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The Editors' Desk
Greetings from the OPTIMiSM Team!
We present you the April-June 2020 issue of OPTIMiSM.
The world is going through the challenging times, COVID 19 pandemic has brought the
worst ever global health crisis and humanitarian challenges since World War II. Along
with the unprecedented humanitarian crises, the pandemic has triggered deep global
economic downturn. These challenging times requires exceptional support measures
and demands that stakeholders abide their socio-economic responsibilities.
Government of India has taken several steps to ensure that businesses are well prepared
to face the challenges and threats posed by COVID-19. Further, the clarion call given by
the Hon'ble PM to use these trying times to become Atmanirbhar Bharat (self-reliant
India) and Vocal for Local has been very well received by Indian economy.
COVID pandemic has also signicantly affected the MSME sector by affecting their
operations and cashows. To address the concerns of MSME sector, SIDBI has
undertaken a slew of initiatives on nancial, developmental and CSR front. This edition
of OPTIMiSM presents the initiatives undertaken in MSME space to address the nancial
and developmental needs of MSMEs. Going forward, we feel that initiatives taken by
Government will enable the MSMEs to sail through these times and they will contribute
immensely to Atmanirbhar Bharat mission.

Editorial Committee
Smt. Chitra Alai,
General Manager, SIDBI, Chennai RO-I
Dr. Subhransu Sekhar Acharya,
General Manager, SIDBI, New Delhi RO
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Eco-Dashboard
Macro indicators - Annual
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Macro indicators - Monthly
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Merchandise Export (in billion USD)
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$-No data released post previous data, # Not compiled due to COVID pandemic, @ Indices not to be compared
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Credit - Dashboard- Annual
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Non-food Credit O/s SCB* (in lakh crore)

60.02

65.46

70.94

76.88

86.33

92.63

91.08@

Credit to Industry O/s -SCB (in lakh crore)

26.57
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26.99
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29.06
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Credit to Services O/s -SCB (in lakh crore)

14.13

15.41
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20.5
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25.43@

8.00

8.47

9.01
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11.49
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11.76%

11.20%

10.80%

10.35%

10.35%

10%

9.88%#

11.88%

11.41%

11.42%

11.26%^

$

MSE Credit O/s -SCB (in lakh crore)
Weighted Average Lending Rate- SCB
(outstanding loan)
MSME Weighted Average Lending Rate- SCB

12.25%

(outstanding loan)

@ May 22, 2020, # May 2020, * SCB- Scheduled Commercial Bank,^ June 2019, $-No data released post previous
data
Source- RBI, Ministry of Statistics and Programme Implementation, Ofce of Economic Advisor, Dept of
Economic Affairs

Financing MSMEs - SIDBI Cares
Financing schemes to help MSMEs during
pandemic

ª SAFE- Financial support to

ª CSAS to provide nancial

ª Special Liquidity Facility

MSMEs engaged in
manufacturing products or
providing any services
related to ghting COVID
Highly concessional rate of
5% p.a. and TAT of 48 hours
Maximum Quantum of Loan
– ` 200 lakh
SAFE PLUS to provide
emergency working capital
to MSMEs for executing
government / government
agencies orders
Financial assistance in form
of WCTL up to `100 lakh

assistance to startups affected
due to COVID
ª Quick liquidity support to
Startups in form of WCTL up
to `2 crore
ª Loan tenure of 3 years
ª Interest rate of 10.5% p.a.

(SLF) of `15000 crore to
enable liquidity support to
MSMEs through Banks,
NBFCs and MFIs
ª Loans tenure up to 1 year
ª Sub allocation of `6000
crore to Banks, `6000 crore
to NBFCs and `3000 crore to
MFIs

ª
ª
ª

ª

Timely Working Capital Assistance to Revitalize Industries in Times of corona crisis
(TWARIT)
«
«

«

To provide much needed relief to MSMEs under Emergency Credit Line Guarantee Scheme (ECLGS)
Financial assistance up to 20% of total outstanding loans with SIDBI up to `25 crore as on February 29,
2020, with cap exposure of `5 crore or as modied by Govt of India / NCGTC
Uniform rate of 8.25% p.a. with annual reset

SIDBI has entered into partnerships with 44 reputed Original Equipment Manufacturers
(OEMs) to ensure faster credit ow to MSMEs.

Developments in MSME nancing space
ª

ª
ª
ª
ª
ª
ª
ª

`3 lakh crore collateral free automatic loans to businesses including MSMEs, to meet operational
liabilities and restart business© Emergency credit line of 20% for borrowers with outstanding up to `25 crore and turnover up
to `100 crore with 100% credit guarantee
© Estimated to benet approx. 45 lakh MSMEs
`20,000 crore subordinate debt for stressed MSMEs aimed to benet approx. 2 lakh MSMEs.
`50,000 crore equity infusion in MSMEs through Fund of Funds with corpus of `10,000 crore.
Global tenders up to `200 crore disallowed to support Make in India
`2500 crore towards EPF support for Business and Workers for 6 months from March to August 2020,
under Pradhan Mantri Garib Kalyan Package (PMGKP)
For workers not eligible under PMGKP scheme, `6,750 crore liquidity support towards reducing EPF
contribution for Businesses and workers benetting 6.5 lakh establishments and 4.3 crore employees
`5,000 crore towards providing working capital facility to street vendors under PM SVANidhi
yojana.
Promote e-market linkages in the MSME sector to substitute/ phase out physical trade fairs and
exhibitions.

RBI measures during pandemic to support MSMEs
ª Loan moratorium on Term Loan installments and Working Capital interest for a period of 6 months up
ª
ª

ª
ª

to August 31, 2020.
Reduction in CRR to ensure fresh liquidity and reduction in Repo rate to ensure cheaper credit.
Targeted Long-Term Repo Operations (TLTROs) of (i) `1 lakh crore for fresh deployment in
investment grade corporate bonds,commercial paper and non-convertible debentures and (ii) `50,000
crore for investing them in investment grade bonds, commercial paperand non-convertible
debentures of NBFCs and MFIs.
Increased bank limit for borrowing under Marginal Standing Facility (MSF)
Special Renance facility of `50,000 crore through NABARD, SIDBI and NHB

MSME Promotion
MSME Scheme Tracker
Govt e-Marketplace (GeM)
Dedicated e-marketplace for Goods & Services procured
by Govt Organizations/ Departments/ PSUs.
Key Highlights as on July 13, 2020-

Pradhan Mantri Mudra Yojana
(PMMY)
Scheme to nance income generating small businesses,
launched on April 08, 2015.
Key Highlights for FY 2020 -

45,666
Buyer Organizations

19,32,303
Products

41,81,604
Orders

4,07,132
Seller & Service Providers

31,833
Services

56,325 crore
Transaction Value

6.22 crore
No. of accounts

`3.37 lakh crore
Amount Sanctioned

`3.29 lakh crore
Amount Disbursed

24.48 crore
Cumulative a/c sanctioned
in 5 FYs

Note- Provisional data
1,07,799
MSE Sellers & Service

57.10%
Order Value (MSE %)

Providers

MSME SAMADHAAN
Web portal to address delayed payment to MSEs

MSME SAMBANDH
Web portal launched to monitor implementation of Public
Procurement Policy.
Key Highlights for FY 2019-20 -

Key Highlights as on July 13, 2020-

47,535
Applications led by

13,971 crore
Amount Involved

MSEs
`125,634 crore
Procurement through
portal

127
CPSEs reported
procurement

3504
Applications Disposed

`645 crore
Amount involved in
disposal

`37,669 crore
Procurement from MSEs

1,53,586
MSEs benetted

`668 crore
Procurement from

`385crore
Procurement from

SC/ST owned MSEs

Women MSEs

4021
Mutual Settlement

11,284
Cases under consideration

`641 crore
Amount involved in
mutual settlement

8018
Applications rejected

SIDBI Initiatives for promotion of MSMEs
SIDBI will be MoHUA's technical partner for
implementation of PM SVANidhi scheme. The
Bank will manage credit guarantee to lending
institutions through CGTMSE

MoU signed between MoHUA and SIDBI, to
engage SIDBI as implementation agency for PM
SAVNidhi scheme. MoU was signed by Shri Sanjay
Kumar, Joint Secretary NULM and Shri V Satya
Venkata Rao, DMD, SIDBI, in the presence of Sh.
Hardeep S Puri, MoS H&UA

SIDBI has set up Swavalamban Crisis Responsive Fund to help MSMEs to tide over the
COVID crisis. The fund would be utilised to partially offset the cost of joining/
registration fee on the TReDS platform and support the TReDS companies to ensure free
onboarding charges for MSMEs.

Initiatives for promotion of MSMEs at national level
MSME Denition
Taking yet another step towards ease of doing business, the Govt revised the denition of MSMEs
(effective from July 01, 2020), thus addressing the long pending issue of arriving at a locally /globally
contemporary criteria of classication of the sector. Lower threshold limits and fear of graduating to
large units was acting as a critical factor for MSME dwarsm. Under the renewed denition,
additional criterion of turnover has also been introduced with upward revision of investment limits.
Further, distinction between manufacturing and service sector has been eliminated. Further, as part
of new denition, exports will not be counted in turnover for classication as MSMEs and this will
encourage MSMEs to export more while retaining MSME benets.

CHAMPIONS (Creation and Harmonious Application of Modern Processes for
Increasing the Output and National Strength)
Champion web portal, a tech driven control room cum management information system is another major
initiative by MoMSME to serve as a one stop solution for MSMEs. The portal aims to solve MSME
grievances, encourage, support and handhold them to march into the big league as global champions.

MSME Development
SIDBI Initiatives for MSME Development
MSME credit continues to have lowest default rate- MSME Pulse
April 2020 edition of MSME Pulse shows that the commercial credit exposure as on January 2020
stood at `64.45 lakh crore. Credit to MSME sector stood at `17.75 lakh crore as on January 2020 and
has seen lowering of credit exposure in last few quarters due to general slowdown and reducing
utilization levels of Working Capital limits. The report also highlighted that default rates across all
MSME segments continue to be lower than large corporate NPA rates. The report shows the market
share of PSBs in MSME credit which was continuously decreasing in last few years has witnessed
some revival and PSB market share stood at 49.8% in overall MSME lending book, with highest
market share in Micro segment at 59.2%.
The report also analyzed the impact of COVID-19 on MSMEs based on critical factors viz credit
leverage and liquidity position of entity based on CMR rank and Working Capital utilization levels.
The ndings of the study on the structural position of the MSMEs prior to the lockdown concludes
that almost 2 out of 3 MSMEs are well placed to surge through this lockdown and 30% are very
strongly positioned.

Aspiring Entrepreneurs to COVID Warriors

Bank Sakhi's
supported by SIDBI are
now acting as frontline
functionaries delivering
essential banking services
during COVID
Mr. Dhandebaaz creating
awareness to regularly
wash/sanitise hands and wear
mask
Homepreneurs of
Swavalamban Usha Silai
Schools are supporting India's
ght against COVID by
making masks

Initiatives for MSME development at national level

Scheme, Ideas, Innovation & Research
Ministry of MSME launched portal (http://ideas.msme.gov.in/) for uploading ideas
and innovations regarding MSME Sector. The portal will benet the potential
entrepreneurs as One stop compendium of Ideas, innovation and research ready for
commercialization. Venture capitalists can interact with Person and MSME having
Idea or innovation.

$750 million World Bank emergency programme for MSMEs
World Bank and Govt of India signed $750 million agreement for emergency response
programme for MSMEs in India to overcome COVID crisis. The World Bank's MSME
Emergency Response program will address the immediate liquidity and credit needs
of 1.5 million MSMEs to help them withstand the impact of the current shock and
protect millions of jobs. The $750-million loan from the International Bank for
Reconstruction and Development (IBRD) has a maturity of 19 years, including a 5-year
grace period.

Emergency Credit Line Guarantee Scheme
Sanctions and disbursements under Emergency Credit Line Guarantee scheme has
witness accelerated pace. As of 9 July 2020, the total amount sanctioned under the
100% Emergency Credit Line Guarantee Scheme by Public Sector Banks and Private
Banks stood at `1,20,099.37 crore, of which `61,987.90 crore has been disbursed.

Addressing delayed payments to MSMEs
To promote discipline and promptness in payments to MSMEs, the Centre has taken
a step to charge interest on delayed payments to vendors on its Government eMarketplace (GeM) initiative, which will especially benet vendors in the MSME
sector, and help them in becoming self-reliant. As per orders, payment has to be
made in 10 calendar days of consignee receipt and acceptance certicate (CRAC) in
the GeM and thereafter, the buyer organization will be required to pay penal interest
at 1% per month for the delayed payment beyond the prescribed timeline till the date
of such payment. This shall be applicable for all procurements made from 1st
October 2020.

The journey of MSMEs- change in denition
The journey so far
The signicant contribution of MSME sector towards holistic economic development of the
country, through employment generation and balanced regional development, has been a
well-acknowledged fact. The same was strongly endorsed by Mahatma Gandhi and his
advocacy could be said to have paved the way for the small traditional businesses to
transform into full-edged industries.
The post-Independence and the pre-liberalization era witnessed consistent focus of the
Government of India on nurturing the sector.The era witnessed a host of supportive measure
with protectionist steps for the sector, which included reservation of items for exclusive
manufacturing for the sector, priority sector lending programme for a mandated credit ow
and reservation in Govt purchase programme, apart from various infrastructure and skill
development measures.
The Liberalization phase (1990-1999) saw the beginning of the phasing out of the
protectionist measures for the sector. The Government's policy for Small, Tiny and Village
Enterprises (August 1991), which came in the wake of liberalisation and globalisation, laid
the framework for replacing protectionism with competitiveness through open market
participation while improving infrastructure, technology & quality measures, to serve as
enablers.The small scale units (registered only) then numbering at around 18.3 lakh,
accounted for 7% of xed capital investment, contributed to 80% of employment, 35% of
manufacturing sector's production and 55% of exports in FY 1989-90.
One of the crucial developments which the sector witnessed was the formation of the
Ministry of MSME (earlier known as Ministry of Small-Scale Industries and Agro & Rural
Industries) which came in to being from 1999 to provide focussed attention to the
development and promotion of the sector. The advent of the new ministry brought in a wave
of new schemes and measures for the sector like CLCSS, CGTMSE, TUFS, TEQUP, etc.
The sector saw a major development with enactment of Micro, Small & Medium Enterprises
Development Act 2006, which seeks to facilitate the development of these enterprises as also
their competitiveness. It provided rst ever legal framework for recognition of the concept of
“enterprise” which comprises both manufacturing and service sector. The Act denes
Medium enterprises for the rst time to integrate the three tiers of these enterprises, namely,
micro, small and medium. The Act also provides for a statutory consultative mechanism,
establishment of specic funds for promotion, development and enhancing
competitiveness, notication of schemes/programmes, talks of progressive credit policies,
preference in Govt procurements for products and services of MSEs, more effective
mitigants for delayed payments and easing the closure norms for sick/weak units.
Up till July 01, 2020, MSMEs have been dened based on investment in plant and machinery
as per criteria dened in MSMED Act 2006. As it stands, India is home of 63 million MSMEs
contributing 30.3% of GDP in FY 2019 and providing employment to approx. 110 million.
The MSMEs are widely spread across Indian geography, producing a diverse range of
products and services and these MSME related products contributed 49.81% of the all India
exports during FY 2020 (up to Dec 2019).Enterprises falling under MSME criteria were
provided with various incentives such as Credit Guarantee, Priority sector lending,
Technology Upgradation incentives, skill development, procurement preferences, energy
conservation benets etc.

The change
After 14 years since the MSME Development Act came into existence in 2006, a revision in
MSME denition was announced in the Atmanirbhar Bharat package on May 13, 2020. Govt
revised the denition of MSMEs (effective from July 01, 2020), addressing the long pending
demand of the sector. The new denition is based on turnover and upward revision of the
investment criteria in Plant and Machinery, aligning denition to current market dynamics.
Further, distinction between manufacturing and service sector has been eliminated. Under
revised denition enterprises with investment of Plant and Machinery or Equipment not
exceeding `1 crore and turnover not exceeding `5 crore are classied as Micro enterprises:
enterprises with investment of Plant and Machinery or Equipment not exceeding `10 crore
and turnover not exceeding `50 crore are classied as Small enterprises and enterprises with
investment of Plant and Machinery or Equipment not exceeding `50 crore and turnover not
exceeding `250 crore are classied as Medium enterprises. The revised denition does not
reckon the exports in the overall turnover for classication of MSMEs which aims to
encourage the MSMEs to boost its exports turnover while retaining the MSME benets.
Impact on MSME sector
There is no doubt that recent structural reforms will create an enabling environment for
MSMEs and will go a long way in creating a robust MSME sector. Possible impact on various
parametersImpact on number of MSMEs
As per 73rd NSSO sample survey, there are 6.34 crore unincorporated non-agricultural
enterprises (excluding construction) in country in 2015-16 and 99.99% of these enterprises
were found to be MSMEs. Further, as per budget speech FY 2018-19, there are approx. 7 lakh
companies ling return in India and out of which 99% have turnover less than `250 crore.
Upward revision of investment and turnover criteria would enable these companies to be
covered under MSME denition, mostly could be in terms of incorporated enterprises.
Benet of MSME incentives
With implementation of GST, the demand to dene MSMEs based on turnover has gained
momentum and inclusion of turnover in new denition would enable effective
dissemination of MSME incentives to the MSMEs. Further, turnover criteria could easily be
obtained from GSTN database and can serve as effective monitoring tool for MSME benets.
Though, GSTN would enable effective monitoring, there has been genuine concerns that
medium enterprise while leveraging MSME incentives could eat away market space of micro
and small enterprises. The concern can be addressed by reserving some incentives for micro
enterprises where they do not have level playing eld.

आप ज नते है?
Do you know?
एसएमई फ़ाइनस फोरम, व बक ारा जारी वै क एमएसएमई संकेतक के अनुसार, नया भर म कुल
32.23 करोड़ एमएसएमई ह, जो सम त कंप नय का 90% ह।
As per global MSME indicators released by SME Finance Forum, World Bank,
there are total 32.23 crore MSMEs worldwide representing 90% of all companies.

भारत म लगभग 6.3 करोड़ एमएसएमई है जो लगभग 11 करोड़ लोग को रोजगार दान
करते ह।
India is home of approx. 6.3 crore MSMEs, providing employment to
approx. 11 crore.

एमएसएमई प स रपोट अ ैल 2020 के अनुसार जनवरी 2020 तक एमएसएमई को `17.75
लाख करोड़ के ऋण (`50 करोड़ तक के ऋण ए पोज़र वाले) दए गए।
As per MSME Pulse report April 2020, credit to MSMEs (credit exposure up to
`50 crore) stood at `17.75 lakh crore as on January 2020.

एमएसएमई

ारा वै क अथ व था म वशाल योगदान दे ने के लए 27 जून को

अंतरा ीय एमएसएमई दवस मनाया जाता है ता क एमएसएमई म और अ धक नवेश क
आव यकता के त जाग कता को बढ़ाया जा सके।
International MSME Day is celebrated on June 27 towards raising
awareness of need for greater investment into MSMEs and to
celebrate gigantic contribution which MSMEs make to global
economy.

उभरते बाजार म एसएमई 10 म से 7 नौक रय का सृजन करती ह और अ धकांश औपचा रक
नौक रय का सृजन करती ह।
In emerging markets, most formal jobs are generated by SMEs, which create 7
out of 10 jobs.

