260.92) {504.42) (457.94)
(634.14) 7,516.54 7 14,810.51
{28.17) (51.85) (14.57)
841.52 | (14,232.31) | (15,433.88)
32.37 47.78 453.98
845,73 | (14,236.37) | {14,994.47)
0.00 (106.38) 0.00
(79.82} 1422.80 0.00
(79.82) 1316.42 0.00
131.77 (5403.42} (183.96)
2,506.43 7909.84 8,093.81
2,638.20 2,506.43 7,8209.84

10




B. Consolidated audited financial statements

(X in crore)

A. Consolidated Balance Sheet 31-Mar-23 31-Mar-22 31-Mar-21
Capital 568.54 568.54 531.92
Reserves, Surplus and Funds 28,876.87 25,062.79 21,599.74
Deposits 1,99,945.60 | 1,70,704.30 1,44,364.77
Borrowings 2,00,657.92 75,712.44 39,090.19
Other Liabilities and Provisions 9,203.25 6,831.68 8,104.71
Deferred Tax Liability 0.00 0.00 0.00
Total 4,39,252.18 | 2,78,879.74 2,13,691.33
Cash and Bank Balances 28,603.91 30,771.86 23,076.75
Investments 27,413.44 22,243.62 17,451.75
Loans & Advances 3,77,995.54 2,22,290.63 1,69,859.34
Fixed Assets 297.51 293.91 278.12
Other Assets 4,941.78 3,279.72 3,025.37
Total 4,39,252.18 | 2,78,879.74 2,13,691.33
Contingent Liabilities 4,513.44 %,337.90 5,950.61
B. Consolidated Profit & Loss Account
Interest and Discount 19,482.45 9,715.64 11,214.31
Other Income 518.98 417.42 929.58
Total 20,001.43 10,133.06 12,143.89
Interest & Financial charges 13,156.49 6,363.02 7.180.89
Operating Expenses 841.67 711,78 571.34
Provisions & Contingencies 854.07 378.96 943.00
Total 14,852.23 7.453.75 8,705.23
Profit before Tax 5,149.20 2,679.31 3,438.66
Provision for Income Tax 1,424.28 499,84 782.67
Deferred Tax Adjustment [{Asset) / {172.74) 11.68 33.55
Liahility] '
Share of earning/{loss) in associates (33.81) 5.81 14.90
Profit after Tax 3,931.47 2,161.98 2,607.55
Profit brought forward 444,99 301.46 183.56
Total Profit / {(Loss) 4,376.46 2,463.44 2,791.11

11
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Transfer to General Reserve 3,111.89 1,800.54 2,250.12
Transfer to Special reserve ufs 36(1)(viii) of 80.00 70.00 80.00
The Income Tax Act, 1961

Transfer to Statutory reserve u/s 45-1C of 11515 46.56 49.04

RBI Act, 1934

Others

a) Transfer to Investment Fluctuation 0.00 10.96 0.00

Reserve

Transfer to Staff Welfare Fund 11.11 10.55 4.10

Development Fund 0.00 0.00 0.00

Dividend on Shares 113.71 79.82 106.38

Tax on Dividend 0.00 0.00 0.00

Surplus in Profit & Loss account carried 944,60 444,99 301.46

forward :

Total 4,375.46 2,463.44 2,791,11
C. Consolidated Cash Flow Statement 31-Mar-23 31-Mar-22 31-Mar-21
1. Cash Flow from Operating Activities
Net Profit before tax as per Consolidated P 5,149.20 2,679.31 3438.66
& L Account

Depreciation 26,67 36.44 24.09
Provision for net depreciation 24.54 5.53 i5.62
investments :
Provisions made {net of write back) 916.74 425.63 996.54
Profit on sale of investmentis (net) (827.33}) (561.93) (626.12})
Profit on sale of fixed assets {(1.34} (0.14) (0.08)
Dividend/interest Received on Investments (8.00) (19.47) (428.84)
Cash generated from operations 5,280.48 2,565.37 3,419.88
Current assets (1,493.03) (169.74) 1,078.69
Current liabitities 6,491.98 8,168.99 2,382.88
Bills of Exchange (517.69} {13.45) 139.26
Loans & Advances (1,55,199.51) (52,406.31) 4,797.62
Net Proceeds of Bonds and 1,24,945.48 36,623.05 (16,613.19)
Debentures & other borrowings
Deposits received 20,230.07 14,600.56 15,362.01
Payment of Tax (1,418.16) (595.88) (483.84)
iNet Cash Flow from Operating Actlvities (1,680.38) 8,772.60 10,083.28
Net (Purchase)/Sate of fixed assets (28.94} {52.09} {14.84)
Net (Purchase)/ salefredemption of 1,623.33 (13,741.19} (14,757.93)
[Investments
Dividend/ Interest Received on Investments 574 47.78 453.98
Net cash used in Investing Activities 1,600.13 (13,745.50) (14,318.72)

12
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the period

Dividend on Equity Shares & tax on (79.82) (134.70} (25.14)

Dividend

Proceeds from issuance of share capital & 0.00 1422.80 0.00

share premium

Net cash used in Financing Activities (79.82) 1288.10 {25.14)
4. Net increase [ {decrease) in cash and (160.07) (3684.80) (4260.64)

cash equivalents

5. Cash and Cash Equivalents at tha 4,365.30 8,050.10 12,310.74

beginning of the period

6. Cash and Cash Equivalents at the end of 4,205.23 4,365.30 8,050.10.

13
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C. Financial Results for the Quarter and Half Year Ended September 30, 2023 and Auditors Report are
aitached respectively at the end.

14



i3
il

=
—

e
i@»
gfi&’d‘

i
s i

:
i . ke
Pl s %
r' J:Jf sl B T g n ey AT o gy
Sfx\ 5, SHuzumaa i
CAecosmianiy 3
Ingependent Anditays ropest oo the guaderly and sooual slavda’ase Fleancial :
Hasells of Smafl indusiries Dovelopmert Bank of India (51041 prrsvant Lo the :
Hegalztran 32 read swith Regulaton 62(2) of the SEHI (Listing Obligations and ;
Disclosue Requirements) Reguiathors, 2015 }
i
i
Ta, i
fhe Board of Dircetnes :
Smal” Indusiries Dovelapment Bani of India
Gginion
LooWe Bave ausited the aceomponeing stasdaione Firania! Bosadis of Soall ;
Indudrios Deovcdopmanl Bank of India e Benk™ ) for the quarior ayad vear ciahed !
. - st . i
At Mawch 2371 i ane Lirarcial Resuis) atlached b {

sulrnictend by e Bank pussuznt La the requirement of Hepnlation

51 H:‘ : ; s angd Discdos

¢ Heaeirements)

Reouiation l"‘{?j ot fhe 5

mabiog and  aciar

espimion ard Lo b boesi of our ind

prplanalicns giveil w uy, these standelone Firnancial Besuls

booosre onsersed g socordaroe wilh e peguineeents o Hepulstion &

read with Feguiation a3} of the Listng Bogalalions wy {his sopavd, geed

[H1{9

a b and i view o cosiormity with the recoznition 2l meas

prongiples leld darvery o e A ol Acoonmling Stavadards, e crrcalars,
cd

o e PHE Guedelines ) and other aocausting proovinles geeersily

T Respree Banboot fesla (RBL rom time

guidelews apel direction:

fess g?i(‘-i“ i Imdia ol e vel pret and oirer Pmones? oo

fan for e

P B2

]

e

e HE

30 W conghuct s itk the Slandards oo Audiing (5hs]

5 Our

oo il i accordas

Pesuod e Uso Tnsliute of Charleved Accountaniz ol fawhia ¢Tlae 108

AR IR NITLS GO
couy (33 Wb - 430 02
« Bugpeir s Pafrg s Pl « Raipue

&, anand Heger Lang, ©F
B mahaigsvor ¢ Bifis our = Zoa s Julpbpur S

15




g

"}S&)?g
it
e Y

RTE

Ul

Menagement responsibilitics for the

o Parther desenibed 12 the ondicors

responsiailides amder 19

N 170 RISCT PSS

Aarcdin of £l Shaedalene Fiazncial Resnlts

chikibies s [

repart. W are Indepeadent of tw Bani in sccordance with B Codde ol Sihies

Pt 1

sdaiorne Pinarcial Resnlte,

ety e cliienl

L aTts

tiend iy the et

Lol e

nonle Hhel are roluvent (o o

REEAT R

cordaace wnh theey

and we Rave “elilled our other prhicel reeponsibidibiog e o

veguiremenis asd the Code of Fidan W bobiove that the avdd cvidenaos eivaived

b 39 g st atd appprizie W provide z basis oy our apinion

dandalane Geaacial resulis,

pared a3 e Basts ol the aee

fone Fivangisd b

sautfla Do Boon pre

stondatone sl fandal siaiements. The Gank's Managenent s ocsponsilie

o e preparalion of s nwe Frmaoeinl Restlis that eivaea trog aid fals

weith the Small

vivsy ol the ned prodit and olf ancial nlnvmation insvords

Ieduedrios Dovelomment Bamik of hedin Ooneral e s, 2000, ared recopniion
E i

erd mcasurement pringiphos [s dovee s the autiny Slandands antified by

e of Cherlered Avcvuniaals of Indla, the RBE Guidelives amd albar

e [az

s wepally acoepted in India andd in compliance with the

Pl

Az Regulolions, This responsiailisy also inciudes mainteramee of adeguate
.

avceusting revords for safcpuandiag of tw essels af the Bank sad foar proventing

votion ned applicalon o

amd dutecting fracds aad oshor e

simates 1D ane
0]

Wt were eperating clioctiveiy Joe orsuriay,

sriate accmmning pelicies making adpixnls and

N

a [_'! l.'l

iplemcntztion and e

oradend; grd Jo

S g ad

advqueze bihoras! feanost con

i FREPT: RICEST BT S P

the genurecy sl commplotenes amgnnnling ot

praparalem amd proscrnalion of thes Firasgis? D thatve a drue

winl, whelier due to frand o

add e views and ave froe Trome mralera] wessiate:

CTENT

e Managanens 1 reseedble fo

o Lhe sfandabone Firancia! Besal

[s1 prroparis
lhe Haehos abdlily Lo vortinate o3 4 gaing conoors, discosg, o=
B oF (] v

ey

appuicable, maiers selated (© goiag wneers and wsing the going conoern

accotipling ueiuss (we Management ctiber infunds Lo quidaie the Bank o bocee

operelione, oy s no ealstic slioriabive but t does,

vl gverseerrg the Bank's finandial

o alsa

|

16



R

A

oam

o
SRR 18

éﬁ

cial Mespelie

ditur’s Hesponsibilities e the Sndilof the standaliene Fine

e pbfrtivies A kol seasiaabie assurarey soes whether the siemdalnme

Firvime a0 Boer s as i el g e Tvossy material miz=ssatemseen), st die e

2ot drat

Pranid vrrowreen, arad e omsete an sndionrs rens clis eviis :'_:'{.“rin:m'u

Faosrsuns ade assaranoe o pn dovod oo

arehl wondu in acvorcdnnee wilihh 5

‘;a-i'fl alwagx:‘; di}l:':;_‘l 8

misaerwerd sty 1D evists, Messlatorerks can srse from fraud or oover ard are

rormbdoeed wmateriad iy, radbesd onlly or e e aggrepets, thoy conld reasom anly ko

i

sl decisions of nEers talnn oo thee b

e b laeree the eoon

sladalisne Proapoal Bose s,

Ak oparn of L wrdit Inaocoedde v excreise professearal i

ard Mz ain sraiessioen] ol ]ai% s Bheppgnoend e aedil We atss

af smaterial missiatoeens of he o salore

s0xs ke

= ldenily ard

v o crene, gy e pertorns sudid

Foogmera] Aesul, wpeller due Lo e

i aucil ewklence tha is

lyely advies reszansiee b thass rils and ol

sficient ad 6

cropraie o provide o Bosts Jor vur apinions The riss of v

dutealing o nreterdal missloterners resuliing Trom fraad is Beber thar far om:

4

sy il colmision, lersery, Tnealivl

ey rone wrvar, as (e
s, F Ve override of inlernad eontral

’.lll’lé:ﬁa'uilk, mwrepressala

5t ngatl FE TN

Ul aie oo Eoantrod redevastd ot andil inorder 1o

o

sl za il g.?‘ftlf_i._‘lf\.if'l.fbi."id e ppprspriate O ihe circomstances, bt ros

due vurriee of wxpressing an opinion on the el liveness ol e Baek's

sileraal coslbro,

¢ Uwalizwe e Apprepraer sy sl Acvuuhing sobacion uwedd ardd

reasisihorness of accoentive estimeles ard rodated Jisciosures made by oy

dd:‘a.tgr_l.xunl il.

e Doermcandy b approprialenges of the SMasogerenls wee of Uw going

comeern basksool accarmting apd, based on the wndin e oblamed,

Duperlnly cess relaled e cven or comdinmnahal sy

ve bt i pra

cast mpeshueot doubd o ke Bangs ab vyt continee as o podng coneerag 1

e

M,@fg%

“"i‘ B

17



o gassndn hat o eolorie] aeorlainty exidds, we aisedd for ol

snapes 18y che staodaivne

olurtion i orr susi cperl bl el

Clantoees are inundy M,

Flinancial s oy, el sale, fomidily aur o8

Onpr conlpsions are buscd oncshe audit evidence abbained up e the et o

eals ur

vty e it 's ceoesrt, Floweser, fudure raditions way sause the

w f cnntinuee 0y o gaing concen,

e Fuepluass i everzll presentation, siractire, asd conient ol fe s landislore

s er e slandalone

s art ol

actal Faosults, inchading | i
zacial Hesuftn teproanl the oederlying rassaciions @nd svenls i a

pranmer e avhioves nir aagmeaslolion,

nEt

W corrarsnicate el Vaose vharped with peovernanen repacding, am

asdit fiedis

wiastors, Sl planeed woope and timisg of the sudit and <ignitic

inciuding dfcart Jetiviencies by intevoa! condrol that we identfy dusing

[S 155 el

W atso prowtde praedd wetth povernance with 2 slatomenl that we hove
covoled with relevant vibneal requiremenss reparding imdepondenee, and to

vonsmtmuente with Lremes all relstionships arsd atber mallors Bal may seasonably

be thoughe to beas an avr indepondenes, snd whore applivable, related

EARIETNEN

Crhier Maiters

26 bramehes

e Vool Ros ot garite Use relewvane roturns of

T,

Gradiwe By s includon Head Office which covers 85385 ol

G0y of Bovrowings as on 3

b 2023 arad 65,

ol deposiis snd 10

D On A VARSI wits ara) BNV 0

loteiirst 10 b Inierost e

ol wearerded {huwse Brarohios

irtgeemt pgperse ot borpaedn

R e salecled o cersultaineow b the BeniCs maagamens, e ndusl of our

aesfit, e Deve mehed crea vastous sformation and re regeives It

o flank eot visitod beoos o penerzted  thronpiy

remairinn branches ol b

wrat i (3hiee

ventralived drn by

stere Firael Gemids neludes the souils bor B guorber oige ¥

HNTREAETH

21 bemg tre denved Bolaneng, fGgures Belbween the standalore sudiles

{5 SOl

i

P

18



Fiwtres 0 rsueet of e full fnencizl veae crded 2500 wianch 2027 apad the

wwitishod slardalore anangited yezr e date Huores apio e vine moeihs endod

al e sranl firan

Glat oo mber 2Y wal wear wfiel hevo ool Buen rovieweod

Lt T I N (R et

Chu apipnaer e b staodafone firamal resaies @9 ool moddied inorespect of shos
reredde s

Fop terkar & vineoormda

L hadered Socooualnnis

s Besistiation Mo 101540

fravelsil [ azh
arimenr

S

]

sAembaerdap &

e’}

(B B R I R ] BERETTY:

Place: Muambai

lalen 120 Ao 2033




Faszigeracdery

[Lozalln al

ebidated For

sl o the anoos
werrl Diaeds o dysden ERITAHRE partruse ! to tiro fdepupintione

wezerf adsinee RTDL and RETESY 230

[REF R -

Teengrrcs

Srasipseri rral Flies

T,
Pl [eraed af Taireoar

sl Lpdasbrios v sfopae et Bork o India

rpinian

i Crarsipatato d v ikl Poooaat e
CElar et gy b Mok [EROEES RN
- [ RS av ai Faeed od ey debBoarenacios el osowererdd

LA 1) @ity af Tepeaiy

XTSRS A & 0 P

vired ot

ORIELLF thderbiids

RS ETE IS R RIS BEE S

- Dovceciined® fimmasiad romeflo el dh dub ok om i
- FEETRTIIRCIN RTRTINRL U R TRE NI AR ST RS |
BN sl e oy e M S M ST S

et boiraiteg
LT B FHIN I
SIS SIS NN YRR S

PR TREE] S INET P LR R

b,
R S LT

serT BY
ryaee s i

20




SR
3 @E i
e 0

esic)

;

feiessere i,

o MTRE

FEICICH0 SR o LR S § 4

-t teep L Epavisato

RIS RLATI O

seocharis wirie e

o Bu o e Fy e o PR
SR S R s TRTRSE R B A et BRI

OIS PR LTS TTRN TR Sl 3 SYTTINNG PRr= bt I SER |

(PRTRD L L Bt I PP T e LAETI I el el ot Braoriened

5 slepmeanfen

lviietaidae

otz bbby bor the consadidated Fnamcial oo

sheratesd bainsriedadl clesdindbe Draseny By

vpaad boaianiegvesy

EET I LI ¥

ceaemiiyle Taar i geraapa wrrt el Banraar vy intedt Pim fr3 I RSN B 1 LR

FRER TS FHISTISoe)

LESULIY  T%

fines

gy

diaet praEregc Vsl o oD

cailnle Torp tiod

[SIRTEFIINTTIN SHELRN PPN IR AN I M TS

21



R LT E T )

s st e o Ror s el
EELR EAT s B 14

SR IR P T AT LI EOR Y EIPR Ao

P I N P

Pl i

N P N e

re 8 EEN & Sk R4S N FF

saensbed

Enaeyy 3% 2tar

RIEITRETY DRI 3T

S To L

22



Il
s B
]
-
"’C.’m‘g
bagng

AR PR R L LR D AT RL R EG Lt ) DR Foe s B

E N T I P R P e N e Rt S

ERT TRt ST S T PR TR PR

PRIEE FPOTT DS S P MR BN 0

[EEI TR I R e R

m
[T R
15
o
.
ved s et aen gl
B IO TEN TR T SRty
WL
weriennsbin bt BY
s TTARIEY el
CRET el
(RSN O . SR Essirm wrun e aamarzenr by Sl
L B orromen TR TN IR TR TRT NS IS 1S
R It TR TRI 11 ad el FR ‘e asaabieke ey
i - LRt FEERTEL SR S bot PR S % AT 1 L 4
LI Y ¢t shatie e
» G DR O S E N I L

b i e

) sezhod

23



4 b ey

R T T at MemrBo, avby e bosn il

FELR L I

IR TIR TS o 1 o] PR T Y et ST [ RGO L P TR

it ihee musdibt Carial

Dape

sarianae o e

SR TRTSE SAPSTITS |

Ciunygaat el

afheral w

o branpree

v Bue ggrerd e e Pageas Brivevg

[ wreeeiiied ool oy

AT TR D TrERYE Y

R T N

vat Ebocsel ponsroiived deln

Copaartal camnait

fendees bt fuey

SE LTS I T LR

>

o
L2

RS

)

U —

"
Py

24



LILE rvh

HEHTSMES

FEERT I S EE

£ dwatier

e

T

.

aarpes e eoneaad

T crapoing

ETT LI

Vitelpaital

ER R I

af Yoor e =.M|;ss:.n§‘=

25




D, Key Operational & Financial Parameters on consolidated and Standalone basis.

{T in crore)

1. Consolidated
Balance Sheet 31-Mar-23 | 31-Mar-22 | 31-Mar-21
Met Fixed assets 297.51 293.91 278.12
Current assets NA MNA NA
Non-current assets NA NA NA
Total assets 4,39,252.18 | 2,78,879.74 | 2,13,601.33
Non-Current Liabilities {{including maturities of long
term borrowings and short-term borrowings) Financial
(borrowings, trade payables, and other financial
liabilities) Provisions Deferred tax liabilities (net)$
Other non-current liabilities$
Current Liabilities (including maturities of long-term
borrowings) Financial (borrowings, trade payables,
and other financial liabilities) Provisions Current tax
liabilities (net) %
Other current liabilities
Equity (eguity and other equity) includes Capital, 29.445.41 25,631.33 22,131.66
Reserve, Surplus & Funds
Total equity and habllltles 4,39,252,18 | 2,78,879.74 | 2,13,691.33
Profitand Loss Ghmene e
Tota! revenue 20,001.43 10,133.06 12,143.88
From operations 19,482.45 9,715.64 11,214.31
Other income 518.98 417.42 §29.58
Total Expenses (including Provisions) 14,852.23 7,453.75 8,705.23
Total comprehensive income NA NA NA
Profit / loss (before Tax) 5,149.20 2,679.31 3,438.66
Other comprehensive income NA NA NA
Profit / loss after tax 3,931.47 2,161,98 2,607.55
Earnings per eguity share
{a) basic and 69.15 40.63 49.07
{b) diluted 69.15 40.63 49.02
Continuing operations NA NA NA
Discontinued operations NA NA NA
Total Contmumg and dlscontmued operatlons NA NA NA
Cash FEQW : : S Lo :
Net cash generated from operatmg actl\/lties (1,680.38) 8,772.70 10,083.28
Net cash used in / generated from investing activities 1,600.13 | {13,745.50) | (14,318.79)
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Net cash used in financing activities {79.82) 1288.10 (25.14)
Cash and cash equivalents 4,205.23 4,365.30 8,050.10
Balance as per statement of cash ﬂows 4,205.23 4,365.30 8,050.10
Addltaonal m‘r‘c}rmatlon AP i
Net worth Not Calculated
Cash and Cash Equivalents 28,603.01 30,771.86 23,076.75
Current Investments NA NA NA
Assets Under Management NA NA | . NA
Off Balance Sheet Assets 4,513.44 5,337.90 5,950.61
Total Debts to Total assets*® 0.46 0.27 0.18
Debt Service Coverage Ratios NA NA NA
interest Income including Discounts 19,482.45 9,715.64 11,214.31
Interest Expense 13,156.49 6,363 7,190.89
Interest service coverage ratio NA NA NA
Provisioning & Write-offs 854.07 378.96 943.00
Bad debts to Account receivable ratio NA NA NA
Gross NPA (%) Not Catculated
Net NPA (%) 0.00 6.06 0.11
Tier | Capital Adequacy Ratio (%) 19.94% 24.26% 28.78%
Tier I Capital Adequacy Ratio (%) 1.17% 0.02% 0.84%

$ Being a financial institution, the same is not bifurcated.

2. Standalone
Balance Sheet 30-Sept-23 | 30-jun-23 | 31-Mar-23 | 31-Mar-22 | 31-Mar-21
Net Fixed assets 296.45 305.14 296.39 203.12 277.32
Current assets NA NA NA T NA
Non-current assets NA NA NA NA
Total assets 4.68,472.47| 4,52,429.35| 4,02,382.73 2,47,378.69| 1,82,322.45
Non-Current Liabilities ({including
maturities of long term borrowings
and shori-term borrowings)
Financial {borrowings, trade
payables, and other financial
liabilities) Provisions Deferred tax
liabilities (net)3$
Other non-current liabilities$
Current Liabilities {including
maturities of long-térm borrowings)
Financial (horrowings, trade
pavyables, and other financial
liabilities) Provisions Current tax
liabilities (net) $
Other current liabilities
Equity (equity and other equity)  29,972.52| 28,599.37| 27,809.24 24,583.07| 21,288.22
includes Capital, Reserve, Surplus &
Funds

4,68,472.47 ! 4,52,429.35| 4,02,382.73 2,47,378.69| 1,92,322.45

Total equity and itabﬂitaes
Profit and Lnss = '
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Total revenue 14,610.88 6,599.83 18,484.82 9,139.18 11,165.63
From operations 14,245.34 6,503.63 17,953.54 8,714.12 10,221.36
Other income 365.54 96.20 531.28 425,06 644.27
Total Expenses {including 11,733.14 5,541.47}F 14,087.34 6,751.16 8.018.12
Provisions)
Total comprehensive income NA NA NA NA NA
Profit / loss (before Tax) 2,877.74 1,058.36 4,397.48 2,388.02 3,147.51
Other comprehensive income NA NA NA NA NA
Profit / loss after tax 2,166.08 791.88 3,343.57 1,957.79 2,398.28
Earnings per equity share
{a) basic and 38.10 13.93 58.81 36.79 45.09
(b) diluted 38.10 13.93 58.81 36.79 45.09
Continuing operations NA NA NA NA NA
Discontinued operations NA NA NA NA NA
Total Continuing and discontinued NA NA NA NA NA
operations
CashFlow .. o oo pRLa e
Net cash generated from operating 28,842 | Cash Flow {634.13) 7,516.54| 14,810.49
activities Statement
Net cash used in / generated from (28,210) renztred 845.73| {14,236.37) (14,994.47)
investing activities ch))r qua o
Net cash used in financing activities (114}| Ended June 1,316.41 0.00
30, 2023 {79.82)
Cash and cash equivalents 3,156 2,638.20 2,506.42 7,909.83
Balance as per statement of cash 3,156 2,638.20 2,506.42 7,900.83
flows
Additional information o o o
Net worth 27645.88 25630.39 25,464.95 23,497.34 20,667.33
Cash and Cash Equivalents 30,076.42 39,655.36 12,108.82 17,918.31 13,807.96
Current Investments NA NA NA NA NA
Assets Under Management NA NA NA NA NA
Off Balance Sheet Assets 4,163.49 4,159.21 4,513.44 5,337.90 5.950.61
Total Debts to Total assets 0.53 0.55 0.50 0.31 0.20
Debt Service Coverage Ratios NA NA NA NA NA
Interest Income including Discounts 14,245.34 6,503.63 | 17,953.54 B,714.12 | 10,221.36
Interest Expense 10,424.34 4,760.74 12,405.66 5,701.63 6,542.88
Interest service coverage ratio NA NA NA NA NA
Provisioning & Write-offs 276.62 62.16 858.14 351.81 915.24
Bad debts to Account receivable NA NA NA NA NA
ratio
Gross NPA (%) 0.02 0.02 0.01 0.11 0.18
Net MPA (%) 0.00 0.01 0.00 0.07 0.12
16.61% 15.21% 18.81% 24.28% 27.49%

Q\Q\:‘ﬂ'\‘@’i’ ]
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| Tier Il Capital Adequacy Ratio (%) | 0.48% 0.42% 0.48% 0.00% 0.00%

% Being a financial institution, the same is not bifurcated.

Debt: Equity Ratio of the |ssuer:-

Before the issue of debt securities {as on March 31, 2023) 7.88
After the issue of debt securities during the current FY {including 8.90
bond issues made affer March 31, 2023)

2.3.9 Details of any other contingent liabilities of the issuer based on the last audited financial
statements including amount and nature of liability - 163,49 crore as per the audited results
for the year ended September 30, 2023,

2.3.10 Brief history of the Issuer since its incorporation: -

SIDBI was established on April 2, 1990, under the Small industries Development Bank of India
Act, 1989, an Act of Parliament, as a wholly owned subsidiary of Industrial Development Bank of
India.

in accordance with the provisions of Section 4B of the Small Industries Development Bank of India
(Amendment) Act, 2000, Gol approved transfer of 23 crore (51.11 per cent} equity shares of 5IDBI
subscribed and held by IDBI to State Bank of India (SBI), Life Insurance Corporation of India (LIC),
and other banks / institutions owned or controlled by Central Government. GOQIl, vide two
notifications dated September 25, 2001, had specified the proportion of divestment of 23 crore
SIDBI shares held by IDBI in favour of 35 institutions / public sector banks / insurance companies
owned and controlled by the Central Government.

Currently, of the total paid-up equity capital of ¥569 crore, State Bank of India shareholding
(15.65%), Government of India (20.85%), LIC of India (13.33%)} and NABARD (9.36%) are the
majority shareholders.

The SIDBI Act envisaged SIDBI to be the principal financial institution for the promotnon financing
and development of industry in the small scale sector and to co-crdinate the functions of the
institutions engaged in the promotion and financing or developing industry in the small scale
sector and for matters connected therewith or incidental thereto.

a. Details of Share Capital as at last quarter end: -

SIDB] was established on April 2, 1990, under the Small Industries Development Bank of India
Act, 1989, an Act of Parliament, as a wholly owned subsidiary of Industrial Development Bank of
India. Pursuant to the Act, IDBI's portfolio relating to the small-scale industrial sector was
transferred to SIDBIL. In accordance with the provisions of Section 4B of Small Industries
Development Bank of India (Amendment)} Act, 2000, 80.79% of IDBI's equity stake in SIDBI was
divested in favour of banks / institutions owned or controlled by Central Government.

Currently, the total paid-up equity capital of ¥569 crore is held by banks, financial institutions and
insurance companies comprising mainly State Bank of India {15.65%), Government of Endla
(20.85%), LIC of India (13.33%), NABARD (9.36%) and other majority shareholders.

29



Particulars Arnount
(¥ crore)
(A} | Authorized Capital
Equity Capital
75,00,00,000 Equity Shares of 10 each 750
Preference Capital
25,00,00,000 Redeemable Preference Shares of Y10 each 250
Total Authorized Capital 1,000
(B) | Issued, Subscribed and Paid-up Share Capital
56,85,41,169 Equity Shares of T10 each 569

b. Changes in its capital structure as at last quarter end, for the last three years:- No change
in authorised capital structure. Issued and paid-up capital increased by ¥37 crore on
August 14, 2015, T45 crore during July 2016 at a premium of ¥212.52 per share and by
¥36 crore during March 2022 at a premium of ¥388.54 per share.

C. Equity Share Capital History of SIDBE:-
No. Date of Allotment No.of Shares issue Price | Total Paid Capital
{Face Vaiue of 10 %) &4
each)

1 | First FY of Inception 45,00,00,000 10 450,00,00,000

2 | August 14, 2015 3,69,82,250 10 36,98,22,500

3 | June-September 2016 4,49,39,781 10 44,93,97,810

4 | March 30, 2022 3,66,19,138 10 36,61,91,380

Total - 568,54,11,690

Details of any Acquisition of or Amalgamation with any entity in the last 1 year :- None
Details of any reorganization or reconstruction in the last one year ~ None

f. Details of the shareholding of the Company as at the latest quarter end:-
Shareholding as on September 30, 2023

Sl. No. Name of the Shareholder No of shares held | % of Holding
1 | Government of india 11,85,41,169 20.85%
2 | State Bank of India 8,90,00,000 15.65%
3 | Life Insurance Corporation of India 7,57,98,889 13.33%
4 | National Bank for Agriculture & Rural 5,31,92,203 9.36%

Development
5 | Punjab National Bank 3,39,00,000 5.96%
6 | Bank of Baroda 2,88,59,610 5.08%
7 | National Housing Bank 2,60,00,000 4.57%
8 | Canara Bank 2,56,59,610 4.51%
9 | Union Bank of India 2,06,00,000 3.62%
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10 | Bank of India 1,51,00,000 2.66%
11 | Central Bank of India 1,27,00,000 2.23%
12 | United India Insurance Company Limited 83,00,000 1.46%
13 | Export Import Bank of India 79,060,000 1.39%
14 | IDB1 Bank 70,89,688 1.25%
15 | Indian Bank 63,00,000 1.11%
16 | General Insurance Corporation of india ) 63,00,000 1.11%
17 | National Insurance Company Limited 63,00,000 1.11%
18 | New India Assurance Company Limited 63,00,000 ' 1.11%
19 | Oriental Insurance Company Limited 63,00,000 1.11%
20 | Indian Overseas Bank 48,00,000 0.84%
21 | Bank of Maharashtra 32,080,000 0.56%
22 | Punjab & Sind Bank 32,00,000 0.56%
23 1 UCO Bank 32,00,000 0.56%
Grand Total 56,85,41,169 100.00%

g. List of top 10 holders of equity shares of the Company as at the latest guarter end
(September 30, 2023):

Sl. No. Mame of the Shareholder No of shares held | % of Holding

I | Government of India 111,85,41,169 20.85%
2 | State Bank of india 8,90,00,000 . 15.65%
3 | Life Insurance Corporation of India 7.57,98,88%9 13.33%
4 | National Bank for Agriculture & Rural 5,31,92,203 9.36%
Development
5 | Punjab National Bank 3,39,00,000 5.86%
6 | Bank of Baroda 2,88,59,610 5.08%
7 | National Housing Bank 2,60,00,000 4.57%
8 | Canara Bank 2,56,59,610 4.51%
g | Union Bank of India 2,06,00,000 3.62%
10 | Bank of India 1,51,00,000 2.66%
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2.3.11 Details of directors:

A- Current Diractors as on january 10, 2024

5. [Nama of the|Age / Director List of other directorships

No. |Director, Date of |Address since (Date
Designation {Birth of
and DIN appointmen

t on SIDBI
Board)

1 (Shri 57 years |Small Industries 19/04/2021 | 1 SIDBI Venture Capital Ltd.
Sivasubram |[f 25 . |Development Bank of 2 SIDBI Trustee Company Ltd,
anian February |India 3 Micro Units Development &
Ramann 1866 SWAVALAMBAN BHAVAN, Refinarnce Agency Ltd

Avenue 3, Lane 2, 4 Credit Guarantee Fund Trust
Chairman & Bandra Kurla Complex, for Micro and Small Enterprises
Managing Bandra (East), 5 Receivables Exchange of India
Director Mumbai - 400 051 Ltd.
CIN 6 Open Network for Digital
07685657 Commerce
7 National Credit Guarantee
Trustee Company Ltd.
8 Entrepreneurship Development
tnstitute of India (EDI)
0 SIDB! Swavalamban
Foundation
} RXIL Financial Technologies
Services Ltd
2 |Shri Sudatta |55 years |Small Industries 03/05/2021 | 1 Micro Units Development &
Mandal 20 Aprii [Development Bank of Refinance Agency Limited
1968 India 2 Receivables Exchange of India
Dy. SWAVALAMBAN BHAVAN, Ltd.
Managing Avenue 3, Lane 2, 3 SIDBI Swavalamban
Director Bandra Kurla Complex, Foundation
(Whole Time Bandra (East), 4 RXIL Global IFSC Limited
Director) Mumbai - 400 051 5 RXIL Financial Technologies
Services Lid
DIN
00842070
3 IShri Prakash|[55 years [Small Industries 07/11/2024 -
Kumar 28 Sept [Development Bank of
1968 india
Dy. SWAVALAMBAN BHAVAN,
Managing Avenue 3, Lane 2,
Director Bandra Kurla Complex,
(Whole Time Bandra (East),
Director) Mumbai - 400 051
DIN
06758416
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Dr Rajneesh [49 years/Ministry of Micro, Small  {22/02/2023

Government |23 and Medium Enterprises,

Nominee Novemb [Nirman Bhawan,

Director/Nonler 1973 |Maulana Azad Road,

- New Delhi - 110 108

Executive/ln

dependent

Director

Additional -
Secretary &

Developmen

t

Commission

er (MSME)

DIN :

07781942

Shri 59 years |Department of Financial 06/01/2023

Bhushan Services, Ministry of

Kumar 20/07/19 [Finance, Jeevandeep

Sinha 64 Building, 3™ Floor,

, Parliament Street, New

Government Delhi 110 001

Nominee

Director / 1. Bank of India
Non 2. lIFCL
executive / 3. National Bank for Financing
Independent Infrastructure and Development
Director

oint

Secretary

DIN

08135512

Shri 55 Years/{5th Floor, SMEBU (03/08/2023

Anindya 14/07/19 |Department

Sunder Paul;|68 State Bank of India

State Bank Bhavan,
Nariman Point,

INominee Mumbai- 400 021

Director —

SBi -
/ Non

Executive/ln

dependent

Director

DIN: NA

Shri Krishna |61 years House no. 6, Officer’s 29/10/2021 |-

Singh 1 Feb |[Colony,

Nagnyal 1962
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Ramadi Aan Singh, P O ~
Nominee Fatehpur,
Director - Near Gandhi Ashram,
LIC Kaladungi Road,
Haldwani,
(Directors Uttrakhand — 263 139
nominated
by three
largest
Shareholder
s)
DIN
06857451
Non
Executive
Director
Shri Shri 54 years [NABARD Head Office, 01/01/2024 NABSAMRUDDHI FINANCE LIMITED
Manikumar [30/03/19 |Secretary’s Department,
S 70 8th Floor, B Wing, Plot C -
24,
Nominege G Block, Bandra Kurla
Director - Complex,
NABARD Bandra (East)
DIN Mumbai - 400 051
06857451
(Directors
nominated
by three
largest
Shareholder
s}
Non
Executive
Director
Shri G. 67 years |A2103, Lady Ratan Tower [11/08/2018 | 1 ICICI Home Finance Co. Ltd.
Gopalakrish |f 11 Mar Danik Shivner Marg, 2 Risk and Compliance
na 1956 Gandhinagar, Worli, Professionals Association (Not
Mumbai 400 018 for profit company)
Non 3 Axis Mutual Fund (Trustee
Executive company}
Director 4 1CICI Prudential Pension Funds
Management Company Limited
(Director 5 Krazybee Services Pvt Ltd
Co-opted by
the Board of
SIDBE
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DIN
00407040
10 [Smt. Nupur 49 years |Villa 72, The Palm 04/02/2019 | 1 Avyana Business  Ventures
Garg 09 Aug |Springs, DLF Phase V, Golf Private Limited
1974 Course Road, Sector 54, Winpe Development Forum
Non Gurugram - 122 002 2 o
Executive 5 g;?twnér)Star’cups LLP {Individual
Director innoVen Triple Blue Capital
. 4 Advisors LLP {Shareholder)
(Director . .
Co-opted by 5 innoyen Triple Blue Capital
the Board of Services LLP (Shareholder}
SIDBI) 6 Kerala Infrastructure Fund
Manragement Limited
DIN 7  Triumvirate Management
03414074 Services Private Limited
8 Kids Clinic India Limited
9 Edelweiss Real Estate Managers
Limited
11 [Shri Amit 63 vears [Founder and Managing 08/08/2021 | 1 Institutional Investor Advisory
Tandon 25 Qct |Pirector of Institutional Services india Limited
1960 investor Advisory Services 2 lIAS Research Foundation
Non India Ltd, 3 Foundation For Audit Quality
Executive DGP House, Ground Floor, ; :
Director 88-C, Old Prabhadevi 4 Narain Family Trust
Road,
(Director Mumbai - 400 025
Co-opted by

the Board of
SIDBIY

DIN

01602336

35




B - Details of change in Directors since last three years:

1.1
Sr | Name, Designation and DIN Date of Date of Cessation Remarks (viz.
.No Appointment / (in case of Reasons for
. Resignation resignation) Change etc.)

1 Shri Bhushan Kumar 06/01/2023 Nominated:
Sinha, {Joint NA Government  of
Secretary,) India, vide its
Government Nominee notification
Director dated January 6,
/ Non  Executive 2023, nominated
/Independent Director iﬁrr"lnar Sii?qgsgsag
DIN: 08135512 Director in the

Board of SIDBI

2 Shri K. Sampath 20/07/2022 03/08/202 Cessation:
Kumar, Nominee 3 Consequent
Director - SBI upon SBI
/ Non  Executive nominating Shri
/iIndependent Director Anindya Sunder

Paul on the
) Board in place of
DIN : 09706264 Shri K. Sampath
Kumar, he
ceased to be a
member of the

Board..

3 br. Rajneesh, 22/02/2023 NA Nominated:
(AS&DC, Mfo MSME) Government  of
Government Nominee India, vide its
Director/ Non notification
Executive dated
/\ndependent Director February 22,
DIN : 07781942 2023, nominated

Dr Rajneesh
{ASEDC, M/o
MSME), in place
of Shri Shailesh
Kumar Singh as a
Director.

4 | Shri Monomoy 29/12/2021 Nominated:
Mukherjee, Nominee NA NABARD vide its
Director - NABARD letter dated

December 28,

_ 2021, has
(Directors nominated &%r:c')r:ﬁgid shri
by three largest Mukherjee as its
Shareholders) ) nominee Directar
/ Non Executive on the Board of

/independent Director
DIN: NA

SIDB! in place of
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Shri L. R.
Ramachandran

Shri  Krishna  Singh 29/10/2021 Nominated: LIC
Nagnyal, Nominee NA of India, vide its
Director - LIC communication
dated  October
{Directors nominated ig;}ﬁinafed 20521{1'«:]
by three largest . - .
Shareholders) Krishna ~ Singh
Nagnyal on the
. Board w.e.f
/~ Non  Executive October 29; 2021
/independent Director in place of Shri V.,
Sathya Kumar.
DIN - 06857451
Shri Amit Tandon, Non 08/08/2021 Co-opted:  The
Executive NA Board at iis
/independent Director 211th  meeting
Director held on August 7,
2021 co-opted
(Director Co-opted by Shri Amit Tandon
the Board of SIDBI) as a Director for
a period of three
. years from
DIN : 01602336 August 8, 2021,
Shri Sudatta Mandal, 03/05/2021 Appointed:
Dy. Managing NA Government  of
Director/Executive India, "vide its
Director notification
(Whole Time Director) dated April 23,
2021, appointed
DIN - 00942070 Shri  Sudatta
Mandal as
Deputy
Manhaging
Director.
Shri Sivasubramanian 19/04/2021 Appointed:
Ramann, Chairman & NA Government of
Managing India, vide its
Director/Executive notification
Director dated April 7,
(Whole Time Director) ggﬁl' appointed
Sivasubramania
DIN - 07685657 n Ramann  as
Chairman and
Managing
Director.
Shri V. Satya Venkata 05/06/2020 04/06/2023 Cessation: Term

Rao, Dy. Managing
Director/Executive
Director

(Whole Time Director)

DIN - 00334394

of appointment
of Shri V. Satya

Venkata Rao
expired on
04/06/2023.
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Smt. Nupur Garg, Non
Executive/independen
t

Director

{Director Co-opted by
the Board of 5]DBI)
DIN - 03414074

04/02/2019

NA

Co-opted:  The
Board at iis
200th  meeting
held on February
04, 2019 co-
opted Smt.
Nupur Garg as a
Director for a
period of 3 years
from the date of
approval.
Further, the
Board at its
213th  meeting
held on February
2. 2022 has co-
opted her for a
further period of
three years.

11

Shri G. Gopalakrishna,
Non Executive
/independent

Director

(Director Co-opted by
the Board of SIDBI)

DIN - 06407040

11/08/2018

NA

Co-apted:  The
Board at its
187th  meeting
held on August
11, 2018 co-
opted Shri G,
Gopalakrishna as
a Director for a
period of 3 years
from the date of
approval.

Further, the
Board at its
211th  meeting
held on August 7,
2021 has co-
opted him for a
further period of
three years,

12

Shri Ashish Gupta, Non
Executive /
Independent

Director

(Director Co-opted by
the Board of SIDBI)

DIN - 02715220

11/08/2018

NA

Co-opted:  The
Board at its
197th  meeting
held on August
11, 2018 co-
opted Shri Ashish
Gupta as a
Director for a
period of 3 vears
from the date of
approval.

Further, the
Board at its
211th  meeting
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held on August 7,
2021 has co-
opted him for a
further period of
three years.

13.

Shri Anindya Sunder

03/08/2023

NA

Nominated:
PauE. . State Bank of
Nominee Director - SBI India, vide its
communication
{Directors nominated dated August 03,
by three largest 2023, nominated
Shareholders) Shri Anindya
Sunder Paui on
/ Non Executive /[ the Board witr_w
Independent Director immediate effect
in place of Shri K.
DIN- NA Sampath Kumar
14 | Shri Prakash Kumar 07/11/202 Appointed:
Deputy Managing 3 NA Government of
Director/Executive India, vide its
Director notification
(Whole Time Director) dated November
06, 2023,
appointed  Shri
DIN - 06758416 Prakash Kumar
as Deputy
Managing
Director.
15 | Shri Manikumar s 01/01/2024 NA Nominated:
Director - NABARD NABARD vide its
letter dated
Qctober 12, 2023
(Directors nominated gaii Q;g&aniea‘i
by three largest S as its nominee
Shareholders) . Director on the
[~ Non  Executive Board of SIDBI in
/Independent Birector place of  Shri
DIN: NA Monomoy .
Mukherjee.
Director Ceased as on January 10, 2024
1 Shri Ashish Gupta 11/08/2018 21/03/2023 Shri Ashish
Gupta . has
resigned  from
the Beard of
SIDBl vide his
mail dated
March 22, 2023,
2 Shri Lalit Kumar Chandel 01/04/2022 05/01/2023 Consequent
upon

Government of
India nominating
Shri Bhushan
Kumar Sinha on
the Board in
place of Shri Lalit
Kumar Chandel,
he ceased to be
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a member of the
Board.

3 Shri B. Sankar

29/06/2021

19/07/2022

Consequent
upon 5Bl
nominating Shri
K. Sampath
Kumar on the
Board in place of
Shri B. Sankar,
he ceased to be
a member of the
Board.

4 Shri Devendra Kumar Singh

05/06/2020

19/06/2022

Consequent
upon
Government  of
India nominating
Shri Shailesh
Kumar Singh on
the Board in
place of Shri
Devendra Kumar
Singh, he ceased
to be a member
of the Board.

5 Shri Pankaj Jain

01/01/2016

31/03/2022

Consequent
upon
Government of
India nominating
Shri Lalit Kumar
Chandel on the
Board in place of
Shri Pankaj Jain,
he ceased to be
a member of the
Board.

6 shri L.R. Ramachandran

23/6/2020

2871272021

Consequent
upon  NABARD
nominating Shri
Monomoy
Mukherjee an
the Board in
place of Shri L.R.
Ramachandran,
he ceased to be
a member of the
Board.

17 Shri V. Sathya Kumar

16/07/2019

28/10/2021

Consequent

upon LIC
nominating Shri
Krishna Singh
Nagnval on the

i
T # g

-
A

-
S

oy e,

40




Board in place of
Shri Sathya
Kumar, he
ceased to be a
member of the
Board.

Shri G K Kansal

29/6/2018

28/06/2021

Conseguent
upon SBI
nominating Shri
B. Sankar on the
Board in place of
Shri Kansal, he
ceased to be a
member of the
Board,

Shri Manoj Mittal

22/01/2016

21/01/2021

Completed
tenure of DMD as
per Gol
notificaticn
dated  January
22, 2016,

i0

Shri Mohammad Mustafa

28/08/2017

27/08/2020

Completed
tenure of CMD as
per Gol
notification
dated August 4,
2017.

11

Shri 5.K. Bansal

28/02/2019

22/06/2020

Consequent
upon  NABARD
nominating Shri
L. R.
Ramachandran
on the Board in
place of Shri S.K.
Bansal, he
ceased to ke a
member of the
Board.

12

Shri Ram Monhan Mishra

01/01/2018

04/06/2020

Consequent
upon
Government of
India nominating
Shri Devendra
vumar Singh on
the Board in
place of Shri Ram
Mohan  Mishra,
he ceased to bea
member of the
Board.

13

Shri Shailesh Kumar Singh

20/06/2022

22/02/2023

Conseguent
upon
Government  of
India, vide its
notification '
dated

February 22,
2023, nominated
Dr Rajneesh
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{AS&DC, M/o
MSME), in place
of Shri Shailesh
Kumar Singh, he
ceased to be a
member of the
Board.

14 Shri Bhushan Kumar Sinha 06/01/2023 04/06/2023 Conseguent
upon expiry of
the term of Shri
Bhushan Kumar
Sinha , he ceased
to be a member
of the Board
w.e.f. june 04,
2023

15 Shri V. Satya Venkata Rao 05/06/2020 04/06/2023 Completed
tenure of DMD as
per Gol
notification
dated May 28,
2020.

16 Shri K. Sampath Kumar 20/07/2022 03/08/2023 Consequent
upon S5Bi
nominating Shri
Anindya Sundar
Paul on the
Board in place of
Shri K. Sampath
Kumar, he
ceased to be a
member of the
Board.

17 | Shri Monomoy Mukherjee 29/12/2021 31/12/2023 Consequent
upon  NABARD
nominating Shri
Manikumar S on
the Board in
place of Shri
Monomoy
Mukheriee, he
ceasad to be a
member of the

Board.
2.3.12 - Detalls of the auditor of the Issuer: -
a - Auditors of the issue.
' Name Address Auditor since
M/s ] Kala & Associates 504 Rainhow Chambers October 2023

Near Kandivali Telephone Exchange
SV Road, Kandiwali (W)

Mumbai - 400 05567

Contact No; 022- 28625129
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b. Betalls of change in auditor since last three years

Name Address Date of Remarks
Appointment
M/s. Borkar & 21/168, Anand Nagar Om October 2020 | Appointed as

Statutory Auditor for

Majumdar, CHS,
Chartered Anand Nagar Lane, Vakola, EY 2020 to FY 2023.
Accountants Santa Cruz East,

Mumbai 400 055

2.2.13 Details of the liabilities of the issuer, as at the end of the last quarter or if available, a later date:-

a. Details of Qutstanding Secured Loan Facilities as on September 30, 2023: -

(% In crore)
Lender’ Nature of Amount Principai Repayme | Security, Credit Asset
s facility/ | sanctioned Amount nt date / if rating, if | classification
name/ | instrument outstanding | schedule | applicable | @pplicable
Name of
the
Bank
Punjab | Loan 27.00 7.40 On Against NA Standard
National|{ against Demand | Long
Bank Deposit Term
with Foreign
Overdraft Currency
Facility Deposit
placed
with the
Bank

TRI-PARTY REPO SYSTEM [TREPS]

The Bank borrows under TREPS which is an RBI approved Money Market Instrument backed by
gilts as collaterals. The outstanding borrowing under TREPS window as on September 30, 2023

was £20,799.46 crore.

b. Details of Quistanding Unsecurad Loan Facilities as on September 30, 2023: -

(T in crore)
Lender's | Nature of | Principal |Repayment| Security, Cll'edit_ Ass'e.t
name/ facility/ | Amount date / if rating, if | classifica
Name of |instrument |outstandin| schedule |@Ppplicable applicable; tion
the Bank g
WCDL 18800 |On Demand NA NA Standard
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SBI WCDL/STL 25000 10On Demand NA NA Standard
IDBI Bank | Day Light 0.00 On Demand NA NA Standard
Ltd Limit
Axis Bank | Day Light 0.00 On Demand NA NA Standard
Ltd Limit '
Union Bank WCDL 13000 |0On Demand NA NA Standard:
Central WCDL 4325 On Demand NA NA Standard
Bank of
india
Canara STL 13000 On Demand NA NA Standard
Bank
indian STL 3270 On Demand NA NA Standard
QOverseas
Bank
Bank of STL 10220 |On Demand NA NA Standard
Baroda
Karnataka STL 1000 On Demand NA NA Standard
Bank Ltd. : :
South STL 1000 |On Demand NA NA Standard
Indian
Bank
Bank of WCTL 7000 On Demand NA NA Standard
India
UCO Bank STL 2500 On Demand NA NA Standard
40115

¢. Details of Qutstanding Non-Convertible Securities:

List of bonds outstanding as on date are as under {excluding bonds where 'Call Option’ has been
exercised):-
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s=sicdisi
sl. . Amount Date of Date of Date of Put/
No. Description Tenor (¥rs) | Coupon % crore} Allotment Maturity Call
1 | INES56F08)SO | 3 Years 5.24 1900 26-Mar-2021 | 26-Mar-2024 NGOZL;%?”
2 | INESS6FO8TS | 3 Years 4.97 550 17-un-2021 | 17-jun-2024 N{’Oiféia”
3 | INES56F08/U6 | 3 Years 5.59 2500 21-Feb-2022 | 21-Feb-2025 NDOT;;téia”
4 -1 3 Years and No Put/Call
INES56F08]V4 Doy 5.57 2500 02-Mar-2022 | 03-Mar-2025 Option
5 3 Years and . March 18,
INES56F08JW2 ! bay 5.40 1525 16-Mar-2022 | 17-Mar-2025 024
6 | INES56FO8JX0 | 3 Years 5.70 1625 28-Mar-2022 | 28-Mar-2025 N_%;‘ﬁéiai'
7 3 years and i No Put/Call
INES556F08)Y8 > doye 7.15 2500 29-May-2022 | 02-06-2025 option
8 3 years and ) L No Put/Call
INES56F08)X5 3 daye 7.15 3000 18-jul-2022 21-Jul-2025 option
9 No Put/Call
INESS6FOBKAG | ° yfadgsyznd 7.25 3905 28-jul-2022 31-Jul-2025 Option
3years 6 No Put/Call
INES56F08KB4 | months 7.11 4000 18-Aug-2022 | 27-Feb-2026 Option
10 and 9 days
3years 6 No Put/Cali
INES56F08KC2 |  months 7.23 4000 08-Sept-2022 | 09-Mar-2026 Option
11 and 1 day
15 | INESS6FO8KDO 3 ggaﬁ;‘;d 7.75 4000 14-0ct-2022 | 27-Oct-2025 NOOPP‘QE’;?”
3 years and No Put/Call
13 | INES56FOBKES | © Y ° 5 7.47 4000 15-Nov-2022 | 25-Nov-2025 Option
14 | INES56F16ACE 3 yj:;s’s“ 7.54 5000 02-Dec-2022 | 12-Jan-2026 N"O;‘iitéia”
15 | INESS6FOBKG3 3 VEZ;SSB 7.59 5000 18-)an-2023 | 10-Feb-2026 Nooiﬁéia”
3years 3 No Put/Cali
INES56F08KH1 | months 7.43 5000 19-May-2023 | 31-Aug-2026 Option
i6 and 9 days
INE556F08KI9 3vyears 2 7.44 6000
months
and 26 No Put/Call
17 days 09-June-2023 | 04-Sept-2026 Cption
18 | INE556F08K)7 | 3 years?2 7.55 3000
months and No Put/Call
23 days 28-June-2023 | 22-Sepi-2026 Option
19 | INESS6F08KKS | 3 Years 7.79 3022.29 No Put/Call
and 6 19-Ocit-2023 | 19-Apr-2027 Option
Months
205 INES56F08KL3 | 5 years 7.83 4887 24-Nov-2023 | 24-Nov-2028 NoOF;;::é(r:]all

2
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21 | INE556F08KML| 3 Years 7.79 4013 Mo Put/Cali
and 5 22-Dec-2023 | 14-May-2023 Option
Months
Total 71927.29

¢, List of top 10 holders of non-convertible securities in terms of value (in cumulative basis)

Holding of debt Securities
as a percentage of total
Name debt securities
Amount outstanding of the issuer
Sl Mo, Category | (inT crore) | (%)
1 HDFC Mutual Fund MF 14310.50 12.09
2 NPS TRUST- A/C NIA 9246.60 7.81
3 ICIC! Prudential Mutual Fund MF 9182.00 7.76
4 SBI Mutual Fund MF 7355.00 6.22
5 State Bank Of India Bank 7140.00 6.03
6 Aditya Birla Sun Life Mutual Fund MF
6932.50 5.86
7 Kotak Mahindra Mutual Fund MF 6065.00 5.13
8 Axis Mutual Fund MF 4194.10 3.54
9 TATA Mutual Fund MF
3810.00 3.22
10 Nippon India Mutual Fund MF 3755.00 3.17a

d. Details of outstanding Commercial Paper/ Certificate of Deposit as on january 11, 2024:

COMMERCIAL PAPER
5l.no. iSIN Maturity Date An?ouutiiéa(r%cici?ogre)
1 INESSG6F14jUi4 25-Jan-24 5725
2 INES56F14IL3 15-Feb-24 3775
3 INES56F14fT6 28-Feb-24 860
4 INE556F14]B4 15-Mar-2024 2000
5 INE556F14)V2 15-Mar-2024 5000
Total 17400
Certificate of Deposit
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Outstanding Amount
Sl.no. ISIN Maturity Date {Z crore)
! INEB56F16AF9 31-jan-2024 2,400.00
2 INE556F16ACH 14-Feb-2024 1,600.00
X INES56F16AGY 14-Mar-2024 2,035.00
* INE556F16AMHS 27-Mar-2024 2,700.00
> INES56F16AI3 24-April-2024 2,750.00
° INE5S56F16AJ1 29-May-2024 2,275.00
! INES56F16AKS 06-june-2024 5,500.00
8 INE556F16ALY 21-june-2024 2,850.00
? INE556F16AMS 11-Dec-2024 3,425.00
10 INES56F16AN3 18-Dec-2024 3,125.00
Total 28,660

e. Details of the rest of the borrowings (if any including hybrid debt like FCCB, Optionally
Convertible Debentures / Preference Shares) as on September 30, 2023: B

Type of Instrument Amount Outstanding
{in T crore)
Fixed Deposit 11469.39
Deposit from Banks 168429.53
Borrowing from GOl 471.60
Borrowing outside India 3629.73

Fixed Deposit — SIDBI has a fixed deposit scheme under which deposits are accepted from public
for a period ranging between 12 Months to 60 Months. The total deposit outstanding under this
scheme was $11469.3¢ crore as on September 30, 2023,

Deposit from Banks - Comprises funds received from various Banks as advised by RBI against
priority sector lending shortfall viz. (a) MSME {Refinance) Fund (b) MSME (Risk Capital) Fund {c)
MSME India Aspiration Fund and (d) MSME Venture Capital Fund were established with SIDBI with
contribution from the domestic scheduled commercial banks. The outstanding under this Fund
as on September 30, 2023, was 168,429.53 crore.

Borrowing from Gol - Borrowing from Gol comprises funds received from JICA Line of Credit IV
and DA Line of Credit, which were routed through Gol,

- Borrowing outside India - SIDBI has been accessing Lines of Credit from bilateral / multilateral
: TEl%icaily to ensure the availability of timely and cost effective credit to MSMEs in the
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country and to meet certain specific credit needs such as micro finance, financing cleaner
production technologies in MSMEs, Energy Efficiency financing, etc. SIDBI has availed lines of
credit from JICA {Japan), KfW {Germany), IFAD {(Rome), World Bank, ADB, AfD (France). The
outstanding amounts as on September 30, 2023, are given in the following table:

Amount Qutstandin
Agency (T crore) ;
Kfw, Germany
253,61
JICA, Japan
795.40.
IFAD, Rome
101.18
World Bank
2,438.76
Others
40.79
TOTAL . 3629.73

2.3.14 Detalls of any outstanding borrowings taken / debt securities issued where taken / issued
{a) for consideration other than cash, whether in whole or part, (b} at a premium or discount, or
{c) in pursuance of an option- None

2.3.15 Where the issuer is a Non-Banking Finance Company or Housing Finance Company the
following disclosures on Asset Liability Managements shall be provided for the last Audited
financials : - Not Applicable.

2.2.16 Detalls of all defaultfs and/for delay in payments of interest and principal of any kind of
term loans, debt securities and other financial indebtedness including corporate guarantee
issued by the Company, in the past 3 years including the current finandial year -

SIDB! has a consistent record of paying principal instalments and interest on all loans,
Bonds and deposits on due dates. There has been no default / delay in servicing of debt.

2.2.17 Any material event/ development or change having implications on the financials/credit
quality (e.g. any material regulatory proceedings against the [ssuer/promoters, litigations
resulting in material liabilities, corporate restructuring event etc) at the time of issue which may

affect the issue or the investor's decision to invest / continue to invest in the non-convertible
securities - None '

2.2.18 Any [i’éigation or legal action pending or taken by a Government Department ¢r a statutory
body during the last three years immediately preceding the year of the issue of prospectus
against the promoter of the company — None

2.2.19 Details of default and non-payment of statutory dues - Mone

2.3.20 The names of the debenture trustee(s) shall be mentioned with statement to the effect
that debenture trustee(s) has given its consent for appointment along with the copy of the
consent letter from the debenture trustee - S/DB/ has appointed SBICAP Trustee Company Lid to
act as Trustee for the Bondholders (hereinafter referred to as “The Trustee”) and SBICAP Trustee
C any Ltd has given jts consent vide letter dated May 15, 2023, However, as bonds are being
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issued on a private placement basis, a separate undertaking under Regulation 4{4) has not been
obtained,

2.3.21 If the security is backed by a guarantee or letter of comfort or any other document / letter
with similar intent, a copy of the same shall be disclosed. In case such document does not contain
detailed payment structure {procedure of invocation of guarantee and receipt of payment by the
investor along with timelines), the same shall be disclosed in the offer document.- Not gpplicable

2.3.22 Disclosure of Cash flow with date of interest/dividend/ redemption payment as per day
count convention ~ As per term sheet

2.3.23 Disclosures pertaining to wilful defaulter - None of our members are wilful defaulter.
2.3.24 Undertakin’g by the Issuer - Given at Annexure

2.3.25 Risk factors - The Bonds are unsecured in nature.

a) Risks in relation io the non-convertible securities- All Bonds being issued under this Disclosure
Document are unsecured . The claims of the investors in the Bonds being Issued as long term Bonds
shall rank pari passu along with claims of other uninsured, unsecured creditors, These Bonds are not
redeemable at the option of the Holders and does not carry call or put option.

b) The Bonds are unsecured in nature and therefore, security is not reguired to be created.

¢} Stock exchange has not refused listing of any security of the issuer during preceding three financial
years and in the current financial year in India or abroad. There is no assurance that the NCDs
issued pursuant to this issue may be lisied on the stock exchange in a timely manner or at all.

d} These Bonds are newly issued and there is no assurance of existence of active market and /or
liquidity in the frading market of these bonds. We do not have any obligation o maintain any such
market in case it exists. The liquidity in the market is dependent upon market conditions, @conomic
condition and other factors. _

g) Ther is no default in compliance with financial covenants and condition of outstanding debt
instruments or deposits or borrowings.

f) All outstanding bonds issued are unsecured in nature and hence there is no obligation on us for
creafion of any security.

g) Theis no default in payment of interest, default in redemption or repayment and no penal inierest is
incurred on account of any default.

h) SIDBI is an All india Financial Institution and is not required to creaie the debenture redemption
reserve in view of Rule 18 (7}(b)(i} of the Companies (Share Capital and Debentures) Rules, 2014,

2.3.26 Directors Declaration — Given at Annexure

2.3.27 In case of an issue of non-convertible redeemable preference shares, the following
specific disclosure on the nature of the instrument in bold, on the cover page.... - Not applicable

2.3.28 Cther details

a. Creation of Debenture Redemption Reserve (DRR) / Capital Redemption Reserve (CRR) -
relevant legislations and applicability - No Debenture Redemption Reserve is required to be
created far the Issue. The Government of lndsa Mlmstry or Company Affalrs vide General C|rcular
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Section 117C of the Companies Act, 1956. SIDBI has appointed a Debenture Trustee to protect
the interest of investors.

b. Issuefinstrument specific regulations - relevant details {Companies Act, Reserve Bank of
india guidelines, elc.) - The proposad issue will be governad by the provisions of the Small
Industries Development Bank of India Act, 1989 (as amended under Smail Industries
Development Bank of India (Amendment) Act, 2000) read with Smail Industries Development
Bank of India (Issue and Management of bonds) Regulations, 1990, as amended by Small
Industries Development Bank of India (Issue and Management of Bonds) Amendment Reguiations
2001. The proposed issue is also in accordance with RBI Master Circular dated July 1, 2016 on
resource raising norms for Financial Institutions,

c. Default in Payment - In case of default (including delay) in payment of interest and/ or
redemption of principal on the due dates for debt securities issued on private placement or public
issue, additional Interest of at least @ 2% p.a. over the coupon rate shall be payable by the issuer
for the defaulting period.

In case of default (including delay) in payment of dividend and/ or redemption of principal on the
due dates for NCRPS issued on private placement or public issue, additional dividend of at least
@ 2% p.a. over the rate of dividend shall be payable by the issuer for the defaulting period.

d. Delay in Listing - In case of delay in listing of securities issued on privately placement basis
beyond the timelines specified above, the issuer shall:

pay penal interest of 1% p.a. over the coupon/ dividend rate for the period of delay to the investor
{i.e. from the date of allotment to the date of listing); and

be permitted to utilise the issue proceeds of its subsequent two privately placed issuances of
securities only after receiving final listing approval from stock exchanges.

e. Delay in allotment of securities - In case of any delay in allotment of the debt securities
beyond the stipulated timelines, the Issuer will comply with the applicable regulatory
requirements, if any relating to such delay.

. Issue details: As per Iinformation memorandum

g. Application process — How to Apply - Application Forms with copies of the Disclosure Document
may be obtained from the Office of SIDB! or Arranges to the Issue. Application for the Bonds
must be made in the prescribed Bond Application Form attached and must be completed in block
letters in English by investors. All applicants are requested to tick the relevant column “Category
of Investors” in the Application Form. Bonds Application forms must be accompanied by either
NEFT / RTGS transactions, made in favour of “NSCCL"”. The full amount of the face value of the
Bonds applied for has to be paid along with the delivery of the fully completed and executed
Bond Application Form together with other applicable documents described at the time of the
issue.  The issuer assumes no responsibility for any applications lost in mail or transit.
Application not made out in the manner prescribed herein and the prescribed Application Forms
will be rejected and the application money thereof will be refunded without payment of interest.
All Applicants should mention their Permanent Account Number (PAN) or the GIR Number allotted
under Income Tax Act, 1961 and the Income Tax Circle / Ward / District. -




1. Issue Terms

e ]

Summary of terms

Security Name

7.75% SIDBI 2028 - Series Vil of FY 2023-24

Issuer

Smali Industries Development Bank of India (SIDB})

Type [/ Nature of
Instrument

Unsecurad, Redeemable, Non-Convertible Debentures, Taxable,
Non Priority Sector Bonds

Seniority

The bonds rank as senior debt on par with all the other borrowings
of the Bank

Mode of Issue

On Private Placement Basis

Eligible investors

Only the persons who are specifically addressed through a
communication by or on behalf of SIDBI directly are eligible to
apply for the Bonds. An application made by any other person will
be deemed as an invalid application and rejected. The following
categories of investors are eligible to apply for this Issue of Bonds:
» Scheduled Commercial Banks/ Commercial Bank .
> Urban / Ceniral / State / District / Primary Co-operalive
Banks
Regional Rural Banks, Land Development Banks
Mutual Fund Houses
Insurance Companies
Public Financial Institutions
Non-Banking Financial Companies
Statutory Corporations, Companies, Body Corporates
Trusts including Port Trusts and Association of Persons
which are authorized to Invest in bonds
Provident Funds, Pension Funds, Superannuation Funds
and Gratuity Funds
» Other Government / Non-Government Agencies / Boards
/Institutions.
¥ Individuals {excluding Minors & NRIs) to whom this
Disclosure Document is specifically addressed
» Foreign Institutional Investors (Flls) as per SEBI / RBI
regulations
Note: The above list is only illustrative and not exhaustive.
investors should check about their eligibility before making any
investment

YVYVYVVYVYVYYVY

Y

Listing

In terms of Securities and Exchange Board of India (Issue and
Listing of Non-Convertible Securities) Regulations, 2021, the Issue

-+ will be listed on NSE within 03 days from the date of closure of the

issue, o

Delay in Listing: pay penal interest of 1% p.a. over the coupon/
dividend rate for the period of delay te the investor (i.e. from the
date of allotment to the date of listing); and

be permitted to utilise the issue proceeds of its sulbsequent two
privately placed issuances of securities only after receiving final
listing approval from stock exchanges. .
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Rating “CRISIL AAA” by CRISIL Limited dated January 10, 2024
“CARE AAA” by CARE Ratings Limited dated Pecember 21, 2023
Issue Size ¥1500 crore with Green Shoe Option upto ¥3500 crore

{Total accepted amount ¥4255 crore)

Minimum subscription

Minimum lot - ¥1 lakh
Base size of the issue - ¥1500 crore

Option to retain
oversubscription

Yes

Objects of the issue

To utilise the entire proceeds for extending financiai assistance to
MSMEs or for any other purpose as laid down in the SIDBI Act,
1989, as amended from time to time.

Details of utilization
proceeds

The proceeds will be utilized for normal business activities of SIDBI
and for such other purposes as may be decided by SIDBI's Board
and as permissible under the SIDBI Act, 1989,

Coupon Rate

7.75% p.a. [fixed]

If there is any change in Coupon Rate pursuant to any event then
such new Coupon Rate and evenis which lead to such change shall
be disclosed.

Manner of Bidding in the
issue

Closed Bidding

Manner of allotment

Uniform Price Allotment

Step Up/ Step Down
Coupaon Rate

Not Applicable

Coupon Payment Date

Annually as per cash flow schedule

 Coupon Type

Fixed

Coupon Reset Process

Not Applicable

Pay Count basis/
Computation of Interest

Simple Interest for each of the interest periods shall be computed
on an actual-by-actual number of days in a year basis on the Face
Value of principal outstanding on the Bonds at the respective
Coupon rate rounded off te the nearest Rupee.

Interest on Application
Money

Not Applicable

Default Interest Rate

In case of default (including delay)} in payment of interest and/ or
redemption of principal on the due dates for debt securities issued
on private placement or public issue, additional interest of at least
@ 2% p.a. over the coupon rate shall be payable by the issuer for
the defaulting period.

In case of default {including delay) in payment of dividend and/ or
redemption of principal on the due dates for NCRPS issued on
private placement or public issue, additional dividend of at least
@ 2% p.a. over the rate of dividend shall be payable by the issuer
for the defaulting period.

Tenor

3 Years 4 months and 22 days from the deemed date of allotment

Redemption Date

june 10, 2027

Redemption Amount

At par

Redemption Premium /
Discount

At par, on completion of the tenor of the instrument

Issue Price

%1,00,000 per bond

S 3T
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Discount at which | Not Applicable

Security is issued and

the effective vield as a

result of such discount

Put Option Date Net applicable

Put Option Price Not applicable

Call Option Date Not applicable

Call Option Price Not applicable

Put Notification Time Not applicable

Call Notification Time

Face Value Z1,00,000 per bond

Minimum Application One bond/debenture having face value of 31 lakh and in multiples
thereof.

Issue Timing Issue Opening Date January 17, 2024
Issue Closing Date January 17, 2024
Pay-in Date January 19, 2024
Deemed Date of Allotment January 19, 2024

Issuance Mode of the Only in Demat form

instrument

Setilernent Mode of the | By way of NEFT/RTGS

Instrument

Manner of Settlement Through Clearing corporation

Settlement Cycle T+2, where T is the issue date

Depository's Name NSDL/CDSL
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Holiday Convention

if any coupon payment date falls on a day that is a not a Business
Day (Saturday / Sunday / Holiday) in Mumbai, the payment shall
be made by the Issuer on the immediately on the succeeding
Business Day. Interest will not be paid upto the date of payment
axtended.

If the Redemption Date {as also the last coupon date) of
the Bond falls on a day that is not a Business Day
(Saturday / Sunday / Holiday} in Mumbai, the redemption
proceeds shall be paid by the Issuer on the immediately
preceding Business Day alongwith interest accrued on the
bonds until but excluding the date of payment. In the
event the record date falls on a day which is not a
Business Day, the immediately preceding Business Day
will be considerad as the Record Date.

In case of a leap vear, if February 29 falls during the tenor of a
security, then the number of days shall be reckoned as 366 days
(Actual/Actual day count convention) for a whole gne year period,
irrespective of whether the interest is payable annually, half yearly,
quarterly or monthly ete. It is thus emphasized that for 2 half yearly
interest payment, 366 days would be reckoned twice as the
denominator; for quarterly interest, four times and for monthly
interest payment, twelve times.

Record Date

15 calendar days prior to each Coupon Payment / Redemption Date

All Covenants of the
issue {including side
letters, accelerated
payment clause, etc.)

As per Debenture Trust Deed.

Creation of Recovery
Expense fund

Recovery Expense Fund has been created with the NSE Ltd fon
225,00,000/- on March 09, 2021.

Conditions for
breach of
covenants

Default shall have occurred in the performance of any other
covenants, conditions or agreements on the part of the issuer under
this Deed or the other Transaction Documents or deeds entered infto
between the Issuer and the Bondholder(s)/Beneficial Owner(s)/Bond
Trustee and such default shall have continued for a period of thirty
days after notice in writing thereof been given to the Issuer by the
Bondholder(s)/Beneficial Owner{s}/Bond Trustee for remedying such
default,

Risk Factors pertaining
to the lssue

The Bonds are unsecured in nature. The recovery of 100% of
outstanding amount shall depend on the market scenario prevaient
at the time of enforcement of the Bonds pursuant to Event of Default]

Transaction Documents

Refer Information Memorandum (IM) of the issue.

Events of Default
{inciuding manner of
voting/ conditions of
joining Inter Creditor
Agreement)

Refer Information Memorandum (IM) of the issue.

Conditions Precedent/
Subseguent to

Disbursement

None

h =t BE]
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Provisions reiated to
Cross Pefault Clause

Refer Information Memorandum {IM} of the issue,

Role and
Responsibilities of
Debenture Trustee

Refer Information Memorandum (IM) of the issue.

Security Not Applicable (Unsecured)
Governing law and The Bonds are governed by and shall be construed in accordance
jurisdiction with the existing laws of India. Any dispute arising in respect thereof

will be subject to the exclusive jurisdiction of the courts and
tribunals in the State of Maharashtra,

Debenture Trustee

SBICAP Trustee Company Limited
Mistry Bhavan, 4 Floor

122 Dinshaw Vachha Reoad
Churchgate

Mumbai - 400 020

T:(91) {22) 4325555,
httos://shicaptrustee.com

Arrangers of the Issue

Through Electronic Bidding Platform (EBP} of BSE

As per SIDBI's Arranger Policy uploaded on EBP for current issue
Minimum Quantum for Arrangership: € 100 crore
Arrangership Fee: 0.03%

Amt (¥

Sr. | Name cr) te

1| A, K. CAPITAL SERVICES LIMITED 100

2 | HDFC BANK LIMITED 400
. 3 | ICICI BANK 100

4 | ICICI SECURITIES PRIMARY DEALERSHIP LIMITED 300

5 IDBI CAPITAL MARKETS AND SECURITIES 125

LIMITED

6 | KOTAK MAHINDRA BANK LIMITED 125

7 | PNB GILTS LIMITED 105

8 | TIPSONS CONSULTANCY SERVICES PVT LTD 100

g | TRUST INVESTMENT ADVISORS PRIVATE LIMITED 100

Registrar and Transfer
Agents

Link Intime India Pvt. Lid

C-101, 247 Park, LBS Marg, Vikhroli West, Mumbai - 400083
Tel: 022-49186000 ; Fax; 022-49186060

Website: www linkintime.co.in

Other Conditions:

(i) Multiple bids by an investor: investors are now permitted to place multiple bids in

an issue,

{it) Allotment on yield-time priority basis: Allotment to the bidders shall be done on
the basis of "Yield-time priority", Thus, allotment shall be done first on "yield
priority” basis, however, where two or more bids are at the same yieid, then the
allotment shall be done on “time - priority” basis. Further, if two or more bids have
the same yield and time, then allotment shall be done on " pro-rata” basis.

(it} Pay-in of funds through clearing corporation of stock exchanges on T+2, where T

i is the issue day.
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SIDBI reserves the right to change schedule of the issue including early closure/ canceliation
without prior consent of investors or arrangers. SIDBI also reserves the right to alter the lot size and/ or
reject the application if any of the above terms and conditions is not fulfilled. SIDB! will not pay any
interest on the amount so refunded.

2. Material contracts, agreements and documents:

a) Board Resolution dated May 12, 2023 regarding raising of resources for FY 2024.

b} Consent from the Trustees to the Bond-holders and Registrars to the issue referred to in this
Disciosure Document to act in their respective capacities.

c) Balance Sheet and Profit & Loss Statement of the Bank for the period ended March 31, 2023.

d} Letter from CARE Ratings Limited and CRISIL Limitad gtvang the credit rating to the Bonds to
be'issued by SIDBI.

e) Tripartite agreement between SIDBI, National Securities Depository Limited and Link Intime
India Private Limited.

3. Deemed Datie of Allotment
Deemed date of allotment will be as per the terms of the Bond lIssue. All the benefits under the
Bonds will accrue to the investor(s) from the deemed date of allotment.

4, An Undertaking that the Issuer shall use a common form of transfer The securities will be issued
in a de-materialized ("Demat”) form.

5. Issue of Bonds in Dematerialised Form

SIDBI shall issue bonds in dematerialized form and has made necessary arrangements with
National Securities Depository Limited (NSDL) for the same. Investors shall hold the Bonds in
dematerialised form and deal with the same as per the provisions of Depositories Act, 1996 and
rules made there under, as amended from time to time. Investors should, therefore, mention
their. Depository Participant’s name, DP-ID, Client-ID and Beneficiary Account Number at the
appropriate place in the application form, SIDBI shall take necessary steps to credit the Bonds
allotted to the Depository Account of the investor with the amount of bonds issued.

SiDBE will make allotment of Bonds to Investors in due course after verification of the application
form, the accompanying documents and on realisation of the application money. The Bonds since
issued in electronic {dematerialized) form, will be governed as per the provisions of The
Depository Act, 1996, Securities and Exchange Board of India {Depositories and Participants)
Regulations, 1996, rules notified by NSDL/ CDSL/ Depository Participant from time to time and
other applicable laws and rules notified in respect thereof.

6. Mode of Transfer/ Transmission of Bonds

The Bond{s} now being issued shall be transferable and/or transmittable in accordance with the
applicable provisions of law including SIDB! Act and be subject to the same restrictions and
limitations as per the SIDB! (Issue and Management of Bonds) Regulations, 1990, as amended
from time to time. The bonds shall be transferred subject to and in accordance with the rules/
procedures relating to transfer / transmission of bonds as prescribed by the NSDL and any other
applicable laws and rules notified in respect thereof. The depository — NSDL will affect the
necessary transfers, The concerned depositories shall inform the Registrars about the rightful
owners of the bonds for payment of interest and principal amount. In case of transfer from one
Pemat holder to another Demat holder, the seller will give delivery instructions containing details
of the buyer's DP account to his Depository Participant.

7. Payment of Interesi

The interest will be payable to the Beneficiaries as per the Beneficiary list {in respect of the
Bonds) provided by the Depository as on the Record Date. The interest payment shall be made
at such frequency as mentioned in the Disclosure Document, except at the time of redemption
when the interest shall be paid on the date of redemption.

8. Interest on Application Money

Interest at the applicable Coupon rate {subject to deduction of tax at source as required and at

the rates prevailing from time to time under the provisions of the Income Tax Act, 1961, or any
- watory modification or re-enactment thereof for which a certificate under the same will
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be issued by the issuer) will be paid on the application money. Such interest shall be paid for the
period starting from and including the date of realisation of the application money in Issuer's
Bank Account up to but not inciuding the Deemed Date of Allotment. The interest on application
money wifl be computed as per Actual/ Actual day count convention. Such interest would be paid
on all valid applications, including the refunds. Where the entire subscription amount has been
refunded, the interest on application money will be paid along with the Refund Orders. Where an
applicant is allotted lesser number of Bonds than applied for, the excess amount paid on
application will be refunded to the applicant along with the interest on refunded money. The
interest cheque(s)/ demand draft(s) for interest on application money (along with Refund Orders,
in case of refund of application money, if any) shali be dispatched by the Issuer within 15 days
from the Deemed Date of Allotment and the relative interest warrant(s) along with the Refund
Order(s), as the case may be, will be dispatched by registered post to the sole/ first applicant, at
the sole risk of the applicant. Interest on application money along with refund of application
money, if any, may also be paid by way of NEFT / RTGS transactions.

9. Tax Deduction at Source (TDS)

Tax as applicable under the Income Tax Act, 1961, or any other statutory medification or re-
enactment thereof will be deducted at source. For seeking TDS exemption/lower rate of TDS,
relevant certificate /document must be lodged by the Bondholders at the office of the Registrar
& Transfer Agent of the Issuer at least 30 days before the interest payment becoming due and if
required, be submitted afresh annually and/or as and when called upon for the same by the lssuer
or its Registrar & Transfer Agent. Tax exemption certificate, if any, for non-deduction of tax at
source on interest on application money, must be submitted aleng with the application form to
the satisfaction of the Issuer. Failure to comply with the above shall entitle the Issuer to deduct
tax at source as may be required under the provisions of law.

10. Redemption and Payment on Redemption

The Bonds shall be redeemed at par at the expiry of the tenor. The payment on redemption will
be made in the name of the sole holder or first holder {in case of joint hoiders) whose name
appears in the list of beneficial owners provided by the depository on the Record Date. The Bonds
shall be taken as discharged on payment of the last redemption amount by the issuer {(or the
Trustee) to the beneficiaries as per the beneficiary list and the liability of SIDBI shall stand
extinguished. These Bonds will be simultaneously extinguished through appropriate debit
corporate action. On such payment being made, the Issuer will inform the Depository concerned
and accordingly the account of the Bondholders with the Depository concerned will be adjusted.
The Issuer's liability to the Bondholder in respect of all their rights including for payment or
otherwise shall cease and stand extinguished after maturity in all events save and except the
Bondholder's right of redemption as stated above if any Bond is not fully redeemed on maturity.
On the Issuer dispatching the payment instrument or crediting the designated bank account
operated by the Bondholder / Trustee to the Bondholder towards payment of the interest and/for
of the redemption amount as specified above, the liability of the Issuer in respect of the Bonds
shall stand extinguished.

11. Depository Arrangement

SIDBI has entered into depository arrangements with National Securities Depository Limited
(NSDL). SIDBI has signed tripartite agreement dated February 10, 2012 with, National Securities
Depository Limited (NSDL) and the R&T Agent viz Link Intime India Private Limited.

12. Effect of Holidays

If the interest payment date falls on a holiday, the payment may be made on the following
working day however the dates of the future coupon payments would be as per the schedule
originally stipulated at the time of issuing the security. In other words, the subseguent coupen
schedule would not be disturbed merely because the payment date in respect of one particular
) -a- mpayment has been postponed earlier because of it having fallen on a holiday.
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In case of a leap year, if February 29 falls during the tenor of a security, then the number of days
shall be reckoned as 366 days fActual/Actual aay count conveniion) for a whole one year period,
irrespective of whether the interest is payable annually, half yearly, quarterly or monthly etc. It
is thus emphasized that for a half yearly interest payment, 366 days would be reckoned twice as
the denominator; for guarterly interest, four times and for monthly mterest payment, twelve
times.

If the Redemption Date {(also being the last Coupon Payment Date) of the Bonds falls on a day
that is not a Business Day {Saturday/Sunday/Holiday) in Mumbai, the redemption proceeds shall
be paid by the Issuer on the immediately preceding Business Day along with interest accrued on
the Bonds until but excluding the date of such payment,

In the event the Record Date falls on a day which is not a Business day, the immediately
succeeding Business Day will be considered as the Record Date.

Payrment of interest / redemption shall be made only on the days when the money market is
functioning in Mumbai.

13. Right to Accept or Reject Applications

The Issuer is entitled at its sole and absolute discretion to accept or reject an application, in part
or in full, without assigning any reason thereof. The application form, which is not complete in all
respects, shall be liable to be rejected. The rejection of any application would be intimated by
the Issuer along with the refund of the application money but without having to assign any reason
for any rejection.

14. Record Date & Shut Period

The record dates for corporate actions such as payment of interest, redemptions, put/call options,
etc. will he 15 days prior to the date of corporate actions. For instance, in case the corporate
action is due on May 23, the record date will be May 8", There will be no 'shut’ period in respect
of payment of interest or for part-redempticons. For redemptions, the shut period will be 15 days
prior to the date of corporate action.

15. Right of Issuer to Purchase, Re-Sell & Re-issue Bonds

SIDBI will have the power, exercisable at its absolute discretion, from time to time to repurchase
some, or all of its bonds at discount / par / premium, in the open market or otherwise in the
secondary markets at any time prior to the specified date of redemption. In the event of the
Bonds being bought back, SIDBI shall be deemed to have always the right to re-issue the Bonds.
Such Bond(s) may, at the option of the Bank, be cancelled, held or resold at such & price and
such terms and conditions as the Bank may deem fit and as permitted by law.

Where the Issuer has redeemed any such Bonds, the Issuer shall have and shall be deemed
always to have had the right to keep such Bonds alive for the purpose of reissue and in exercising
such right, the Issuer shall have and shall be deemed always to have had the power to re-issue
such Bonds either by reissuing the same Bonds or by issuing other Bonds in their place in either
case, ai such a price and on such terms and conditions (including any variations, dropping of or
additions to any terms and conditions originally stipulated) as the Issuer may deem fit,

16. Register of Bondholders

SIDBI shall request the Depository viz. NSDL andfor CDSL, as the case may be, to provide a list
of bondhaolder(s) on the record date as mentioned in the offer document. This shall be the [ist
which shall be considered for payment of interest and repayment of principal.

17. Amendment of the Terms of the Bonds issue

The rights, privileges, terms and conditions attached to the Bonds{s) may be varied, modified or
abrogated with the consent in writing of the holder(s) who hold(s) at least three-fourth of the
autstanding amount of the Bond(s) or with the sanction accorded pursuant to a Special
Resolution, passed at a meeting of the Bondholder(s), {by not less than 3/4™ of the Bondholder(s)
present and voting at the meeting); provided that nothing in such consent or resolution shalt be
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operative against SIDBI where such consent or resolution modifies or varies the terms and
conditions of the Bonds(s), if the same are not acceptable to SIDBI.

18. Future Borrowings / Issues

SIDBI will be entitled to borrow /raise loans or avail financial assistance both from Domestic and
International market as also issue Debenture/ Bonds /shares/ other securities in any manner
having such priorities or securities and on terms and conditions as may be decided by the Board
of SIDB! without consent of or intimation to Bondholders or Trustees in this connection.

19. Basis of Allotment

The basis of allocation / allotment of Bonds issued under this will be decided by the Issuer in
consultation with the Arrangers. The Issuer reserves the right to reject in full or partly any or all
the offers received by them to invest in these Bonds without assigning any reason for such
rejection. SIDBI may stop accepting subscription at any time during the Private Placement,

20. Trustee to the Bondholders

SIDBI has appointed SBICAP Trustee Company Ltd to act as Trustee to the Bondholders. SIDBI
and the Trustee will enter into a Trustee Agreement, specifying inter alia, the powers, authorities
and obligations of the Trustees and SIDBI. The bond holders shall, without further act or deed, be
deemed to have irrevocably given their consent to the Trustees or any of their agents or
authorized officials to do all such acts, deeds, matters and things in respect of or relating to the
Bends as the Trustees may in their absolute discretion deem necessary or require to he done in
the interest of the bondhoiders. Any payment made by SIDB! to the trustees on behalf of the
bondhelders shall discharge SIDB! pro tanto to the bondholders. No bondholder shall be entitled
to proceed directly against SIDBI unless the Trustees, having become bound to proceed, fail to
do so.

The maximum contract value would be ®2.45 Lakh including GST which also include Annual
Trusteeship Fee of ¥23600/- each for FY 2027, FY 2028 and FY 2029 for issuance that would be
raised during FY 2026 and maturing in next 3 years. However, actual payment of Annual Service
Fee during first year i.e. FY 2024 and last year’s i.e., FY 2028 / FY 2029 would be on proportionate
basis.

21. Role, Power and Obligations of Trustees

The major causes relating to the general rights, powers and discretions of the Trustees shall be
as under. These are in addition to other powers conferred on the Trustees and provisions for their
protection.

{n The Trustees may, in relation to these presents, act on the opinion or advice of or any
information obtained from any solicitor, counsel, advocate, valuer, surveyor, broker, auctioneer,
qualified accountant or other expert whether obtained by the Bank or by the Trustees and shall
not be responsible for any loss occasioned by so acting;

(ii) The Trustees shall not be bound suo-motto to take any steps to ascertain whether any
event of default has happened;

(iH) Save as herein otherwise expressly provided the Trustees shall, as regards all trusts,
powers, authorities and discretions, have absolute and uncontrolied discretion as to the exercise
‘thereof and to the mode and time of exercise thereof; :

{iv) The Trustee shall not be responsible for bonafidely acting upon any resolution purporting
to have been passed at any meeting of the Bondholders in respect whereof minutes have been
made and signed;

(v) Without prejudice to the rights to indemnity by law given to the Trustee, the Trustee and
every Receiver, Attorney, Manager, Agent or other person appointed by them shall, subject to

hatever stated above, be entitled to be indemnified in respect of all liabilities and expenses

Mrﬁﬁﬁ’}?@@:ﬂ{them or him in the execution or purported execution of the powers and trusts thereof
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including liabilities and expensas consequent to any bonafide mistake on the part of the Trustee
or any such appointee and against all actions, proceedings, costs, claims and demands in respect
of any matter or thing done or omitted in any way.

22 Power of Trusteas to delegate

The Trustee hereof being a Company may, in the execution and exercise of all or any of the
trusts, powers, authorities and discretions vested in them act by an officer or officers for the time
being of the Trustee and the Trustee may also, whenever they think it expedient, delegate by
Power of Attorney or otherwise to any such officer all or any of the trusts, powers, authorities and
discretions vested in them be these presents and any such delegation may be made upon such
terms and conditions and subject to such regulations {including power to sub-delegate) as the
Trustee may think fit. B '
23.Powers of Trusteas to employ agenis

The Trustee may, with prior consent of SIDBI, in carrying out the trust business, employ and pay
any person or concur in transacting any business and do or concur in doing all acts required to
be done by the Trustee including the receipt and payment of moneys and shall be entitled to
charge and be paid all usual professional and other charges for business transacted and acis
done by them in connection with the t{rusts hereof and also their reasonable charges in addition
to the expenses incurred by them in connection with matters arising out of or in connection with
these presents. )

24. Resignation and Removal of Trustees Resignation

The Trustee may at any time, without assigning any reason and without being responsible for
any loss or costs occasioned thereby, resign as the trustee, provided that they shall continue to
act as Trustee until a successor trustee is appointed by SIDBI. SIDBI shall, upon receipt of notice
of resignation issued by the Trustee, take prompt steps to appoint another entity competent to
act as:trustee for the Bondholders in place of the Trustee (the Successor Trustee).

Remo'vgl

SIDBI may for sufficient cause but, after giving not less than two month’s notice in writing, remove
the Trustee and nominate an entity competent to act as their trustee and complete all necessary
formalities to give effect to such appointment,

25, Events of Default:

a) Default in payment of principal sums of the bonds: Default has occurred in the payment
of principal sums of the Bonds on the due dates. .
b) Default in payment of interest: Default has occurred in payment of any instalment of

interest {interest of at least ¥1lakh) on the bonds and such default has continued for a period of
thirty days after notice in writing has been given to SIDBI by the Bondholders / Trustee.

) Default in performance of covenants and conditions: Default has occurred in the
performance of any other covenants, conditions or agreement on the part of SIDBI under this
Agreement and any other agreement and such default has continued for a period of thirty days
after notice in writing thereof has been given to SIDBI by the Bondholders/Trusteas,

d) Supply of misleading information: Any information given by SIDBI in the Disclosure
Document for Bonds, in the reports and other information furnished by SIDBI in accordance with
the Reporting System and the warranties given/deemed to have been given by SIDBI to the
Bondholders/ Trustees is misleading or incorrect in any material respect.

e) Extra-ordinary circumstances: If exiraordinary circumstances have occurred which make
it improbable for SIDBI to fulfill its obligations under the trust deed.

26. Rights of the Bondholder

The rights and privileges available to the Bond Holders are subject to the provisions and
modifications of the SIDBI Act, 1989, as amended from time to time and the SIDBI (Issue and
Management of Bonds) Regulations 1990, as amended from time to time, the terms of this
Disclosure Document and Application Form. Over and above such terms and conditions, the
Bond(s) shall also be subject to the other terms and condition as may ke incorporated in the
Trustee’s Agreement/Letters of Allotment/guidelines, notifications and regulations relating to the
issue of capital/debt and listing of Securities issued from time to time by the Government of India
and%%r authorities and other documents that may be executed in respect of the bond{(s).
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The Bondholder will not be entitled to'any rights and privileges of shareholders other than these
available to them under statutory requirements. The Bonds issued under this Offer Document
shall not confer upon the Bondholder the right to receive notice, or to attend and vote at the
general meetings of shareholders or the holders of Bonds issued under any other series or issued
other than under this Disclosure Document or of any other class of securities of the issuer.

27. Modification of Rights

The Bondholders’ rights, privileges, terms and conditions attached to the Bonds may be varied,
modified or abrogated with the consent, in writing, of those holders of the Bonds (or through the
Trustee to the Bondholders) who hold at least three-fourth of the outstanding amount of the
Bonds or with the sanction accorded pursuant to a resclution passed at a meeting of the
Bondholders, provided that nothing in such consent or resolution shall be operative against or
bind the tssuer (or any third party security provider) in any manner where such consent or
resolution modifies or varies the terms and conditions of the Bonds which are not acceptable to
the Issuer.

28, Succession

In the event of demise of the Bond holder, SIDBI will recognize the executor or administrator of
the deceased Bond holder, or the holder of succession certificate or other legal representative as
having title to the Bonds in accordance with the provision of the Small industries Development
Bank of India (Issue and Management of Bonds) Regulations 1990 as amended by Small
Industries Development Bank of India (Issue and Management of Bonds) Amendment Regulation,
2001. SIDB! shall not be bound to recognize such executor, administrator or holder of the
succession certificate or other legal representative as having title to the Bonds, unless such
executor or administrator obtains probate of letter or administration or such holder is the holder
of succession certificate or other legal representation, as the case may be, from a competent
Court'in India having jurisdiction aver the matter. SIDBI may, in their absolute discretion, where
they think fit, dispense with production of probate or letter of administration or succession
certificate or other legal representation, in order to recognize such holder as being entitled to
the Bonds standing in the name of the deceased Bond holder on production of sufficient
documentary proof or indemnity. '

29%. Nomination

Only individuals applying as Sole Applicant/ Joint Applicant can nominate, in the prescribed
manner, a person who shall in the event of death of the sole applicant or all the joint applicants
be entitled to the amount payable by SIDBI in respect of the bond. Non-individuals, body
corporate, holder of power of attorney cannot nominate. The nomination made at the time of
application may be substituted or cancelled at a later date by a reguest in writing to SIDBI or
Registrars to the Issue, signed by all the bondholders. A nomination shall stand rescinded upon
the transfer of the Bond by the person nominating. A transferee will be entitied to make a fresh
nomination for which request in writing should be made to SIDBI or the Registrars to the Issue.
When the Bonds are held by two or more persons, the nominee shall become entitled to receive
the amount only on the demise of all the hotders.

30. Mode of Making Payment

a. Successful bidders should do the funds pay-in to the bank account of NSCCL appearing
on the EBP.
"b. Successful bidders must do the funds pay-in to the Designated Bank Account upto
10:30 am on the Pay-in Date. ‘
c. Funds pay-out would be made by NSCCL to the following bank account of the issuer:

Branch Addresg _ iFSC Code Account number
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BANDRA KURLA
COMPLEX, BANDRA EAST, | SBIN0O004380 00000010996685010
MUMBAI 400051

STATE BANK
OF INDIA

31. Who can apply? _

Only the persons who are specifically addressed through a communication by or on behalf of
SIDBI directly are eligible to apply for the Bonds. An application made by any other person will
be deemed as an invalid applicaticn and rejected. The foliowmg categories of investors are
eligible to apply for this [ssue of Bonds:-

Scheduled Commercial Banks/ Commercial Bank

Urban / Central / State / District / Primary Co-operative Banks

Regional Rural Banks, Land Development Banks

Mutual Fund Houses

Insurance Companies

Public Financial Institutions

Non Banking Financial Companies

Statutory Corporations, Companies, Body Corporates

Trusts including Port Trusts and Association of Persons which are authorized to Invest in
bonds

Provident Funds, Pension Funds, Superannuation Funds and Gratuity Funds » Other
Government / Non-Government Agencies / Boards /Institutions.

> Individuals (excluding Minors & NRIs) to whom this Disclosure Document is speczﬂcai!y
addressed

» Fareign Institutional investors {Fils) as per SEBI / RBI regufatlons
Note: The above list is only ilustrative and not exhaustive. Investors should check about their eliqibility before making any
investment,

VVYVYVYYYVY

X/

The application must be accompanied by certified true copies of

1) Memorandum and Articles of Association/constitution/Bye-laws/ Government notification /
Certificate of Incorporation / other documents governing constitution/ SEBI Registration
Certificate f Trust Deed

2) Resolution authorizing investment and containing operating instructions

3) Permanent Account Number Card {("PAN Card") issued by the Income Tax Department;

4) Specimen signatures of authorized signatories and

5) Necessary forms for claiming exemption from deduction of tax at source on the interest
income/ interest on application money, wherever applicable. The applicant must give the
demat account details.

32. Application, under Power of Attorney/Relevant authority
A certified true copy of the power of attorney or the relevant authority, as the case may be, along
with the names and specimen signatures of all the authorised signatures must be lodged along
with the completed application farm. Further modifications / additions in the power of attorney
or authority should be notified to SIDBI at its Mumbai office.

33. Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be
dispatched within 15 days from the Deemed Date of Allotment of the Bonds. Such payment may
also be paid by way of NEFT / RTGS transactions. _

34, Letters of Allotment /Bond Certificates / Refunds

The Bank shall credit the allotted securities to the respective beneficiary account / dispatch the
Letters of Allotment/ Bond Certificates, if applicable, or Refund Order(s)/Letter(s} of Regret, as
the case may be, by Registered Post or as per extant postal rules at the sole risk of the applicant.
Further, the Issuer agrees that :
(a) As far as possible, aliotment of securities shali be made within the time stipulated by SEBL.
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(b) SIDBI will provide adequate funds to the Registrars to the Issue (if required), for the purpose of
dispatch of Letter(s) of Allotment/ Bond Certificate(s)/ Letter(s) of Regret/ Refund Order(s}.

35. Notices

All notices to the bondholder(s) required to be given by SIDBI or the Trustee shall have and shali
be deemed to have been given if published in one English and one Hindi language daily National
newspaper in Mumbai and may, at the sole discretion of SIDBI or the Trustee, but without any
obligation, be sent by. ordinary post to the original soleffirst allottees of the bond(s) or If
notification and mandate has been received by SIDBI, pursuant to the provisions contained herein
above, to the sole/first transferees.

All notices to be given by the Bondholder(s}, including notices with regard to “Payment of
Interest” and “Payment on Redemption” shall be sent by Registered Post / Courier or by hand
delivery to the Registrars to the Issue or to such persons at such address as may be notified by
SIDBI from time to time.

36. Force Maieure

The Issuer reserves the right to withdraw this Issue prior to the earliest closing date in the event
of any unforeseen development adversely affecting the economic and regulatory environment in
the opinion of and at the sole discretion of the Issuer. In such an event the Issuer will refund the
application money, if any, along with interest payable on such application money, if any.

37. Undertaking by the Issuer _
SIDBI undertakes that SIDBI shall, till the redemption of Bonds, submit its latest audited/ limited
review half yearly financial information such as Statement of Profit & Loss, Balance Sheet and
Cash Flow Statement and auditor qualifications, if any, to the Trustees within the timelines as
mentioned in Securities and Exchange Board of India (Issue and Listing of Non-Convertible
Securities) Regulations, 2021, for furnishing / publishing its half yearly/ annual result. Besides,
the Issuer shall within 180 days from the end of the financial year, submit a copy of the latest
annual report to the Trustees and the Trustees shall be obliged to share the details so submitted
with all Qualified Institutional Buyers (“QIBs”} and other existing Bondholder(s) within two
working days of their specific request.

38. That the permission / consent from the prior creditor for a second or pari passu charge
being created in favour of the trustees to the proposed issue has been obtained.

Bonds being issued are ‘UNSECURED’ in nature, hence no permission of prior creditors are
required. Qutstanding borrowings of SIDBl do not impose any restriction on the further
borrowings by SIDBI from various sources.

38. As reguired, a copy of this Offer Document has been submitied to National Stock
Exchange of India Limited (hereinaiter referred to as NSE). It is to be distinctly understood that
the aforesaid submission or in-principie approval given by NSE vide its letter dated October 12,
2023 or hosting the same on the website of NSE in terms of Securities and Exchange Board of
india (Issue and Listing of Non-Convertible Securities) Regulations, 2021 as amended from time
to time, should not in any way be deerned or construed that the offer docurnent has been cleared
or approved by NSE: nor does it in any manner warrant, ceriify or endorse the correciness or
completeness of any of the contents of this offer document; nor does it warrant that this Issuer’s
securities will be listed or will continue to be listed on the Exchange; nor does it take any
responsibility for the financial or other soundness of this Issuer, its promoters, its management
.orany scheme or project of this lssuer. Every person who desires to apply for or otherwise acquire
“any securities of this Issuer may do so pursuant to independent inguiry, investigation and
analysis and shall not have any claim against the Exchange whatsoever by reason of any loss
‘which may be suffered by such person consequent to or in connection with such subscription

/acquisition whether by reason of anything stated or omitted to be stated herein or any other
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7 Annaxure
UNDERTAKINGS BY THE ISSUER

‘lssuer’'s Absolute Responsibility’

“The issuer, having made all reasonable inquiries, accepts responsibility for and confirms that
this offer document contains all information with regard to the issuer and the issue which is
material in the context of the issue, that the information contained in the offer document is true
and correct in all material aspects and is not misleading, that the opinions and intentions
expressed herein are honestly stated and that there are no other facts, the omission of which
make this document as a whole or any of such information or the expression of any such opinions
or intentions misleading.”

‘General Risk

“Investment in debt securities/non-convertible redeemable preference shares involve a degree
of risk and investors should not invest any funds in such securities unless they can afford to take
the risk attached to such investments. Investors are advised to take an informed decision and to
read the risk factors carefully before investing in this offering. For taking an investment decision,
investors must rely on their examination of the issue including the risks involved in it. Specific
attention of investors is invited to statement of risk factors contained in this offer document.
These risks are not, and are not intended to be, a complete list of all risks and considerations
relevant to the debt securities/non-convertible redeemable preference shares or investor’s
decision to purchase such securities.”

“|nvestors are advised to read the risk factors carefully before taking an investment decision in
this issue. For taking an investment decision, investors must rely on their own examination of
the issuer and the offer including the risks involved. The securities have not been recommended
or approved by any regulatory authority in India, including the Securities and Exchange Board of
India (SEBI) nor does SEB} guarantee the accuracy or adequacy of this document. Specific
attention of investors is invited to the statement of ‘Risk factors’ given under the section ‘General
Risks’."

The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that
this Offer Document contains all information with regard to the issuer and the issue, that the
information contained in the offer document is true and correct in all material aspects and is not
misleading in any material respect, that the opinions and intentions expressed herein are
honestly held and that there are no other facts, the omission of which make this document as a
whole or any of such information or the expression of any such opinions or intentions misleading
in any material respect.”

“The issuer has no side letter with any debt securities holder except the one(s) disclosed in the
offer document/offer document. Any covenants later added shall be disclosed on the stock
exchange website where the debt is listed.”

The issuer is in compliance with the provisions of Securities Contracts (Regulation} Act, 1956 and
the Securities and Exchange Board of India Act, 1992, and the rules and regulations made
thereunder. The compliance with the Act and the rules does not imply that payment of dividend
or interest or repayment of non-convertible securities, is guaranteed by the Central Government.
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The Issuer undertakes that the monies received under the offer shall be used only for the
purposes and objects indicated in the Offer document. The Issuer undertakes that whatever is
stated in this form and in the attachments thereto is true, correct and compiete and no
information material to the subject matter of this form has been suppressed or concealed and is
as per the SIDBI Act, 1988,

We hereby state that the compliance with respect to ‘Securities And Exchange Board Of India
{Issue And Listing Of Non-Convertible Securities) {Second Amendment) Regulations, 2023 dated
july 03, 2023, and SEBI/HO/DDHS/PoD1/P/CIR/2023/119 updated as on July 07,2023 with regards
to filling of general information document (GID) and key information document (KID} is under
process. Further, SIDBI shall endeavour to comply with the extant regulation as soon as possible
and bhefore due date.
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Rating Letters

Ratings Letters from CARE and CRISIL are attached separately at the end.

Consent Letter from the Debenture Trusise-
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Board Resolution for Borrowing — FY 2023-24
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Hustration regarding Cash Flows

7.75% SIDBI 2028-Series VIl of FY 2023-24

%1,00,000
January 17, 2024
january 19, 2024
june 10, 2027

7.75% p.a.

If there is any change in Coupon Rate pursuant to any
event then such new Coupon Rate and events which
lead to such change shall be disclosed.

Closed Bidding

Uniform Price Allotment

Face Value {per security)

Bid open / close Date

Deemed Date of Allotment / Pay-in Date
Redemption Date

Coupon Rate

Manner of Bidding in the issue

Manner of allotment in the issue
Frequency of the Interest Payment with
specified dates (If put/call option
| exercised)

Frequency of the Interest Payment with
specified dates

Not Applicable

Annual

Actual / Actual
Not applicable

Day Count Convention
Put/Call Option Date

lHustrative Cash Flow

Cash Flows Annual coupon Day No of Days| Adjusted Coupon | Amt{in %}
payment Date Payment Date
1st Coupon #4 19-jan-25 Sunday 366.00 20-]an-25 7750
Z2nd Coupon 19-jan-26 Monday 365.00 7750
3rd Coupon 19-Jan-27 Tuesday 365.00 -- 7750
4" Coupon with 10-jun-27 Thursday 142.00 1,03,015
principal
repayment

The seftlement dates may be changed, as per the Negotiable Instruments Act.
## The coupon will have a leap year denominator
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Private & Confidential — Not for Circulation

Term Sheet for Private Placement of Unsecured, Redeemable,
Non-Convertible Debentures of Face Value 1 lakh each aggregating 1500
crore with Greenshoe Option up to 3500 Crore

A B
AR
R B

SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA

(Established under the Small Industries Development Bank of india Act, 1989)

Head Office: SIDBI Tower, 15, Ashok Marg, Lucknow - 226001
Tel (0522) 2288546-50, Fax (0522) 2288455
Mumbai Office: SWAVALAMBAN BHAVAN, Plot No. C-11, G Block,
Bandra - Kurla Complex, Bandra (East), Mumbai - 400051
Tel (022) 67531100 Fax (022) 26505790
Website: www.sidbi.in
email: rmd mho@sidbi.in & treasury frontoffice@sidbi.in

CREDIT RATING: “CARE AAA” by CARE Ratings Limited and “CRISIL AAA" by
CRISIL Limited. Instruments with this rating are considered to have the highest
degree of safety regarding timely servicing of financial obligations. Such
instruments carry lowest credit risk. The rating is not a recommendation to
buy, sell or hold securities and investors should take their own decisions. The
rating may be subject to revision or withdrawal at any time by the assigning
Rating Agency on the basis of new information.

LISTING: The Bonds are proposed to be listed on the Wholesale Debt Market
Segment of the National Stock Exchange of India Limited.
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INFORMATION RELATING TO THE TERMS OF OFFER OR PURCHASE

Security Name

7.75% SIDBI 2028-Series VI of FY 2023-24

Issuer

Small Industries Development Bank of India (SIDBI)

Type / Nature of
Instrument

Unsecured, Redeemable, Non-Convertible Debentures, Taxable, Non
Priority Sector Bonds

Seniority

The bonds rank as senior debt on par with all the other borrowings
of the Bank.

Mode of Issue

On Private Placement Basis

Eligible Investors

Only the persons who are specifically addressed through a
communication by or on behalf of SIDBI directly are eligible to apply
for the Bonds. An application made by any other person will be
deemed as an invalid application and rejected. The following
categories of investors are eligible to apply for this Issue of Bonds:

Scheduled Commercial Banks/ Commercial Bank
Urban / Central / State / District / Primary Co-operative Banks
Regional Rural Banks, L.and Development Banks
Mutual Fund Houses
Insurance Companies
Public Financial Institutions
Non-Banking Financial Companies
Statutory Corporations, Companies, Body Corporates
Trusts including Port Trusts and Association of Persons which
are authorized to Invest in bonds
Provident Funds, Pension Funds, Superannuation Funds and
Gratuity Funds
Other Government / Non-Government Agencies / Boards
/institutions.
> Individuals {excluding Minors & NRIs) to whom this Disclosure
Document is specifically addressed
» Foreign Institutional Investors (Flls) as per SEBI / RBI
regulations
Note: The above list is only illustrative and not exhaustive. Investors

should check about their eligibility before making any investment

YV VVVYYVYYVYY

A4

A4

Listing

In terms of Securities and Exchange Board of India (Issue and Listing
of Non-Convertible Securities) Regulations, 2021, the Issue will be
listed on NSE within 03 days from the date of closure of the issue.
Delay in listing : In case the bonds are not listed within the said limit,
SIDBI shall pay penal interest of 1% p.a. over the coupon rate for the
period of delay to the investor (i.e. from the date of allotment to the
date of listing); and

be permitted to utilise the issue proceeds of its subsequent two
privately placed issuances of securities only after receiving final
listing approval from stock exchanges.

“CRISIL AAA” by CRISIL Limited dated Dacember 12, 2023
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“CARE AAA" by CARE Ratings Limited dated November 22, 2023

[ssue Size 1500 crore with Green Shoe QOption upto 3500 crore
(Total accepted amount T4255 crore)
Option to retain ! Yes

oversubscription

Objects of the issue

To utilise the entire proceeds for extending financial assistancé to
MSMEs or for any other purpose as laid down in the SIDB! Acg, 1989,
as amended from time to time,

Details of utilization
proceeds

The proceeds will be utilized for normal business activities of SIDE|
and for such other purposes as may be decided by SIDBI's Board and
as permissible under the SIDB| Act, 1989.

Coupon Rate

7.75% p.a. [fixed]
If there is any change in Coupon Rate pursuant to any event then
such new Coupon Rate and events which fead to such change shall

be disclosed.

Manner of Bidding in
the issue

Closed Bidding

Manner of allotment

Uniform Price Allotment

Step Up/ Step Down
Coupon Rate

Not Applicable

Coupon Payment
Date

Annually as per cash flow schedule

Coupon Type

Fixed

Coupon Reset
Process

Not Applicable

Day Count basis/
Computation of

Simple Interest for each of the interest periods shall be computed on
an actual-by-actual number of days in a year basis on the Face Value

Interest of principal outstanding on the Bonds at the respective Coupon rate
rounded off to the nearest Rupee.,
Interest on Not Applicable

Application Money

Default Interest Rate

In case of default (inctuding delay) in payment of interest and/ or
redemption of principal on the due dates for debt securities issued
on private placement or public issue, additional interest of at least @
2% p.a. over the coupon rate shall be payable by the issuer for the
defaulting period.

In case of default {including delay) in payment of dividend and/ or
redemption of principal on the due dates for NCRPS issued on private
placement or public issue, additional dividend of at least @ 2% p.a.
over the rate of dividend shall be payable by the issuer for the
defaulting period

Tenor

3 Years 4 Months and 22 days from the deemed date of allotment

Redemption Date

June 10, 2027

Redemption Amount

At par

Redemption AL par, on completion of the tenor of the instrument
Premium / Discount
Face Value Z1,00,000 per bond
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Issue Price

31,00,000 per bond

Discount at which
Security is issued and
the effective vyield as
a result of such
discount

Not Applicable

Put Option Date

Mot applicabie

Put Option Price

Not applicable

Call Option Date

Not applicable

Call Option Price

Not applicable

Put Notification Time

Not Applicable

Call Notification Time

Not Applicable

Face Value

¥1,00,000 per bond

Minimum Application

One bond/debenture having face value of ¥1 lakh and in multiples
thereof.

Issue Timing

Issue Opening Date January 17, 2024

Issue Closing Date January 17, 2024

Pay-in Date January 19, 2024

Deemed Date of Allotment fanuary 19, 2024

Issuance Mode of the
Instrument

Only in Demat form

Settlement Mode of
the Instrument

By way of NEFT/RTGS

Manner of
Settlement

Through Clearing corporation

| Settlement Cycle

T+2, where T is the issue date

Depository's Name

NSDL/CDSL

Holiday Convention

If any coupon payment date falls on a day that is a not a Business
Day (Saturday / Sunday / Holiday)} in Mumbai, the payment shall be
made by the Issuer on the immediately succeeding Business Day.
Interest will not be paid upto the date of payment extended.

If the Redemption Date (as also the last coupon date) of the Bond
falls on a day that is not a Business Day (Saturday / Sunday / Holiday)
in Mumbai, the redemption proceeds shall be paid by the Issuer on
the immediately preceding Business Day alongwith interest accrued
on the bonds until but excluding the date of payment. In the event
the record date falls on a day which is not a Business Day, the
immediately preceding Business Day will be considered as the
Record Date.

In case of a leap year, if February 29 falls during the tenor of a
security, then the number of days shall be reckoned as 366 days
(Actual/Actual day count convention) for a whole one year period,
irrespective of whether the interest is payable annually, half yearly,
guarterly or monthly etc. It is thus emphasized that for a half yearly
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interest payment, 366 days would be reckoned twice as the
denominator; for quarterly interest, four times and for monthly
interest payment, twelve times.

Record Date

15 calendar days prior to each Coupon Payment / Redemption Date

All Covenants of the
issue (including side
letters, accelerated
payment clause,
etc.)

None

Creation of Recovery
Expense fund

Recovery Expense Fund has been created with the NSE Ltd for
£25,00,000/- on March 09, 2021,

Conditions for
breach of covenants

Default shall have occurred in the performance of any other
covenants, conditions or agreements on the part of the issuer under
this Deed or the other Transaction Documents or deeds entered into
between the Issuer and the Bondholder(s)/Beneficial Owner(s)/Bond
Trustee and such default shall have continued for a period of thirty
days after notice in writing thereof been given to the Issuer by the
Bondholder{s)/Beneficial Owner(s)/Bond Trustee for remedying such
default.

Risk Factors
pertaining to the
issue

The Bonds are unsecured in nature. The recovery of 100% of
outstanding amount shall depend on the market scenario prevalent
at the time of enforcement of the Bonds pursuant to Event of Default.

Events of Default

{including manner of
voting/ conditions of
joining inter Creditor

Refer Information Memorandum (IM) of the issue.

Agreement)

Security Not Applicable (Unsecured Instrument)

Governing law and The Bonds are governed by and shall be construed in accordance
jurisdiction with the existing laws of India. Any dispute arising in respect thereof

will be subject to the exclusive jurisdiction of the courts and tribunals
in the State of Maharashtra.

Debenture Trustee

SBICAP Trustee Company Limited
Mistry Bhavan, 4% Floor

122 Dinshaw Vachha Read
Churchgate

Mumbai - 400 020

T:(91) (22) 4325555,
hitps://sbicaptrustee.com

Arrangers of the
[ssue

Through Electronic Bidding Platform (EBP) of BSE

As per SIDBI's Arranger Policy uploaded on EBP for current issue
Minimum Quantum for Arrangership: € 100 crore
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Arrangership Fee: 0.03%
Sr | Name ?;?t ®
1 | A. K. CAPITAL SERVICES LIMITED 100
2 | HDFC BANK LIMITED 400
3 | ICICI BANK 100
4 | ICICI SECURITIES PRIMARY DEALERSHIP LIMITED 300
5 IDBI CAPITAL MARKETS AND SECURITIES 125
LIMITED
6 | KOTAK MAHINDRA BANK LIMITED 125
7 | PNB GILTS LIMITED 105
8 | TIPSONS CONSULTANCY SERVICES PVT LTD 100
9 | TRUST INVESTMENT ADVISORS PRIVATE LIMITED . 100
Registrar and | Link Intime India Pvt. Ltd
Transfer Agents
C-101, 247 Park, LBS Marg, Vikhroli West, Mumbai - 400083
Tel: 022-49186000 ; Fax: 022-49186060
Website: www.linkintime.co.in

Other Conditions:

(i) Multiple bids by an investor: Investors are now permitted to place multiple bids
in an issue.

{ii} Allotment on yield-time priority basis: Allotment to the bidders shall be done on
the basis of "Yield-time priority”. Thus, aliotment shall be done first on "yield
priority" basis, however, where two or more bids are at the same yield, then the
allotment shall be done on "time - priority” basis. Further, if two or more bids
have the same yield and time, then allotment shall be done on * pro-rata” basis.

(iii} Pay-in of funds through clearing corporation of stock exchanges on T+2, where T
is the issue day.

SIDBI reserves the right to change schedule of the issue including early closure/
cancellation without prior consent of investors or arrangers. SIDBI also reserves the
right to alter the lot size and/ or reject the application if any of the above terms and
conditions is not fulfilled. SIDB! will not pay any interest on the amount so refunded.
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7.75% SIDBI 2028-Series VIl of FY 2023-24

Face Value {per security) ¥1,00,000

Bid open / close Date January 17, 2024
Deemed Date of Allotment / Pay-in | January 19, 2024
Date

Redemption Date June 10, 2027
Coupon Rate 7.75% p.a.

If there is any change in Coupon Rate pursuant to any
event then such new Coupon Rate and events which
[ead to such change shall be disclosed.

Manner of Bidding in the issue Closed Bidding
Manner of allotment in the issue Uniform Price Allotment
Freguency of the Interest Payment
with specified dates Annual
Day Count Convention Actual / Actual
Put/Call Option Date Not Applicable
lllustrative Cash Flow
Cash Flows Annual coupon Day No of |Adjusted Coupon| Amt (in %)
payment Date Days Payment Date
1st Coupon ## 19-Jan-25 Sunday| 366.00 20-Jan-25 7750
2nd Coupon 19-jan-26 Monday| 365.00 7750
3rd Coupon 19-jan-27| Tuesday| 365.00 - 7750
4th Coupon with 10-Jun-27| Thursday, 142.00 1,03,015
principal repayment

The settlement dates may be changed, as per the Negotiable Instruments Act.
## The coupon will have a leap year denominator
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CRISIL

CONFIDENTIAL Ratl n gs

RL/SIDBILT/333544/NCD/0124/77063/163131650
January 10, 2024

Mr. Ajit Nath Jha

General Manager

Small Industries Development Bank of India
SIDBI, C-11, Z Block, 4th Floor,

Near Bank of Baroda, Bandra Kurla Complex,
Bandra (E)

Mumbeai City - 400051

Dear Mr. Ajit Nath Jha,

Re: CRISIL rating on the Rs. 70000 Crore Non Convertible Debentures of Small Industries Development Bank of India.
All ratings assigned by CRISIL Ratings are kept under continuous surveillance and review.

Please refer to our rating letter dated December 12, 2023 bearing Ref. no: RL/SIDBILT/333544/NCD/1223/74780/163131650

Rating outstanding on the captioned debt instruments is “CRISIL AAA/Stable” (pronounced as “CRISIL triple A rating" with
Stable outlook). Securities with this rating are considered to have the highest degree of safety regarding timely servicing of
financial obligations. Such securities carry lowest credit risk..

In the event of your company not making the issue within a period of 180 days from the above date, or in the event of any change
in the size or structure of your proposed issue, a fresh letter of revalidation from CRISIL Ratings will be necessary.

As per our Rating Agreement, CRISIL Ratings would disseminate the rating along with outlook through its publications and other
media, and keep the rating along with outlook under surveillance for the life of the instrument. CRISIL Ratings reserves the right
to withdraw, or revise the rating / outlook assigned to the captioned instrument at any time, on the basis of new information, or
unavailability of information, or other circumstances which CRISIL Ratings believes may have an impact on the rating. Please
visit www.crisilratings.com and search with the name of the rated entity to access the latest rating/s.

As per the latest SEBI circular (reference number: CIR/IMD/DF/17/2013; dated October 22, 2013) on centralized database for
corporate bonds/debentures, you are required to provide international securities identification number (ISIN; along with the
reference number and the date of the rating letter) of all bond/debenture issuances made against this rating letter to us. The
circular also requires you to share this information with us within 2 days after the allotment of the ISIN. We request you to mail us
all the necessary and relevant information at debtissue@crisil.com. This will enable CRISIL Ratings to verify and confirm to the
depositories, including NSDL and CDSL, the ISIN details of debt rated by us, as required by SEBI. Feel free to contact us for any
clarifications you may have at debtissue@crisil.com

Should you require any clarifications, please feel free to contact us.

With warm regards,
Yours sincerely,

—

Subha Sri Narayanan Nivedita Shibu T
Director - CRISIL Ratings Associate Director - CRISIL Ratings S e

Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does not
constitute an audit of the rated entity by CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it considers
reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the information on which the rating is based. A rating by CRISIL Ratings is not a
recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor. CRISIL Ratings has a practice of
keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. CRISIL Ratings is not responsible for any errors and especially states
that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. CRISIL Ratings’ criteria are available without charge to the public
on the web site, www.crisilratings.com. CRISIL Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating information on
any instrument of any company rated by CRISIL Ratings, please visit www.crisilratings.com or contact Customer Service Helpdesk at CRISILratingdesk@crisil.com or at 1800-
267-1301

CRISIL Ratings Limited
A subsidiary of CRISIL Limited, an S&P Global Company
Corporate Identity Number: U67100MH2019PLC326247

Regist

ered Office: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai- 400 076. Phone: +91 22 3342 3000 | Fax: +91 22 3342 3001
www.crisilratings.com
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12/18/23, 11:07 AM Rating Rationale

CRISIL

Ratings

Rating Rationale
December 11, 2023 | Mumbai

Small Industries Development Bank of India
'CRISIL AAA/Stable' assigned to Non Convertible Debentures

Rating Action

Rs.35000 Crore Non Convertible Debentures CRISIL AAA/Stable (Assigned)
Fixed Deposits CRISIL AAA/Stable (Reaffirmed)
Rs.35000 Crore Non Convertible Debentures CRISIL AAA/Stable (Reaffirmed)
Rs.2000 Crore Commercial Paper CRISIL A1+ (Reaffirmed)

lote: None of the Directors on CRISIL Ratings Limited’s Board are members of rating committee and thus do not participate in discussion or assignment of any ratings.
The Board of Directors also does not discuss any ratings at its meetings.

1 crore = 10 million

Refer to Annexure for Details of Instruments & Bank Facilities

Detailed Rationale

CRISIL Ratings has assigned its ‘CRISIL AAA/Stable’ rating to Rs.35,000 crore of Non-Convertible Debentures of Small
Industries Development Bank of India (SIDBI) and reaffirmed its ‘CRISIL AAA/Stable/CRISIL A1+’ ratings on existing debt
instruments.

The ratings continue to reflect the support the bank receives from the government of India (Gol) because its pivotal public
policy role in India's micro, small and medium enterprises (MSME) sector. The ratings also factor in the robust capitalisation,
and healthy resource profile. The asset quality in the direct finance portfolio, though improving, remains weaker than refinance
book.

The Reserve Bank of India (RBI) had allotted Rs 15,000 crore to SIDBI under the additional special liquidity facility (SLF) — 1
for on-lending and refinancing to banks and financial entities that sanction loans to MSMEs. Furthermore, the RBI allotted Rs
15,000 crore under SLF-2 to support the liquidity of intermediaries in fiscal 2022 and another Rs 16,000 crore under SLF-3 for
innovative schemes to support the short- and medium-term needs of small MSMEs in credit-deficient and aspirational districts.

Analytical Approach

CRISIL Ratings has combined the business and financial risk profiles of SIDBI, and its subsidiaries given the operational,
managerial and financial linkages among the entities. Furthermore, the ratings continue to factor in the expectation of strong
support from the government.

Please refer Annexure - List of entities consolidated, which captures the list of entities considered and their analytical treatment of consolidation.

Key Rating Drivers & Detailed Description

Strengths:

Continuation of strong support from the government given SIDBI’s key public policy role in India’s MSME sector
SIDBI plays an important role in channelling finance to MSMEs and implements government initiatives for MSMEs, which is a
major driver for India’s manufacturing output. In addition, Micro Units Development and Refinance Agency (MUDRA), which
lends to micro/small business entities, has been set up as a wholly owned subsidiary of SIDBI.

SIDBI played a pivotal role in implementing the different schemes of the government and the RBI to support the MSME sector
after the pandemic. Since the onset of Covid-19, the RBI has allotted Rs 46,000 crore under three tranches of SLF to support
MSMEs. Furthermore, SIDBI enhanced the scope of its current schemes, such as SIDBI Make in India Soft Loan Fund for
Micro Small and Medium Enterprises and SIDBI Assistance to Facilitate Emergency response against Coronavirus, to support
the MSMEs affected by pandemic-induced lockdowns. Subsequently, SIDBI has been instrumental in implementing schemes
like EVOLVE, cluster development scheme, PM Vishwakarma, PM Swanidhi and others which were launched with the
objective of supporting the growth, expansion and formalisation of the MSME sector.

The government is likely to continue to support SIDBI given its role as the nodal agency for implementing public policies and
channelling credit in the MSME sector.

Robust capitalisation

Capitalisation is supported by sizeable standalone networth of Rs 29,973 crore as on September 30, 2023, and Rs 27,810
crore as on March 31, 2023. On a consolidated basis, networth was Rs 29,445 crore as on March 31, 2023. Standalone
capital adequacy ratio (CAR) was healthy at 17.1% as on September 30, 2023 (19.3% as on March 31, 2023). It stood at
21.1% as on March 31, 2023, on a consolidated basis. Asset-side risks were adequately covered, with a networth to net non-
performing assets (NPAs) ratio of 3,272 times as on March 31, 2023on a consolidated basis.

With growth in asset base, borrowings (including deposits) have increased against which the RBI has allowed to increase the
leverage to 18 times as on March 31, 2023, from 14 times earlier to meet the refinance requirement. Gearing!"! remains within
the regulatory requirement and stood at 6.8 times (consolidated) and 7.2 times (standalone) as on March 31, 2023. Including
deposits, the leverage ratio stood at 13.6 times (consolidated) and 13.1 times (standalone) on the same date, respectively. As
on September 30, 2023, gearing ratio was 14.3 on a standalone basis.

Healthy and diversified resource profile

Borrowings (including deposits), on a consolidated basis, were Rs 4,00,604 crore as on March 31, 2023 (Rs 2,46,416 crore as
on March 31, 2022), of which deposits and bonds/debentures formed 50% and 12%, respectively. Borrowings (including
deposits), were Rs 4,28,762 crore as on September 30, 2023 The bank has access to funds at low interest rates under the
special refinance schemes of the RBI. Resource profile has been driven by increase in deposits allocated under the MSE
refinance fund of SIDBI. Cost of borrowings for the bank stood at 4.1% (based on average of year-end numbers) in fiscal 2023
against 3.0% in fiscal 2022. While there was a slight uptick in the same to 5.2% during six months ended September 30, 2023,
SIDBI continues to mobilise funds at competitive rates.

Weakness:

Asset quality for the direct finance portfolio, though improving, remains a monitorable

Asset quality metrics of direct finance portfolio were impacted in prior years owing to slippage of a few large ticket exposures.
However, SIDBI wrote off these legacy stressed accounts in fiscal 2022 and since then, NPAs from the direct finance portfolio
have been stable and low. As on September 30, 2023, GNPAs for the direct finance portfolio stood at 0.29% (standalone)
whereas for the indirect finance portfolio — GNPA was 0.01% (standalone) on the same date. At an overall level, GNPA stood
at 0.02% on September 30, 2023 as against 0.01% and 0.10% on March 31, 2023 and March 31, 2022.

https://www.crisilratings.com/mnt/winshare/Ratings/RatingList/RatingDocs/SmalllndustriesDevelopmentBankoflndia_December 11, 2023 RR_33...
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[Mlas per CRISIL Ratings calculation, excluding deposits

Liquidity: Superior

The asset liability maturity profile as on September 30, 2023, is well matched across most buckets except the 0-6
months bucket where there is a negative cumulative gap. This gap is expected to be covered by uninterrupted rollover of
liabilities during those respective time buckets. As on September 30, 2023, SIDBI had total liquid investments of
Rs 55,121 crore in the form of cash and bank balance (Rs 23,550 crore) and investment in government and other securities
(Rs 29,291crore).

Outlook: Stable
SIDBI is likely to continue to receive operational and funding support from the government and will maintain healthy
capitalisation and resource profile over the medium term.

Rating Sensitivity Factors

Downward factors

« Any change in the support philosophy of the Gol or decrease in government shareholding, directly or indirectly (through
quasi-government entities), below 51%

«  Sharp weakening of the asset quality affecting profitability and capital levels

About the Bank

SIDBI was incorporated as a wholly owned subsidiary of IDBI Ltd in 1990. It is the apex financial institution for the MSME
sector. State Bank of India (15.65%), Government of India (20.85%), Life Insurance Corporation of India (13.33%) and
National Bank for Agriculture and Rural Development (9.36%) are its majority shareholders.

SIDBI provides refinance to banks, state financial corporations and state industrial development corporations that lend to units
in the MSME sector. SIDBI also provides direct finance to the MSME sector by way of long-term loans, working capital
facilities and discounting/rediscounting bills of exchange. As on September 30, 2023, SIDBI had three wholly owned
subsidiaries: SIDBI Venture Capital Ltd (SVCL), SIDBI Trustee Co Ltd (STCL) and MUDRA. MUDRA was established by the
government through a statutory enactment and is responsible for developing and refinancing all institutions that lend to
micro/small business entities engaged in manufacturing, trading and service activities.

SIDBI, on a consolidated basis, reported lower profit after tax (PAT) of Rs 3,931 crore on total income (net of interest expense)
of Rs 6,845 crore in fiscal 2023, compared with Rs 2,162 crore on total income (net of interest expense) of Rs 3,770 crore in
the previous fiscal, on the back of lower net interest margins. Return on assets (RoA) for fiscal 2023 stood at 1.1% (0.9% in
fiscal 2023).

Growth in the asset book as well as a rising interest rate cycle benefitted profitability, resulting in higher PAT for six months
ended September 30, 2023, at Rs 2,166 crore; against Rs 1,465 crore of PAT reported for the corresponding period of
previous fiscal, on a standalone basis. RoA remained stable at 1.0% for the respective periods.

Key Financial Indicators: SIDBI (consolidated)

As on / for the period ended March 31 Unit 2023 2022
Total assets Rs crore 4,39,252 2,78,880
Total income (net of interest expense) Rs crore 6,845 3,770
Reported PAT Rs crore 3,931 2,162
GNPAs % 0.01 0.13
Overall CAR % 211 26.1
RoA % 1.1 0.9
Key Financial Indicators: SIDBI (Standalone)

As on/for the period ended March 31 Unit 2023 2022
Total assets Rs crore 4,02,383 2,47,379
Total income (net of interest expense) Rs crore 6,079 3,438
Reported PAT Rs crore 3,344 1,958
GNPAs % 0.01 0.11
Overall CAR % 19.3 24.3
RoA % 1.03 0.89
As on / for the period ended September 30 Unit 2023 2022
Total assets Rs crore 4,68,472 3,52,599
Total income (net of interest expense) Rs crore 4,187 2,608
Reported PAT Rs crore 2,166 1,465
GNPAs % 0.02 0.07
Overall CAR % 171 20.6
RoA % 1.0 1.0

Any other information: Not Applicable

Note on complexity levels of the rated instrument:
CRISIL Ratings™ complexity levels are assigned to various types of financial instruments and are included (where applicable)
in the 'Annexure - Details of Instrument' in this Rating Rationale.

CRISIL Ratings will disclose complexity level for all securities - including those that are yet to be placed - based on available
information. The complexity level for instruments may be updated, where required, in the rating rationale published
subsequent to the issuance of the instrument when details on such features are available.

For more details on the CRISIL Ratings™ complexity levels please visit www.crisilratings.com. Users may also call the
Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

N . . Rating
Name of Date of | Coupon | Maturity | Issue size | Complexity N .
ISIN instrument allotment | rate (%) date (Rs.Crore) level OUtSt::t?;:?( with
Fixed deposit . CRISIL
NA programme NA NA NA NA Simple AAA/Stable
NA Commercial paper NA NA 7-365 2000 Simple CRISILAT+
programme Days
Non convertible : CRISIL
NA debenture* NA NA NA 35,000 Simple AAA/Stable
7.59%
18-Jan- | @ 10-Feb- . CRISIL
INE556F08KG3 Debentures 2023 AEESM 2026 5,000 Simple AAA/Stable
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22-May- 31-Aug- . CRISIL
INE556F08KH1 Debentures 2023 7.43 2026 5,000 Simple AAA/Stable
09-Jun- 04-Sep- ; CRISIL
INE556F08KI9 Debentures 2023 7.44 2026 6,000 Simple AAA/Stable
28-Jun- 22-Sep- . CRISIL
INE556F08KJ7 Debentures 2023 7.55 2026 3,000 Simple AAA/Stable
19-Oct- 19-Apr- . CRISIL
INE556F08KK5 Debentures 2023 7.79 2027 3,022 Simple AAA/Stable
24-Nov- 24-Nov- . CRISIL
INE556F08KL3 Debentures 2023 7.83 2028 4,887 Simple AAA/Stable
Non-Convertible . CRISIL
NA debenture* NA NA NA 8091 Simple AAA/Stable
*Yet to be issued
Annexure - List of Entities Consolidated
Names of Entities Consolidated Extent of Consolidation Rationale for Consolidation
MUDRA Full Subsidiary
SVCL Full Subsidiary
STCL Full Subsidiary
Annexure - Rating History for last 3 Years
Current 2023 (History) 2022 2021 2020 Start of
Instrument = Type leitz:(:itng Rating Date Rating Date Rating Date Rating Date Rating Rating
Bond LT - - - - 29-12-20  Withdrawn AA%'SSA%)IE
g:")"e’:‘e“’ia' ST 20000 CRISIL 110123 CRISIL 954200 CRISIL 1 9g.42.01  CRISIL 1 994999 CRISIL CRISIL
CRISIL
24-06-22 A - -
Fixed CRISIL CRISIL CRISIL F F F
Deposits L 0.0 Aaasstable . 110123 aansstable 281222 aanstable | 281221 aaasstable 291220 aasstable AAA/Stable
CRISIL
24-08-22 ppp/Stable - -
Non CRISIL CRISIL

Convertible LT 70000.0

ApAsStable | 11701-23 Aasstable
Debentures

All amounts are in Rs.Cr.

Criteria Details

Links to related criteria
Rating Criteria for Banks and Financial Institutions

CRISILs criteria for rating fixed deposit programmes

CRISILs Criteria for rating_short term debt

Criteria for Notching_ up Stand Alone Ratings of Entities Based on Government Support
CRISILs Criteria for Consolidation
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Note for Media:

This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper/magazine/agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL Ratings. However, CRISIL Ratings alone has
the sole right of distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites and portals.

About CRISIL Ratings Limited (A subsidiary of CRISIL Limited, an S&P Global Company)

CRISIL Ratings pioneered the concept of credit rating in India in 1987. With a tradition of independence, analytical rigour and
innovation, we set the standards in the credit rating business. We rate the entire range of debt instruments, such as bank loans,
certificates of deposit, commercial paper, non-convertible/convertible/partially convertible bonds and debentures, perpetual
bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured
debt instruments. We have rated over 33,000 large and mid-scale corporates and financial institutions. We have also instituted
several innovations in India in the rating business, including ratings for municipal bonds, partially guaranteed instruments and
infrastructure investment trusts (InvITs).

CRISIL Ratings Limited ('CRISIL Ratings') is a wholly-owned subsidiary of CRISIL Limited ('CRISIL'). CRISIL Ratings Limited is
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI").

For more information, visit www.crisilratings.com

About CRISIL Limited
CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better.

It is India’s foremost provider of ratings, data, research, analytics and solutions with a strong track record of growth, culture of
innovation, and global footprint.

It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers through businesses
that operate from India, the US, the UK, Argentina, Poland, China, Hong Kong and Singapore.

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and
data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

CRISIL PRIVACY NOTICE

CRISIL respects your privacy. We may use your contact information, such as your name, address and email id to fulfil your request and service your
account and to provide you with additional information from CRISIL. For further information on CRISIL's privacy policy please visit www.crisil.com.

DISCLAIMER

This disclaimer is part of and applies to each credit rating report and/or credit rating rationale ('report') that is provided by
CRISIL Ratings Limited ('CRISIL Ratings'). To avoid doubt, the term 'report' includes the information, ratings and other content
forming part of the report. The report is intended for the jurisdiction of India only. This report does not constitute an offer of
services. Without limiting the generality of the foregoing, nothing in the report is to be construed as CRISIL Ratings providing
or intending to provide any services in jurisdictions where CRISIL Ratings does not have the necessary licenses and/or
registration to carry out its business activities referred to above. Access or use of this report does not create a client
relationship between CRISIL Ratings and the user.

We are not aware that any user intends to rely on the report or of the manner in which a user intends to use the report. In
preparing our report we have not taken into consideration the objectives or particular needs of any particular user. It is made
abundantly clear that the report is not intended to and does not constitute an investment advice. The report is not an offer to
sell or an offer to purchase or subscribe for any investment in any securities, instruments, facilities or solicitation of any kind to
enter into any deal or transaction with the entity to which the report pertains. The report should not be the sole or primary
basis for any investment decision within the meaning of any law or regulation (including the laws and regulations applicable in
the US).

Ratings from CRISIL Ratings are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold or sell any securities/instruments or to make any investment decisions. Any opinions
expressed here are in good faith, are subject to change without notice, and are only current as of the stated date of their
issue. CRISIL Ratings assumes no obligation to update its opinions following publication in any form or format although CRISIL
Ratings may disseminate its opinions and analysis. The rating contained in the report is not a substitute for the skill, judgment
and experience of the user, its management, employees, advisors and/or clients when making investment or other business
decisions. The recipients of the report should rely on their own judgment and take their own professional advice before acting
on the report in any way. CRISIL Ratings or its associates may have other commercial transactions with the entity to which the
report pertains.

Neither CRISIL Ratings nor its affiliates, third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively, 'CRISIL Ratings Parties') guarantee the accuracy, completeness or adequacy of the report, and no CRISIL
Ratings Party shall have any liability for any errors, omissions or interruptions therein, regardless of the cause, or for the
results obtained from the use of any part of the report. EACH CRISIL RATINGS PARTY DISCLAIMS ANY AND ALL EXPRESS OR
IMPLIED WARRANTIES, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS
FOR A PARTICULAR PURPOSE OR USE. In no event shall any CRISIL Ratings Party be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of any part of the
report even if advised of the possibility of such damages.

CRISIL Ratings may receive compensation for its ratings and certain credit-related analyses, normally from issuers or
underwriters of the instruments, facilities, securities or from obligors. Public ratings and analysis by CRISIL Ratings, as are
required to be disclosed under the regulations of the Securities and Exchange Board of India (and other applicable regulations,
if any), are made available on its website, www.crisilratings.com (free of charge). Reports with more detail and additional
information may be available for subscription at a fee - more details about ratings by CRISIL Ratings are available here:
www.crisilratings.com.
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CRISIL Ratings and its affiliates do not act as a fiduciary. While CRISIL Ratings has obtained information from sources it believes
to be reliable, CRISIL Ratings does not perform an audit and undertakes no duty of due diligence or independent verification of
any information it receives and/or relies on in its reports. CRISIL Ratings has established policies and procedures to maintain
the confidentiality of certain non-public information received in connection with each analytical process. CRISIL Ratings has in
place a ratings code of conduct and policies for managing conflict of interest. For details please refer to:

https://www.crisil.com/en/home/our-businesses/ratings/regulatory-disclosures/highlighted-policies.html.

Rating criteria by CRISIL Ratings are generally available without charge to the public on the CRISIL Ratings public website,
www.crisilratings.com. For latest rating information on any instrument of any company rated by CRISIL Ratings, you may
contact the CRISIL Ratings desk at crisilratingdesk@crisil.com, or at (0091) 1800 267 1301.

This report should not be reproduced or redistributed to any other person or in any form without prior written consent from
CRISIL Ratings.

All rights reserved @ CRISIL Ratings Limited. CRISIL Ratings is a wholly owned subsidiary of CRISIL Limited.

CRISIL Ratings uses the prefix 'PP-MLD' for the ratings of principal-protected market-linked debentures (PPMLD) with effect
from November 1, 2011, to comply with the SEBI circular, "Guidelines for Issue and Listing of Structured Products/Market Linked
Debentures". The revision in rating symbols for PPMLDs should not be construed as a change in the rating of the subject
instrument. For details on CRISIL Ratings' use of 'PP-MLD' please refer to the notes to Rating scale for Debt Instruments and

Structured Finance Instruments at the following link: https://www.crisil.com/en/home/our-businesses/ratings/credit-ratings-scale.html
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No. CARE/HO/RL/2023-24/3663

Shri Ajit Nath Jha

General Manager

Small Industries Development Bank of India

SME Development Centre, 4th Floor, Plot C - 11, G - Block,
Bandra-Kurla Complex, Bandra East,

Mumbai

Maharashtra 400051

December 21, 2023
Confidential

Dear Sir,

Credit rating for unsecured redeemable bonds

Please refer to our letter no. CARE/HO/RL/2023-24/3317 dated November 22, 2023, and your request for revalidation

of the rating assigned to the unsecured redeemable bonds of your company, for a limit of Rs.1,12,565.00 crore.

2. The following rating(s) have been reviewed:
Sr. Amount - -
No. Instrument (Rs. crore) Rating Action
CARE AAA;
Unsecured Stable .
1. Redeemable Bonds 1,12,565.00 (Triple A; Reaffirmed
Outlook: Stable)
1,12,565.00
(Rs. One Lakhs Twelve Thousand
Total Instruments Five Hundred Sixty-Five Crore
Only)
3. Please arrange to get the rating revalidated, in case the proposed issue is not made within six months from
the date of this letter.
4, Please inform us the below-mentioned details of issue immediately, but not later than 7 days from the date of

placing the instrument:

Issu Name and
e Coupon Terms of Redemptio contact
Size Paymen | Redemptio h date details of
t Dates n Trustee/IP

cr.) A

Details
of top 10
investor
3

Instrumen | ISI Coupo

t type N (Rs n Rate

IComplete definitions of the ratings assigned are available at www.careedge.in and in other CARE Ratings Ltd.’s publications.
(f} \*\

CARE Ratings Limited

4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai
Phone: +91-22-6754 3456 « www.careedge.in

CIN-L67190MH1993PLCO71691
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CARE Ratings Ltd. reserves the right to undertake a surveillance/review of the rating from time to time, based

on circumstances warranting such review, subject to at least one such review/surveillance every year.

CARE Ratings Ltd. reserves the right to revise/reaffirm/withdraw the rating assigned as a result of periodic
review/surveillance, based on any event or information which in the opinion of CARE Ratings Ltd. warrants such
an action. In the event of failure on the part of the entity to furnish such information, material or clarifications
as may be required by CARE Ratings Ltd. so as to enable it to carry out continuous monitoring of the rating of
the debt instruments, CARE Ratings Ltd. shall carry out the review on the basis of best available information
throughout the life time of such instruments. In such cases the credit rating symbol shall be accompanied by
“ISSUER NOT COOPERATING". CARE Ratings Ltd. shall also be entitled to publicize/disseminate all the afore-

mentioned rating actions in any manner considered appropriate by it, without reference to you.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which
may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced
and if triggered, the ratings may see volatility and sharp downgrades.

Users of this rating may kindly refer our website www.careedge.in for latest update on the outstanding rating.
CARE Ratings Ltd. ratings are not recommendations to buy, sell, or hold any securities.

If you need any clarification, you are welcome to approach us in this regard.

Thanking you,

Yours faithfully,

@Jﬁ/ (ﬂ‘hﬁ«»ﬁ!} /‘«?mt .

Khyati Shah
Lead Analyst
khyati.shah@careedge.in

Encl.: As above

i

CARE Ratings Limited

Jitendra Meghrajani
Assistant Director

jitendra.meghrajani@careedge.in

4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai

Phone: +91-22-6754 3456 « www.careedge.in

CIN-L67190MH1993PLCO71691
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Disclaimer

The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated instrument and are
not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. These ratings do not
convey suitability or price for the investor. The agency does not constitute an audit on the rated entity. CARE Ratings Limited has based its
ratings/outlooks based on information obtained from reliable and credible sources. CARE Ratings Limited does not, however, guarantee the accuracy,
adequacy or completeness of any information and is not responsible for any errors or omissions and the results obtained from the use of such
information. Most entities whose bank facilities/instruments are rated by CARE Ratings Limited have paid a credit rating fee, based on the amount
and type of bank facilities/instruments. CARE Ratings Limited or its subsidiaries/associates may also be involved with other commercial transactions
with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings Limited is, inter-alia, based on the capital
deployed by the partners/proprietor and the current financial strength of the firm. The rating/outlook may undergo a change in case of withdrawal of
capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant factors. CARE Ratings
Limited is not responsible for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited's rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve acceleration of payments
in case of rating downgrades. However, if any such clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades.

J

CARE Ratings Limited

4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai
Phone: +91-22-6754 3456 « www.careedge.in

CIN-L67190MH1993PLCO71691
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October 04, 2023

Rati
Facilities/Instruments Amount (X crore) ET R at.' ng
Y E Action

- 27,500.00 ) i
Long-term bank facilities (Enhanced from 13,500.00) CARE AAA; Stable Reaffirmed
. 81,000.00 i
Short-term bank facilities (Reduced from 95,000.00) CARE A1+ Reaffirmed
Issuer rating 0.00 CARE AAA; Stable Reaffirmed
RIDF deposit programme 212,000.00 CARE AAA; Stable Reaffirmed
112,565.00 ~ ) i
Unsecured redeemable bonds (Reduced from 113,065.00) CARE AAA; Stable Reaffirmed
Fixed deposit 23,000.00 CARE AAA; Stable Reaffirmed
CP/CD programme 116,000.00 CARE AAA; Stable / CARE Al+ Reaffirmed

Details of instruments/facilities in Annexure-1.
A Reduction on account of redemption on bonds.

Rationale and key rating drivers

The ratings assigned to the facilities and instruments of Small Industries Development Bank of India (SIDBI) consider its position

as the apex financial institution (FI) for the promotion and development of the micro, small and medium enterprises (MSME)
sector in India. Furthermore, the ratings also consider SIDBI's healthy capitalisation levels, strong resource base, comfortable
liquidity profile, sound asset quality and improving profitability. In addition, the ratings factor-in Government of India’s (GOI's)
and Reserve Bank of India (RBI) support in the form of budgetary allocation and continued access to the MSE Refinance Fund
([RIDF] Rural Infrastructure Development Fund) for strengthening the bank’s refinancing capabilities. The support from GOI is
also in the form of equity contribution, guarantee for foreign currency borrowings, and governance (GOI has the power to appoint
the Chairman and Managing Director [CMD], two whole-time directors, and two nominated directors on the Board of SIDBI).

The continuation of SIDBI's position as the apex financial institution for the MSME sector, support from GOI and RBI, and the

ownership with public sector entities are the key rating sensitivities. Also, SIDBI's healthy capitalisation levels and strong asset
quality will remain key rating monitorable.

Rating sensitivities: Factors likely to lead to rating actions
Positive factors: Factors that could individually or collectively lead to positive rating action/upgrade: Not applicable.

Negative factors: Factors that could individually or collectively lead to negative rating action/downgrade:

o Any material changes in the government support and/or strategic role played by SIDBI in supporting the MSME sector.

o Significant dilution in the ownership by GOI and public sector entities.

o Deterioration in SIDBI's asset quality with gross non-performing asset (GNPA) ratio increasing to more than 3% of the
total advances.

o Deterioration in SIDBI's standalone credit profile, including its profitability, liquidity and/or capitalisation metrics.

Analytical approach:
While CARE Ratings Limited (CARE Ratings) has adopted the standalone approach for analysing SIDBI's profile, the assessment
also factors-in the expectation of support from GOI.

Outlook: Stable
Stable outlook factors in the continued support from the GOI, and that SIDBI will maintain healthy capitalisation and resource
profile going forward.

Detailed description of the key rating drivers:

Key strengths

IComplete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications

1 CARE Ratings Ltd.
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Government support and ownership by public sector entities

SIDBI, being a nodal agency for the development of MSMEs in the country, receives continuous support from the GOI and the
RBI in the form of budgetary allocation and access to the MSE Refinance Fund from shortfall in priority sector lending (PSL) by
the banks. It is owned by public sector banks, financial institutions, and the GOI, with the State Bank of India (SBI; 15.65%),
GOI (20.85%), the Life Insurance Corporation of India (LIC; 13.33%), and the National Bank for Agriculture and Rural
Development (NABARD; 9.36%), being the major shareholders.

The GOI has appointed Sivasubramanian Ramann as the Chairman and Managing Director of SIDBI and nominated Dr Rajneesh
(Additional Secretary & Development Commissioner [MSME], Ministry of MSME) and Bhushan Kumar Sinha (Joint Secretary
Department of Financial Services, Ministry of Finance) as the nominee directors. CARE Ratings expects that SIDBI will continue
to receive capital and managerial support from the GOI to bolster the credit to MSME sector.

Healthy capitalisation levels

The capital adequacy parameters of SIDBI remained strong, with the bank reporting an overall capital adequacy ratio (CAR) of
19.91% and Tier-I CAR of 18.81% as on March 31, 2023, above the regulatory guideline of 9% and 7%, respectively. During
FY23 (refers to the period April 1 to March 31), SIDBI has increased its advances base by 76.24%, thereby resulting in an increase
in the risk weighted assets (RWA). However, RWA to total assets declined to 32.48% as on March 31, 2023, from 37.69% as on
March 31, 2022, indicating increase in the exposure of lower risk weighted assets. As on June 30, 2023, CAR and Tier I CAR stood
comfortable at 15.63% and 15.21%, respectively.

The overall gearing increased from 9.05x as on March 31, 2022, to 14.02x as on March 31, 2023, owing to increase in the
borrowings done to fund the growth in advances. Gearing further increased to 15.95x as on June 30, 2023 with increase in
borrowings to facilitate the increasing refinancing book. The RBI has extended the borrowing limit of SIDBI to 18x of its net-
owned funds (NOF) until March 31, 2024. It has also received approval from RBI for an umbrella limit of 500% of NOF up to
March 31, 2024. The ‘umbrella limit’ consists of five instruments, viz., term deposits, term money borrowings, certificates of
deposits (CDs), commercial papers (CPs) and inter-corporate deposits (ICDs).

CARE Ratings notes that while SIDBI has been mandated to implement Basel norms III effective from April 01, 2024, which will
result to a change in the computation method of the risk-weighted assets. However, no significant impact is anticipated on the
capitalisation metrics post implementation of Basel norms III. Furthermore, SIDBI has received approval from Department of
Financial Services and Parliament for capital infusion of 10,000 crore through rights issue, which will be carried out in two
tranches of 5,000 crore. Therefore, CARE Ratings expects the overall capitalisation profile to remain strong going forward as
well.

Strong resource profile

SIDBI has a very strong resource profile, consisting primarily of domestic and marginally overseas borrowings. Overseas
borrowings of SIDBI are guaranteed by the GOI. It also has access to the low-cost MSE Refinance Fund from scheduled commercial
banks due to their shortfall in PSL targets, which forms a large portion of its resource profile. Since the onset of Covid-19, the
RBI had allotted 46,000 crore under three tranches of SLF to support MSMEs affected by pandemic which has now been repaid.
As on June 30, 2023, domestic market borrowings constituted 58.76% (FY23: 53.71%), MSE (RIDF) deposits constituted 38.04%
(FY22: 42.76%) of the total borrowings, respectively, with overseas borrowings constituting 0.88% (FY22: 1.16%).

SIDBI has been allotted MSE Refinance Funds of X75,000 crore for FY24, up from X65,000 crore in FY23. During Q2FY24, SIDBI
received the balance 9,000 crore (approximately) that were allocated but not received in FY23. Allocation of MSE Refinance
funds will be critical for sustaining competitive cost of funds as well as for building its refinancing business. As schedule commercial
banks gradually meet their PSL targets, the overall allocation under MSE refinance funds could drop, thereby affecting the growth
prospects in the long term. Also, there is competition from other financial institutions to access such low cost funds. However,
being apex financial institution, CARE Ratings expects SIDBI to have continued access to funds from various sources at competitive
rates.

Stable profitability and improving spreads

During FY23, the bank’s total income doubled on the back of significant rise in the interest income from 17,954 crore in FY23 to
X8,715 crore in FY22. The interest income increased owing to increase in the lending rate resulting in higher yields along with
growth in the average loan book. Furthermore, during FY22, the bank had made higher disbursements in the last quarter, the
interest of which is reflected in FY23. Thus, as a result, yields increased from 4.02% in FY22 to 5.60% in FY23. Finance costs
doubled in FY23 over FY22 on the back of increase in the borrowings as well as increase in the interest rates. Since increase in
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yields outpaced the increase in cost of funds, interest spread improved from 1.02% in FY22 to 1.34% in FY23. Correspondingly,
the net interest income (NII) was 84% higher at 5,548 crore in FY23. Overall, the spread in the lending activity is low due to
the cap on the margin that SIDBI can charge for lending to banks and financial institutions (FIs) against MSE Refinance Funds.
Resultantly, the overall profitability remained stable with return of total assets (ROTA) at 1.03% in FY23 as against 0.92% in
FY22.

During Q1FY24, overall profitability declined with ROTA decreasing to 0.74%, which is primarily on account of increase in the
interest expenses and rise in operating expenses primarily due to employee hiring and X500 crore of contribution made towards
CGTMSE. Given the cap on the lending margins, the earnings profile in terms of ROTA is likely to remain modest.

Strong asset quality

The asset quality of SIDBI has been improving over the years. Currently, majority of its lending portfolio comprises indirect
financing, constituting high-rated banks and other finance companies, including non-banking finance companies (NBFCs). Indirect
finance constituted 94.41% (FY23: 94.40%) of the total portfolio as on June 30, 2023, while direct financing stood at 5.59%
(FY23: 5.60%). Of the indirect finance portfolio, refinance to banks (including SFBs) constituted 82.45% (FY23: 83.65%) of the
total portfolio of the bank, assistance to NBFCs constituted 10.43% (FY23: 9.37%) of the total portfolio, while assistance to MFIs
(including SFCs) constituted 1.53% (FY22: 1.37%). The concentration of the top 10 exposures in the total exposure remained
high at 67.85% as on March 31, 2023 (70.39 % as on March 31, 2022); however, the risk is mitigated as these exposures are to
the banks.

SIDBI's GNPAs have improved from X218 crore in FY22 to X33 crore in FY23 on the back of write-offs and lower incremental
slippages. This, in conjunction with significant growth in the advances improved the GNPA ratio and the net NPA (NNPA) ratio to
0.01% and 0.00%, respectively, as on March 31, 2023. As on March 31, 2023, total number of restructured accounts were 1,124
and in value stood at ¥803.33 crore, which formed 0.23% of the total loans and advances. The asset quality metrics in the direct
lending book is comparatively weaker than the refinance book, although the impact on the overall asset quality metrics has been
limited with GNPA and NNPA of 0.02% and 0.01%, respectively, as on June 30, 2023.

CARE Ratings expects SIDBI's asset quality to remain strong as its exposure is primarily in indirect finance majorly, which
comprises banks and high-rated NBFCs, and the exposure in the direct financing segment is marginal.

Liquidity: Strong

SIDBI's liquidity profile is strong as major portion of its loan book comprises refinance book with average period being 1-1.5 year,
which is largely funded through RIDF deposits and long-term borrowings of a similar maturity. Consequently, the asset liability
maturity (ALM) statement as on June 30, 2023, exhibits positive cumulative mismatches across all time buckets. As on June 30,
2023, it had undrawn lines of around 8,205 crore from banks and undrawn RIDF allocations of X75,000 crore. Access to capital
market due to its status as an apex financial institution and owned by GoI and its entities, further strengthens its liquidity position.

Applicable criteria

Policy on default recognition

Factoring Linkages Government Support
Financial Ratios - Financial Sector
Issuer Rating

Rating Outlook and Credit Watch

Short Term Instruments

Bank

Policy on Withdrawal of Ratings

About the company and industry

Industry classification

Macro-economic Indicator \ Sector Industry Basic Industry
Financial Services Financial Services Finance Financial Institution

SIDBI is the apex financial institution for the MSME sector and is the nodal agency for the MSME-oriented schemes of the GOI.
As on June 30, 2023, SBI (15.65%), GOI (20.85%), LIC (13.33%) and NABARD (9.36%) are the major shareholders. SIDBI
provides refinance to primary lending institutions like banks (including SFBs), NBFCs, MFIs, etc, which in turn, lend to units under
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the MSME sector. SIDBI also provides direct finance to the MSME sector by way of long-term loans, working-capital facilities,
discounting/rediscounting bills of exchange, etc.

As on June 30, 2023, SIDBI had three wholly-owned subsidiaries, viz., SIDBI Venture Capital Limited (SVCL), SIDBI Trustee Co
Limited (STCL) and Micro Units Development & Refinance Agency Limited (MUDRA). MUDRA has been set-up by GOI through a
statutory enactment and is responsible for developing and refinancing all institutions that are in the business of lending to
micro/small business entities engaged in the manufacturing, trading and service activities. MUDRA would partner with state-

level/regional-level coordinators to provide finance to the last mile financiers of small/micro business enterprises.

Brief Financials (X crore)

March 31, 2022 (A)

March 31, 2023 (A)

Q1FY24 (UA)

Total operating income 9,139 18,485 6,600
PAT 1,958 3,344 792
Interest coverage (times) 1.42 1.35 1.22
Total assets 2,47,379 4,02,382 4,52,429
Net NPA (%) 0.07 0.00 0.01
ROTA (%) 0.89 1.03 0.74

A: Audited UA: Unaudited; Note: ‘the above results are latest financial results available’

Status of non-cooperation with previous CRA:

None

Any other information:
Not applicable

Rating history for last three years: Please refer Annexure-2

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in

Annexure-3

Complexity level of various instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Rating
i f th Assi
Name of the Date of Coupon Maturity Size of the ssugne?d
Issue along with
Instrument Issuance Rate (%) Date .
(X crore) Rating
Outlook
Bonds- .
Unsecured INE556F08IR2 17-Dec-20 4.58% 18-Dec-23 250.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F081S0 26-Mar-21 5.24% 26-Mar-24 1,900.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08ITS 17-Jun-21 4.97% 17-Jun-24 550.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08JU6 21-Feb-22 5.59% 21-Feb-25 2,500.00 CARE AAA;
Stable
redeemable
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Unsecured INES56F08IV4 02-Mar-22 5.57% 03-Mar-25 2,500.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INES56F08IW2 16-Mar-22 5.40% 17-Mar-25 1,525.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08JX0 28-Mar-22 5.70% 28-Mar-25 1,625.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08]Y8 31-May-22 7.15% 02-Jun-25 2,500.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F081Z5 10-Jul-22 7.15% 21-Jul-25 3,000.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INES56F08KAG 28-Jul-22 7.25% 31-Jul-25 3,905.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08KB4 17-Aug-22 7.11% 27-Feb-26 4,000.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08KC2 08-Sep-22 7.23% 09-Mar-26 4,000.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08KDO 14-0ct-22 7.75% 27-Oct-25 4,000.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556FO8KES 15-Nov-22 7.47% 25-Nov-25 4,000.00 CARE AAA;
Stable
redeemable
Bonds-
Unsecured INE556F08KF5 02-Dec-22 7.54% 12-Jan-26 5,000.00 CARE AAA;
Stable
Redeemable
Bonds-
Unsecured INE556F08KG3 18-Jan-23 7.59% 10-Feb-26 5,000.00 CARE AAA;
Stable
Redeemable
Bonds-
Unsecured INE556F08KH1 22-May-23 7.43% 31-Aug-26 5,000.00 CARE AAA;
Stable
Redeemable
Bonds-
Unsecured INE556F08KI9 09-Jun-23 7.44% 04-Sep-26 6,000.00 CARE AAA;
Stable
Redeemable
Bonds-
Unsecured INE556F08KJ7 28-Jun-23 7.75% 22-Sep-26 3,000.00 CARE AAA;
Stable
Redeemable
Bonds-
Unsecured CARE AAA;
Redeemable ) ) ) ) 52,310.00 Stable
(Proposed)
Bonds-
Unsecured INE556F081Q4 18-Aug-20 4.90% 18-Aug-23 0.00 Withdrawn
redeemable
. . CARE AAA;
Fixed deposit - - - - 23,000.00 Stable
Fund-based-
Long-term - - - 23-Aug-25 23,500.00 CARE AMA;
- Stable
bank facilities
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Fund-based-
Long-term CARE AAA;
bank facilities i i i i 4,000.00 Stable
(Proposed)
Fund-based-
Short-term - - - 23-Aug-25 63,290.00 CARE A1+
bank facilities
Fund-based-
Short-term - - - - 17,710.00 | CAREAL+
bank facilities
(Proposed)
Issuer rating- ) ) ) ) 0.00 CARE AAA;
Issuer ratings Stable
LT/ST CARE AAA;
instrument-CP INE556F14]1B4 31-Mar-23 7.75% 15-Mar-24 2,000.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14JF5 24-May-23 7.28% 20-Nov-23 4,000.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14117 21-Jun-23 7.25% 18-Dec-23 2,600.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14JK5 23-Jun-23 6.95% 22-Sep-23 4,750.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14]L3 19-Jul-23 7.24% 15-Feb-23 3,775.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14IM1 28-Jul-23 6.97% 26-0ct-23 5,100.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14JN9 23-Aug-23 7.10% 22-Nov-23 5,425.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14107 29-Aug-23 7.10% 28-Nov-23 4,175.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F141P4 07-Sep-23 7.09% 07-Dec-23 6,050.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F141Q2 15-Sep-23 7.15% 15-Dec-23 5,475.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AB8 21-Nov-22 7.55% 21-Nov-23 850.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AD4 06-Dec-22 7.60% 06-Dec-23 2,000.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE5S56F16AE2 11-Jan-23 7.70% 11-Jan-24 4,000.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AF9 31-Jan-23 7.72% 31-Jan-24 2,400.00 Stable / CARE
/ CD Al+
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LT/ST CARE AAA;
instrument-CP INE5S56F16AG7 14-Mar-23 7.88% 14-Mar-24 2,035.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AH5 27-Mar-23 7.72% 27-Mar-24 2,700.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AI3 24-Apr-23 7.50% 24-Apr-24 2,750.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AJ1 29-May-23 7.34% 29-May-24 2,275.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AK9 06-Jun-23 7.40% 06-Jun-24 5,500.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE5S56F16AL7 21-Jun-23 7.45% 21-Jun-24 2,850.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AC6 01-Dec-22 7.66% 14-Feb-24 1,600.00 Stable / CARE
/ CD Al+
LT/ST

ins/trument—CP CARE AMA;
/CD - - - - 43,690.00 Stable / CARE
(Proposed) Al+
MSE/RIDF CARE AAA;
deposits i i i i 2,12,000.00 Stable

Annexure-2: Rating history for the last three years

Current Ratings

Rating History

Date(s) Date(s) Date(s) Date(s)
Name of the
Sr. No. Instrument/Bank Amount and and and and
Facilities Type Outstanding | Rating Rat_mg(s) Rat_mg(s) Rat_lng(s) Rat_mg(s)
( crore) assigned assigned assigned | assigned
in 2023- in 2022- in 2021- | in 2020-
2024 2023 2022 2021
1)CARE
AAA;
Stable /
L)CARE CARE A1+
AAA;
(28-Feb-
Stable / 23)
CARE gﬁiﬁ’“ 1)CARE | 1)CARE
AAA: 23) 2)CARE AAA; AAA;
LT/ST instrument- " ! AAA; Stable / Stable /
1 CP/CD LT/ST 116000.00 zt::'Ee/ e | Stable/ | CAREAL+ | CARE AL+
CARE A1+ | (02-Sep- (04-Sep-
Al+ AAA;
(29-Nov- 21) 20)
Stable / 22)
CARE A1+
(2(;?3 U1 3)cARE
AAA;
Stable /
CARE A1+
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(06-Sep-
22)
4)CARE
AAA;
Stable /
CARE A1+
(07-ul-
22)
1)CARE
AAA;
Stable
1)CARE (28-Feb- 1)CARE
AAA; 23) AAA (FD);
Stable Stable
(21-Jun- 2)CARE (28-Feb- 1)CARE
CARE 23) AAA; 22) AAA (FD);
2 Fixed deposit LT 23000.00 AAA; Stable Stable
Stable 2)CARE (29-Nov- 2)CARE (04-Sep-
AAA; 22) AAA (FD); | 20)
Stable Stable
(06-Jun- 3)CARE (02-Sep-
23) AAA; 21)
Stable
(07-ul-
22)
1)CARE
AAA;
Stable
1)CARE (28-Feb- 1)CARE
AAA; 23) AAA;
Stable Stable
(21-Jun- 2)CARE 1)CARE (28-Sep-
CARE 23) AAA; AAA; 20)
3 MSE/RIDF deposits LT 212000.00 AAA; Stable Stable
Stable 2)CARE (29-Nov- (02-Sep- 2)CARE
AAA; 22) 21) AAA;
Stable Stable
(06-Jun- 3)CARE (04-Sep-
23) AAA; 20)
Stable
(07-Jul-
22)
1)CARE L)CARE
AAA; AN
Stable
Stable (28-Feb-
(21-Jun- 23) 1)CARE 1)CARE
Issuer rating-Issuer Issuer CARE 23) AAA (Is); AAA (Is);
4 ratings rating 0.00 AAA; 2)CARE Stable Stable
Stable 2)CARE AAA: (02-Sep- (04-Sep-
AAA; ' 21) 20)
Stable Stable
(26-Dec-
(06-Jun- 22)
23)

8| CARE Ratings Ltd.



Press Release ca re @y‘gg

RATINGS

3)CARE
AAA (Is);
Stable
(29-Nov-
22)
4)CARE
AAA (Is);
Stable
(07-ul-
22)
1)CARE
AAA;
Stable
1)CARE (28-Feb- | 1)CARE
AAA; 23) AAA;
Stable Stable
(21-Jun- 2)CARE (28-Feb- 1)CARE
CARE 23) AAA; 22) AAA;
5 rB: d"::r::;eecure‘j LT 112565.00 | AAA; Stable Stable
Stable 2)CARE (29-Nov- 2)CARE (04-Sep-
AAA; 22) AAA; 20)
Stable Stable
(06-Jun- 3)CARE (02-Sep-
23) AAA; 21)
Stable
(07-ul-
22)
1)CARE
Al+
(28-Feb-
23)
1)CARE 1)CARE
1)CARE 2)CARE AAA; AAA;
Al+ Al+ Stable Stable
(21-Jun- (29-Nov- (28-Feb- (28-Sep-
23) 22) 22) 20)
6 f:rr;:j-based-Short ST 6500.00 i?-F:E
2)CARE 3)CARE 2)CARE 2)CARE
Al+ Al+ AAA; AAA;
(06-Jun- (06-Sep- Stable Stable
23) 22) (02-Sep- (04-Sep-
21) 20)
4)CARE
Al+
(07-ul-
22)
1)CARE 1)CARE 1)CARE
Al+ Al+ Al+
21-Jun- 28-Feb- 28-Feb-
23) 23) 22) L)CARE
Fund-based-Short CARE Al+
7 term ST 74500.00 A+ (28-Sep-
2)CARE 2)CARE 2)CARE 20)
Al+ Al+ Al+
(06-Jun- (29-Nov- (02-Sep-
23) 22) 21)
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3)CARE
Al+
(06-Sep-
22)
4)CARE
Al+
(07-Jul-
22)
1)CARE
AAA;
Stable
(21-Jun- | 1)CARE
CARE | 23) AAA;
8 f:r';f‘based’m”g LT 27500.00 | AAA: Stable - -
Stable | 2)CARE | (28-Feb-
AAA; 23)
Stable
(06-Jun-
23)

*Long term/Short term.
Annexure-3: Detailed explanation of covenants of the rated instruments/facilities: Not applicable

Annexure-4: Complexity level of the various instruments rated

Sr. No. Name of the Instrument Complexity Level

1 Bonds-Unsecured redeemable Simple
2 Fixed deposit Simple
3 Fund-based-Long-term bank facilities Simple
4 Fund-based-Short-term bank facilities Simple
5 LT/ST instrument-CP / CD programme Simple
6 MSE/RIDF deposits Simple
7 Issuer rating Not applicable

Annexure-5: Lender details

To view the lender wise details of bank facilities please click here

Note on the complexity levels of the rated instruments: CARE Ratings has classified instruments rated by it on the basis
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any
clarifications.
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About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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CHARTERED ACCOUNTANTS Sl L

Independent Auditor’s Report on Audited Financial Results for the quarter and half yvear
ended September 30, 2023 of Small Industries Development Bank of India pursuant to the
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 :

To,
The Board of Directors
Small Industries Development Bank of India

Report on the*Audit of the Financial Results
Opinion

We have audited the accompanying Iinancial Results for the quarter and half year ended
September 30, 2023 of Small Industries Development Bank of India (the “Bank”), being submitted
by the Bank pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Resulis:

a) is presenisd in accordance with the requirement of Regulation 52 of the Listing Regulations;
and

b) give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable accounting standards, the circulars, guidelines and directions issued by
the Reserve Bank of India ("RBI") from time to time ("RBI Guidelines") and other accounting
principles generally accepted in India, of the net profit and other financial information for the
quarter and half year ended September 30, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs™) issued by the
Institute of Chartered Accountants of India (“the ICAT”). Our responsibilities under those
Standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Results section of our report. We are independent of the Bank in accordance with the Code of
Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the
financial results, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis {or our opinion on the Financial Results.
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Management Responsibilities for the Financial Results

These Financial Results have been compiled from the interim Financial Statements. The Bank’s
Management is responsible for the preparation of these Financial Results that give a true and fair
view of the net profit and other financial information of the Bank in accordance with the Small
Industries Development Bank of India General Regulations, 2000, and the recognition and
measurement principles laid down in Accounting Standard notified by the Institute of Chartered
Accountants of India, the RBI guidelines and the other accounting principles generally accepted in
India and in compliance with regulation 52 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records for safeguarding of the assets of the Bank and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial results that give a true and fair view and are free from
material misstatement, whether due to fraud or eITor. '
&

In preparing the Financial Results, management 1s responsible for assessing the Bank’s ability to
continue as a going concern, disclosing. as applicable. matters related to going concern and using
the going concern basis of accounting unless the Management cither intends to liquidate the Bank
Or lo cease operations, or has no realistic alternative blﬂ‘to do so.

Bank’s Management is also responsible for overseeing the Bank’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the financial results are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance 1s a high level of assurance, but is not a guarantce that an audit
conducted in accordance with SAs will always detect a material misstatement when it CRISES,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial results.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of financial results, whether duce to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our option. The risk of not detecting a material
misstatement resulting from fraud is higher than that for one resulting from error, as fraud may
involve collusion, forgery, intentional omission, misrepresentation, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
cffectiveness of the Bank’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.




E

Conclude on the appropriateness of Management’s usc of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists rclated to events
or conditions that may cast significant doubt on the Bank’s ability to continue as a going concermn.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosure in Financial Results or, if such disclosures arc inadequate, to modify
our opinion. Our conclusions arc based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Bank to cease to continue as a going
concern.

. Lvaluate the overall presentation, structure and content of the financial results, including the

:Partncr
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disclosures, and whether the financial results represent the underlying transactions and events in a
manner that achicves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charge with governance with the statement that we have complied with
relevant ethicgl requirements regarding independence, and to communicate with them ali
relationships and other matters that may rcasonably be thought to bear on our independence, and
where applicable, related safeguard.

Other Matters
i,

Included in these Financial Results are the relevant returns of Mumbai Head Office audited by us
which covers 94.70% of Advances, 97.78% of deposits, 100% of Borrowings as on September 30,
2023 and 93.63% of Interest income on advances, 96.28% of interest expense on deposits and
99.70% of interest expense on borrowings for the half year ended September 30, 2023. In conduct
of our audit, we have relied upon various information and returns received from remaining branches
of the Bank not visited by us for the purpose of audit and generated through centralized data basc at
Bank's Head©Office.

Our opinion is not modified in respect of above matter.

For J Kala & Associates
Chartered Accountants
Firm’s Registration No. 118769W

Jayesh
Umaidmal Kala

CA. Jayesh Kala

UDIN: 23101686BGXUWIEF4266

Place: Mumbai
Daic: November 3, 2023
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Financial Results for the Quarter and Half Year Ended September 30, 2023

(R crore)
Particulars Quarter Ended Half Year Ended Year
Ended

30.09.2023 | 30.06.2023 30.09.2022 | 30.09.2023 | 30.09.2022 | 31.03.2023

[Audited] [Reviewed] [Audited] [Audited] [Audited] [Audited]
1. Interest earned 7,741 6,504 4,114 14,245 7,159 17,954
(@+(0)+(c)+(d)
(a) Interest/disc. on advances/ 6,377 5,801 3,187 12,178 5,675 15,173
bills
(b) Income on investments 541 345 273 885 439 975
(c) Interest on balances with 823 358 654 1,182 1,045 1,806
Reserve Bank of India and other
inter bank funds
(d) Others - - - - -
2. Other Income 270 96 108 366 176 531
3. Total Income (1+2) 8,011 6,600 4,222 14,611 7,335 18,485
4. Interest Expended 5,663 4,761 2,816 10,424 4,727 12,406
5. Operating Expenses (i)+(ii) 314 218 159 533 329 824
(i) Employees cost 223 147 100 370 214 507
(i) Other operating expenses 91 71 59 163 115 317
6. Total Expenditure (4+5) 5,977 5,479 2,975 10,957 5,056 13,229
excluding provisions and
contingencies
7. Operating Profit before 2,034 1,121 1,247 3,654 2,279 5,256
Provisions and Contingencies
(3-6)
8. Provisions (other than tax) 215 62 337 277 333 858
and Contingencies [Net of write
back]
9. Exceptional Items - (500)@ - (500)@ - -
10. Profit (+)/ Loss (-) from 1,819 1,059 910 2,877 1,946 4,398
Ordinary Activities before tax
(7-8+9)
11. Tax expense [Net of 445 267 221 711 481 1,054
DTA/DTL]
12. Net Profit(+)/ Loss(-) from 1,374 792 689 2,166 1,465 3,344
Ordinary Activities after tax
(10-11)
13. Extraordinary items (net of - - - - - -
tax expense)
14. Net Profit (+)/ Loss (=) for 1,374 792 689 2,166 1,465 3,344
the period (12-13)
15. Paid-up equity share capital 569 569 569 569 569 569
(Face Value X 10 each)
16. Reserves excluding 29,101 27,727 25,181 29,101 25,181 26,935
Revaluation Reserves
17. Analytical Ratios
(i) Percentage of shares held by 20.85% 20.85% 20.85% 20.85% 20.85% 20.85%
Government of India
(i) Capital Adequacy Ratio 17.09% 15.63% 20.59% 17.09% 20.59% 19.29%
(iii) Earnings Per Share(Basic & 24.17 13.93# 12.12 38.10 25.76 58.81
Diluted) (EPS)
(iv) NPA Ratios
a) Amount of Gross NPA 82 70 210 82 210 33




b)Amount of Net NPA 0 40 125 0 125 9
¢)% of Gross NPA 0.02 0.02 0.07 0.02 0.07 0.01
d)% of Net NPA 0.00 0.01 0.04 0.00 0.04 0.00
(v) Return on Assets (after Tax) 1.45% 0.77% 1.02% 1.00% 1.02% 1.00%
(annualised)
(vi) Net Worth 27,646 25,630 24,386 27,646 24,386 25,465
(vii) Outstanding Redeemable - - - - - -
Preference Shares
(viii) Capital Redemption - - - - - -
Reserve
(ix) Debenture Redemption - - - - - -
Reserve
(x) Operating Margin 25.39% 16.98% 29.53% 21.59% 31.07% 28.43%
(xi) Net Profit Margin 17.15% 12.00% 16.32% 14.83% 19.97% 18.09%
(xii) Debt - Equity Ratio * 9.00 9.64 7.08 9.00 7.08 7.88
(xiii) Total Debts to Total Assets 53.12 54.59 48.96 53.12 48.96 49.87
(%) *
# Not annualised
*Debt denotes total Borrowings (excluding Deposits)
@Contribution of ¥500 crore made to CGTMSE
Statement of Assets and Liabilities:
R crore)
September 30, September 30, March 31, 2023
2023 2022
CAPITAL AND LIABILITIES Audited Audited Audited
Capital 568.54 568.54 568.54
Reserves, Surplus and Funds 29,403.98 25,476.06 27,240.70
Deposits 1,79,898.92 1,46,745.05 1,65,036.15
Borrowings 2,48,863.20 1,72,635.75 2,00,657.92
Other Liabilities and Provisions 9,737.83 7,173.92 8,879.42
Deferred Tax Liability - - -
Total 4,68,472.47 3,52,599.32 4,02,382.73
ASSETS
Cash and Bank Balances 30,076.42 22,411.88 12,108.82
Investments 39,928.86 41,046.59 29,088.66
Loans & Advances 3,92,994.10 2,84,653.43 3,56,439.07
Fixed Assets 296.45 303.39 296.39
Other Assets 5,176.64 4,184.03 4,449.79
Total 4,68,472.47 3,52,599.32 4,02,382.73
Statement of Cash flow:
X crore)
Particulars 30.09.2023 | 30.09.2022
Audited Audited
1. Cash Flow from Operating Activities
Net Profit before tax as per P & L Account 2,879 1,946
Adjustments for :
Depreciation 12 9
Provision for net depreciation in investments - 5
Provisions made (net of write back) 319 363
Profit on sale of investments (net) (51) (29)
Profit on sale of fixed assets - -
Dividend Received on Investments (37) (30)
Cash generated from operations 3,122 2,264
(Prior to changes in operating Assets and Liabilities)
Adjustments for net changes in :
Current assets (576) (1,299)
Current liabilities 704 666




Bills of Exchange (497) (108)
Loans & Advances (36,115) (82,294)
Net Proceeds of Bonds and Debentures & other borrowings 48,205 96,923
Deposits received 14,863 5,867
26,584 19,755
Payment of Tax (863) (402)
Net Cash flow from operating Activities 28,842 21,617
2. Cash Flow from Investing Activities
Net (Purchase)/Sale of fixed assets (12) (19)
Net (Purchase)/sale/redemption of Investments (28,235) (22,800)
Dividend Received on Investments 36 30
Net cash used in Investing Activities (28,210) (22,789)
3. Cash flow from Financing Activities
Proceeds from issuance - -
of share capital & share
premium
Dividend on Equity Shares & tax on Dividend (114) (80)
Net cash used in Financing Activities (114) (80)

4. Net increase/(decrease) in cash and cash equivalents 518 (1,252)

5. Cash and Cash Equivalents at the beginning of the period 2,638 2,506

6. Cash and Cash Equivalents at the end of the period 3,156 1,254

; Cash and cash equivalents at the end of the period includes

Cash in Hand B -

Current account balance with Bank 70 257

Mutual Funds - -

Deposits 3,086 997
Notes:

1) The Significant Accounting Policies followed in preparation of these financial results, in all material aspects,
are consistent with those followed in preparation of the annual financial statements for the year ended March
31, 2023.

2)  The above results have been reviewed by the Board of Directors at their meeting held on November 03, 2023.

3) The figures for the second quarter in each of the financial years are the balancing figures between audited
figures in respect of the half year end and the published year to date reviewed figures up to the end of first
quarter of the respective financial year.

4)  The financial results for the half year ended September 30, 2023 have been arrived at, after considering
provisions for Non-performing assets, Standard Assets, depreciation on Fixed Assets amortization of discount,
income on investments/ bond issue expenses and Investment Depreciation on the basis of prudential norms
issued by Reserve Bank of India. Income Tax, Deferred tax and other usual and necessary provisions including
employee benefits made on estimated / proportionate basis, wherever required and subject to adjustment at
the year-end.

5) During the half year ended September 30, 2023, the Bank has made an additional provision on standard
advances at rates higher than minimum stipulated under IRAC norms, as per Board approved Accelerated
Provisioning Policy. Accordingly, the Bank holds additional provision on standard advances of ¥321 crore on
September 30, 2023.

6) Details of resolution plan implemented under the Resolution Framework for COVID-19-related Stress as per

RBI circular dated August 06, 2020 (Resolution Framework 1.0) and May 05, 2021 (Resolution Framework
2.0) are given below:

(X in crore)
Exposure to accounts Exposure to accounts
classified as Standard Of (A), Of (A) Of (A) _ classified as Standard
consequent to aggregate amount paid
. . amount consequent to
implementation of debt that . by the . .
Type of borrower . : : written off implementation of
resolution plan — slipped into . borrowers .
o . during the . resolution plan —
Position as at the end of | NPA during during the o
. half-year Position as at the end
the previous March 31, | the half-year half-year $ September 30. 2023
2023 (A) P '
Personal Loans --- - - ---
Corporate 28.02 0.00 0.00 3.36 24.66
persons




Of which

MSMEs 28.02 0.00 0.00 3.36 24.66
Others
Total 28.02 0.00 0.00 3.36 24.66

$Represents net movement in balance outstanding.

7) Details of loans transferred / acquired during the half year ended September 30, 2023 under the RBI Master

Direction on Transfer of Loan Exposures dated September 24, 2021 are given below:
During the half year ended September 30, 2023:

i. the Bank has not acquired any loan not in default through assignment.

ii. the Bank has not transferred any non-performing assets (NPAs) to Asset Reconstruction Companies
(ARCs)/ to permitted transferees/ to other transferees.

iii. the bank has not acquired any stressed loans and not transferred any loan not in default / Special Mention

Accounts (SMA).

iv. the bank has not invested in Security Receipts (SR) issued by Asset Reconstruction Companies (ARC) in
respect of stressed loans transferred to ARCs.

8)  Floating provision is not considered for computation of net NPAs.
9) Previous period’s figures have been regrouped / reclassified wherever necessary to conform to current period

classification.

10) As per RBI's letter dated May 15, 2019, implementation of IND-AS has been deferred for AlFIs until further

notice.

11) The above results have been subjected to Audit by the Statutory Auditors.

Dated: November 03, 2023
Place: Jodhpur

Jayesh
Umaid
mal Kal
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