
 

 
 

 
 

From Chief Editor’s Desk 
We are optimistic about the bright prospects of Indian 
economy. The country stood out as the fastest growing 
economy of the globe during last year. The investors 
worldwide are more confident in investing their money in the  
country, making it one of the most sought after destinations 
for investment. The inflations are also under control.  

Our confidence in Indian economy is vindicated by the Nikkei 
Manufacturing Index, which has improved to a four months’ 
high in January indicating a good year ahead. As per Nielsen, 
the country tops globally in terms of consumer confidence 
index for the fourth consecutive quarter.  The higher growth 
estimate by RBI than World Bank forecast for Indian economy 
is an indication of the fact that our economy is on high growth 
trajectory. 

We are receiving a number of suggestions for improving the 
contents of OPTIMiSM, which we will certainly include in our 
forthcoming issues. 

We wish you all a bright and prosperous 2016.  

With regards.     

 

(R. K. Das) 
Chief General Manager   

  

January 2016 
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Disclaimer 
The views, news, comments, information, articles and opinions contained herein are mainly based on 
collation of different news/ views available from sources, such as, online, in person and printed 
resources – both globally and nationally, and thereof are not necessarily the views of the Small 
Industries Development Bank of India (SIDBI). While every effort has been made to avoid any mistake 
or omission, SIDBI would not be, in any way, liable for the authenticity of data, views, opinions, 
comments, etc. and for any mistake / omission or commission in this publication or any nature, 
whatsoever.  

Chief Editor – Shri Rabindra Kumar Das, Chief General Manager, SIDBI 
Assistant Editor – Shri Ramakanta Patra, Manager, SIDBI 

Notes for writers 
 
OPTIMiSM welcomes original articles from self-study/ experience in any of the issues related 
to Micro, Small and Medium Enterprises sector.  
 
Special Articles: 

 Contributions should be sent by email at feedback@sidbi.in alongwith brief bio-data and 
photograph of the writer. 

 Special article should be accompanied by an abstract of a maximum of 150-200 words.  
 Articles sent to OPTIMiSM should not have been simultaneously submitted for publication to 

another magazine/ journal/ newspaper or have appeared either.  
 The graphs and charts need to be prepared in MS Excel.  
 Receipt of articles will be immediately acknowledged by email / post.  
 The publication of article is a matter of editorial judgement.  

 
Copyright: 

 OPTIMiSM issues are hosted on SIDBI’s website and may reproduce them on CDs.  
 Copyright of all articles published in the magazine belongs to the author or to the organization 

where the author is employed.  
 
Permission to Reproduction: 
No published article or part thereof should be reproduced in any form without prior 
permission of the author(s). 
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Reader’s Feedback 
1. Congratulations to the Editor and the team. Excellent presentation with lively topics and packed with updated 

information. Hope to receive the e-magazine periodically.  
- N. Venkatasubramanyan  (Retd. Chief General Manager, SIDBI) 

 
2. Excellent reading material, covering the entire gamut of MSME sector with relevant economic issues. Brilliant 

presentations. Very useful and informative articles in capsule form. It can work as a data bank for bankers, 
businessmen, bureaucrats, politicians and academicians. Very happy to receive a copy. So thoughtful and 
considerate to retirees. Thanks a lot for sending it. 

- Manmathan Nair (Retd. Chief General Manager) 
-  

3. Many thanks for forwarding e-magazine “OPTIMiSM – December 2015”. It is very interesting, informative and 
useful. I suggest that, ‘success stories’ of SIDBI assisted entrepreneurs may also be included, highlightin the 
problems they faced and how they could over-come with OPTIMiSM.  

- Ch. S. R. Sarma ( Retd. General Manager, SIDBI)  
 

Disclaimer 

The views, news, comments, information, articles and opinions contained herein are mainly based on collation of different news/ views available from 
sources, such as, online, in person and printed resources – both globally and nationally, and thereof are not necessarily the views of the Small Industries 
Development Bank of India (SIDBI). While every effort has been made to avoid any mistake or omission, SIDBI would not be, in any way, liable for the 
authenticity of data, views, opinions, comments, etc. and for any mistake / omission or commission in this publication or any nature, whatsoever.  

We welcome your suggestions and feedback for enrichment of the magazine. The suggestions and 
feedback may be sent to feedback@sidbi.in. 
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 As per IMF’s World Economic 
Outlook (January 2016), the global 
growth estimated at 3.1 percent in 
2015 is projected to grow to 3.4 
percent in 2016 and 3.6 percent in 
2017.  

 Growth in emerging market and 
developing economies is projected 
to increase from 4 percent in 2015 
to 4.3 percent and 4.7 percent in 
2016 and 2017, respectively. 

 Three key transitions continue to 
influence the global outlook: The 
gradual slowdown and rebalancing 
of economic activity in China away 
from investment and manufacturing 
toward consumption and services, lower prices for energy and other commodities, and 
a gradual tightening in monetary policy in the United States in the context of a 
resilient U.S. recovery as several other major advanced economy central banks continue 
to ease monetary policy. 

 The World Bank has projected that India will grow by a robust 7.8 per cent in 2016 
and 7.9 per cent in the next two years. World Bank also predicted that India will be 
the fastest growing economy in the world in the next three years and would outpace 
China. With the recent fall in oil prices, India remains the bright spot of the global 
economy as Chinese growth is predicted to slow further. 

 According to its Global Economic Prospect report (released bi-annually), the World 
Bank reduced India's growth rate by a slight 0.2 per cent in 2015 and 0.1 per cent 
in both 2016 and 2017. The World Bank estimates that China grew at an estimated 
6.9 per cent in 2015 (0.3 per cent less than its June projection). The same report 
also said that China is estimated to grow at 6.7 per cent in 2016 and 6.5 per cent 
each in 2017 and 2018. The growth rate projection is 0.3 per cent in 2016 and 0.4 
per cent in 2017. Meanwhile, Russia and Brazil are projected to remain in recession 
in 2016. 

 The Bank of Japan (BOJ) surprised markets by announcing that it would introduce a 
negative interest rate to show resolution in the fight against prolonged deflation. 
The proposed remedy, however, may hold few substantial cures for Japanese economic 
structural woes and may trigger other currencies' competitive devaluation, which would 
ultimately send stocks lower here and inhibit capital expenditure, the exact opposite of 
the central's ultimate reflationary goal.  

MACRO ECONOMIC SCENARIO - GLOBAL 
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 The Govt. of India revised downward the 
GDP growth for FY 2016 to 7-7.5% 

from 8.1-8.5% owing to weak exports, 
sluggish farm and private investment. 

After the revision, India still remains the 

fasted growing major economy in the 

world in FY 2016. A higher growth of 

economy is expected in coming years. 

According to World Bank, India remains 
a bright spot in world economy with 

growth projections of 7.8% in FY 2016 

and 7.9% in FY 2017. 

 India topped Nielsen's global consumer confidence index for the fourth quarter in a row 
in 2015 with the country’s consumer confidence index remaining constant at 131. The 

countries, which follow India are Philippines (117), Indonesia (115), Thailand (114), 
Denmark (110) and Vietnam (108). According to the global marketing research 

company, India remained the most optimistic in the world about job prospects and 

personal finances. 

 As per RBI’s Industrial Outlook Survey for October – December 2015, assessment of 
major indicators in the quarter remained broadly unchanged from the previous quarter 

(July – October 2016). Moderate increase in optimism is observed in ‘Overall Business 
Situation’. The outlook on business 

sentiments also remained similar.  

 Business Expectation Index (BEI) moved 
from 113.4 for the third quarter to 114.2 

for fourth quarter in FY2016. While 
marginal increase in optimism was 

observed for production, order books, 

capacity utilisation and overall business 

situation, optimism on employment and 

profit margin reduced marginally.  

 According to a report titled “India Credit 
— Heard from the Market: India Not 

Immune to External Risks” on a market 

MACRO ECONOMIC SCENARIO - INDIA 
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survey by Moody’s and its Indian affiliate, ICRA Limited, 35% respondents to the survey 
saw external shocks as the greatest challenge being faced by Indian economy. The 

report says that, the market concerns over India's (Baa3 positive) economic exposure 

to external risks have risen over the past seven months. In contrary to that, as per 

Standard & Poor’s Rating Services, the US-based rating agency, Indian economy is 

less vulnerable to external shocks as it is mainly driven by household consumption and 

government spending, and not dependent on hot money which can move out quickly,  
 As per a survey by MNI Indicators, business sentiment in India rose for the first time in 
3 months to the highest since October. The MNI India Business Sentiment Indicator, a 

gauge of current sentiment among BSE listed companies rose to 61.8 points in January 

2016 from 60.7 in December 2015. Sentiment rose in manufacturing and services 

sectors but declined among construction sector companies. 

 The yearly SBI Composite Index fell below the 50 mark to 47.3 in January 2016 
(lowest level in the past one year) indicating moderation in economic activity going 

forward. According to SBI, construction, steel and textile are some of the sectors that 

are clear headwinds. 

 The Indian construction equipment industry is reviving after a gap of four years and is 
expected to grow to US$ 5 billion by FY2019-20 from current size of US$ 2.8 billion, 

according to a report released by the Indian Construction Equipment Manufacturers’ 
Association (ICEMA). 

 Foreign direct investment (FDI) received in construction development sector from April 
2000 to September 2015 stood at US$ 24.16 billion, according to the Department of 

Industrial Policy and Promotion (DIPP). 

 India is witnessing significant interest from international investors in the infrastructure 
space. Many Spanish companies are keen on collaborating with India on infrastructure, 
high speed trains, renewable energy and developing smart cities. 

 India was ranked 123rd in 2016 Index of Economic Freedom released by conservative 

US think tank Heritage Foundation With an improvement of 1.6 points in its overall 

score. Though still rated as "mostly unfree", India with a score of 56.2 out of 100 

was among 32 countries which achieved their highest economic freedom scores ever in 

the 2016 Index. India scored its best scores on government spending (78.1), fiscal 
freedom (77.1), monetary freedom (72.8) and trade freedom (71.0). According to 

the Index, which rates countries as "free" (scores above 80), "mostly free" (70-80), 

"moderately free" (60-70), "mostly unfree" (50-60) and "repressed" (below 50), 

global economic freedom has advanced for the fourth year in a row. 
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 The cumulative industrial growth, as per the 
Index of Industrial Production (IIP) for the 
period April-November 2015-16 over the 
corresponding period of the previous year 
stands at 3.9%. The IIPs for the Mining and 
Electricity sectors during April-November 
2015-16 grew by 2.3% and 0.7%, 
respectively, whereas the manufacturing 
activities dropped by 4.4% during the period. 

 As per Use-based classification, the 
consumer durables and capital goods 
recorded a growth of 11.9% and 4.7% 
respectively during April - November 2015 
over the corresponding period in last financial 
year. However, growth rate in Consumer 
non-durables recorded growth of (-0.5%) 
respectively during the period.  

 The Nikkei India Composite PMI Output Index 
climbed from 51.6 in December to an 11- 
month high of 53.3 in January 2016. Posting 
a 19-month high of 54.3 in January 
(December 2015 - 53.6), the seasonally 
adjusted Nikkei Services Business Activity 
Index pointed to a marked and accelerated 
expansion of activity across the sector. 
Similarly, the seasonally adjusted Nikkei India 
Manufacturing Purchasing Managers’ Index 
went up to four-month high of 51.1 in 
January, up from 49.1 in December. 

 As per a government statement, nineteen 
road projects with a total project cost of Rs. 
40,000 crore remain stalled owing to various 
reasons including lack of equity, paucity of 
funds and cost escalation with bankers 
reluctant to fund the projects further. 

 The automobile industry in India is expected to be the world's third largest by 2016, with 
the country currently being the world's second largest two-wheeler manufacturer. Two-wheeler 
production is projected to rise from 18.5 million in FY15 to 34 million by FY20. 
Furthermore, passenger vehicle production is expected to increase to 10 million in FY20 
from 3.2 million in FY15. 

 The government aims to develop India as a global manufacturing as well as a research and 
development (R&D) hub. It has set up National Automotive Testing and R&D Infrastructure 

 
Growing Industries 
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Project (NATRiP) centres as well as a National Automotive Board to act as facilitator 
between the government and the industry. 

 In the month of November 2015, among various areas of infrastructure spending by the 
government, the roads segment led in terms of tenders issued (59 per cent of total 
tenders) and contracts awarded, with an increasing shift to Engineering, Procurement and 
Construction (EPC) type of contracts. 

 PTC India Financial Services (PFS) and India Infrastructure Finance Company Limited 
(IIFCL) have signed a Memorandum of Understanding (MoU) to jointly provide funding for 
infrastructure projects in India, particularly in the energy sector. 

 France has announced a commitment of €2 billion (US$ 2.17 billion) to convert 
Chandigarh, Nagpur and Puducherry into smart cities. 

 The Construction Industry Development Board (CIDB) of Malaysia has proposed to invest 
US$ 30 billion in urban development and housing projects in India, such as a mini-smart 
city adjacent to New Delhi Railway Station, a green city project at Garhmukhteshwar in Uttar 
Pradesh and the Ganga cleaning projects. 

 The Government of India has unveiled plans to invest US$ 137 billion in its rail network 
over the next five years, heralding Prime Minister Narendra Modi's aggressive approach to 
building infrastructure needed to unlock faster economic growth. 

 The Govt. of India has announced highway projects worth US$ 93 billion, which include 
Government flagship National Highways Building Project (NHDP) with total investment of 
US$ 45 billion over next three years. 

 International Finance Corporation (IFC) plans to invest at least US$ 700 million in existing 
transport and logistics infrastructure projects in India. 

 The World Bank has approved a US$ 650 million debt funding for a part of the eastern 
arm of the Dedicated Freight Corridor (DFC) project in India. 

 Indostar Capital Finance Limited and Reliance Capital Limited have invested `200 crore 
(US$ 30 million) in Alliance group, a real estate company. The consortium of institutions 
has invested in the holding company of Alliance group, Alliance Infrastructure Projects Private 
Limited. 

 The Govt of India is taking every possible initiative to boost the infrastructure sector. Some 
of the steps taken in the recent past are being discussed hereafter. 

 The government has rolled out stuck projects worth `4 lakh crore (US$ 60 billion) in 
the past six months (ending November 2015). 

 The Union Cabinet has approved several reforms such as allowing National Highways 
Authority of India (NHAI) to extend the concession period for current incomplete 
projects in build-operate-transfer (BOT) mode. 

 Govt. of India plans to launch the National Infrastructure Investment Fund (NIFF) with 
an initial corpus of at least `40,000 crore (US$ 6 billion). 

 The Ministry of Urban Development has approved an investment of Rs 19,170 crore 
(US$ 2.88 billion) for improving basic urban infrastructure in 474 cities in 18 states 
and Union Territories (UTs) under Atal Mission for Urban Rejuvenation and 
Transformation (AMRUT) for 2015-16. 
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 Department of Industrial Policy and Promotion (DIPP) has set up an online monitoring 
system for on-going projects under the Industrial Infrastructure Upgradation Scheme 
(IIUS). 

 The Ministry of Urban Development has approved use of construction & demolition waste 
up to 20 per cent in construction of load bearing items and up to 100 per cent for 
non-load bearing purposes. This provision is expected to significantly help in reuse of 
such waste, in line with ongoing efforts under Swachh 
Bharat Mission (SBM). 

 The central government has approved amendments to 
'The National Waterways Bill, 2015', which will provide 
for enacting a central legislation to declare 106 
additional inland waterways, as the national waterways. 

 The Govt. of India plans to award 100 highway projects 
under the public-private partnership (PPP) mode in 
2016, with expectations that recent amendments in 
regulations would revive investor sentiments in PPP 
projects in the infrastructure sector. 

 The RBI has notified 100 per cent foreign direct 
investment (FDI) under automatic route in the 
construction development sector. The new limit came into 
effect in December 2014. 

 The Government of India has relaxed rules for FDI in 
the construction sector by reducing minimum built-up 
area as well as capital requirement. It has also 
liberalised the exit norms. In fact, the Cabinet has also 
approved the proposal to amend the FDI policy. 

 In the Budget 2015-16, the capital outlays for roads, 
and railways have been increased by `140.3 billion 
(US$ 2.11 billion) and `100.5 billion (US$ 1.51 
billion) respectively. 

 India and the US have signed a memorandum of 
understanding (MoU) in order to establish Infrastructure 
Collaboration Platform. The document showcases the 
relationship between both the Governments which intend 
to facilitate US industry participation in Indian 
infrastructure projects to improve the bilateral relationship 
and benefit both economies. The MoU’s scope 
envisages efforts in the areas of Urban Development, 
Commerce and Industry, Railways, Road Transport and 
Highways, Micro Small and Medium Enterprises, Power, 
New & Renewable Energy, among others. 

 

 

 

Road Ahead 
 
Indian port sector is poised to 
mark great progress in the years 
to come. It is forecasted that by 
the end of 2017 port traffic will 
amount to 943.06 MT for India’s 
major ports and 815.20 MT for 
its minor ports. 
 
Along with that, Indian aviation 
market is expected to become 
the third largest across the globe 
by 2020, according to industry 
estimates. The sector is projected 
to handle 336 million domestic 
and 85 million international 
passengers with projected 
investment to the tune of US$ 
120 billion. Indian Aviation 
Industry, which currently accounts 
for 1.5 per cent of the gross 
domestic product (GDP), has 
been instrumental in the overall 
economic development of the 
country. Given the huge gap 
between potential and current air 
travel penetration in India, the 
prospects and possibilities of 
growth of Indian aviation market 
are enormous. 
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 India's overall financial conditions have shown 
a healthy improvement in third quarter of 
current financial year, thanks to low cost of 
funds, strong liquidity, better external financial 
linkages and uptick in economic activity. The 
CII-IBA Financial Conditions Index at 70.3 
for Q3 FY 2015-16 (up from 67.8 in the 
previous quarter) shows healthy improvement 
in the overall financial conditions in the 
Indian economy vis-a-vis the previous 
quarter.  

 The money supply has recorded a growth of 
8.5% in the current financial year so far as 
compared to 8.3% in the corresponding 
period in FY 2015. The year-on-year 
variation in the money supply stood at 11% 
in 2016 as compared to 11.1% in 2015.                           

 The Y-o-Y growth in gross bank credit 
stood at 9.2% as on December 25, 2015 
as compared to 9.5% in corresponding period 
in the previous year. The Y-o-Y growth in 
gross non-food bank credit rose by 9.3% as 
compared to 9.7% in the corresponding 
period last year.  

 The gross bank credit to MSEs as on 
December 25, 2015 increased by 9.1% as 
against 16% during the similar period last year. 

 The annual rate of inflation, based on 
monthly WPI, stood at -0.73% (provisional) 
for the month of Dec. 2015 as compared to 
-1.99% (provisional) for the previous month 
and 0.50% during the corresponding month 
of the previous year. The inflation rate in the 
financial year so far was 0.74% compared to 
a build up rate of -0.89% in the 
corresponding period of the previous year. 
According to CSO, the widening gap between 
inflation reported by the wholesale price index 
(WPI) and the consumer price index (CPI) 
is an emerging issue.  
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 Exports April-December 2015-16 
registered a negative growth of 18.06 per 
cent in Dollar terms and 12.67 per cent 
in Rupee terms over the same period last 
year. 

 Similarly, imports during April-December 
2015-16 showed a negative growth of 
15.87% in Dollar terms and 10.34 per 
cent in Rupee terms over the same 
period last year.  

 With global commodity prices, especially 
those of crude oil, softening further, both 
petroleum products and non-petroleum 
products exports continued to contract. 

 To facilitate ease of doing business and 
lessen paperwork, the Commerce Ministry 
has reduced the number of mandatory 
documents for taking import-export code 
to two. The Import-Export Code (IEC) is 
required for shipments. Only two 
documents are required to be uploaded 
/submitted along with the digital 
photograph while applying for IEC. Earlier, 
several documents including complete 
details of the entity seeking the IEC; 
details of the proprietor/ partners/ 
directors/managing trustee of the entity, 
and details of the signatory applicant were 
required to get this code number. It also 
said "only" online application for IEC or 
modification in IEC can be made by 
applicants through digital signature with 
effect from April 1 this year.  

 Gross FDI inflows in November 2015 
amounted to $62.6 billion, 31% higher 
than $47.6 billion in the preceding 15 
months. This is more than triple the 
amount of net portfolio inflows of $14.3 
billion in the same period. FDI and 
portfolio flows over the past year-and-a-
half suggest that conscious efforts of the 
government to encourage more stable 
direct investments are yielding results. 

Top Exports 
Petroleum Products 
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 Govt. of India has been set up Software Technology Parks of India (STPI), an 
autonomous society under Ministry of Communication and Information Technology, Dept. of 
Electronics and Information Technology, with distinct focus to boost up Software export from 
the country. STPI is constantly working with an objective to implement STP/EHTP scheme 
formulated by GoI, set up and manage infrastructural facilities. STPI is one of the first data 
communication carriers of India. STPI also holds the Category-A Internet Service Provider 
(ISP) license with operational jurisdiction covering the entire country of India. STPI offers 
leased line services to the premium segment, where quality is of utmost concern 
 
The objectives of the Software Technology Parks of India are: 
 To promote the development and export of software and software services including 

Information Technology (IT) enabled services/ Bio- IT. 
 To provide statutory and other promotional services to the exporters by implementing 

Software Technology Parks (STP)/ Electronics and Hardware Technology Parks 
(EHTP) Schemes, SEZ scheme and other such schemes which may be formulated and 
entrusted by the Government from time to time. 

 To provide data communication services including value added services to IT / IT 
enabled Services (ITES) related industries. 

 To promote micro, small and medium entrepreneurs by creating conducive environment 
for entrepreneurship in the field of IT/ITES. 

 To establish and manage infrastructure resources such as Datacom facilities, Project 
Management and Consultancy and IT support facilities. 

 The Reserve Bank of India has created a dedicated helpline (Email) for start-ups in 
India in order to offer guidance/assistance to them for undertaking cross-border 
transactions within the ambit of the regulatory framework. While seeking guidance, the 
enterprises should provide complete information to the Reserve Bank and mention the 
specific issues on which they need guidance from the Reserve Bank in relation to the 
Foreign Exchange Management regulations. This would enable the personnel attending the 
helpline to offer timely and effective information. Start-up enterprises usually undertake a 
wide range of cross-border transactions including those related to investment. Cross-
border transactions of resident Indians are subject to the regulatory regime provided by 
the Foreign Exchange Management Act, 1999. 

 The Karnataka government cleared nine IT projects with a combined investment of 
Rs.3,097 crore, including a proposal by global chip maker Intel's Indian subsidiary. Intel 
will invest Rs.1,100 crore to set up its second computer software development centre and 
hardware design services facility in the city's southeast suburb with job potential for 3,000 
engineers. Other investments are by Velankani Electronics Ltd. will invest Rs.1,130 crore 
in the electronics city to expand its capacity to make electronic products and generate 
jobs for 2,400 people, Saltire Developers Ltd to invest Rs.463 crore for setting up a 
special economic zone for IT/IT-enabled services with job potential for 25,000 people, 
Amin Properties will invest Rs.265 crore to set up a SEZ at Devanahalli near the city's 
airport for IT/IT-enabled services with job potential for 8,000 people.   

MSME SECTOR 
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(A) The government gave its nod to convert MUDRA Ltd, a pet venture of the centre for funding 
small businesses, into MUDRA Bank, a wholly owned subsidiary of SIDBI.  

(B) In a bid to create jobs and promote entrepreneur ship, the Cabinet approved `8,000 crore funds 
that will stand guarantee for loans to new ventures and also announced 'Stand up India' scheme 
for credit facilities to SC, ST and women entrepreneur s at lower rates. While the `3,000 crore 
MUDRA Credit Guarantee Fund (CGF) will act as hedge against default of Rs 50,000 to `10 
lakh loan extended to small entrepreneurs, the `5,000 crore “Stand Up India CGF” will stand 
guarantee for `10 lakh to `1 crore loans to be provided to least 2.5 lakh SC/ST and women.  

(C) In a significant boost to investor sentiment - especially for multinational companies - India and 
the US have solved over 100 transfer pricing disputes for sectors such as information technology 
(software development) services 
(ITS) and information technology-
enabled services (ITeS) over a 
one-year period. This is expected to 
pave the way for greater transfer 
pricing cooperation between the two 
countries, a development that is likely 
to enhance foreign investment flow. 
More cases are expected to be 
solved by the end of the financial 
year. The move is directed towards 
the broader objective of the 
government to improve the ease of 
doing business. India signed the 
framework agreement with the US 
revenue authorities in January, 2015, 
seeking to resolve about 200 transfer 
pricing cases. The framework was 
finalised under the mutual agreement 
procedure (MAP) provision contained 
in the India-USA Double Taxation 
Avoidance Convention (DTAC). 

(D) The government launched 23 new products and services on the occasion of “Good Governance 
Week” organized by Dept. of Electronics and Information Technology (DeITY) from 25th December 
2015. The objective is to empower people of India through digitization and increasing the reach of 
e-services to more people at the earliest. 
  

(E) A tripartite MoU was signed among Min. of MSME, Min. of Textiles and National Textile 
Corporation (NTC) in order to set up a Technology Centre (Tool Room) at Kanpur. The 
technology centre would provide support in manufacturing of quality tools that would improve 
productivity of MSMEs and enable them to become competitive in national and international 
markets. It would also provide trained manpower and consultancy in related areas. 

(F) More than 1,75,000 Udyog Aadhaar Memorandum (UAM) have been filed since the document 
replaced the ‘Enterpreneur’s Memorandum’ (EM Part-I and II). Maharashtra tops among the 
states followed by Gujarat in respect of nos. of UAMs filed.  

MSME AND OTHER POLICY SNIPPETS 

Dept. of Telecommunications 
 Inauguration of Wi-Fi hotspots at Har Ki Gauri, 

Haridwar and Dargah Sharif, Ajmer.  
 Announcement of Pan India Free Incoming Roaming 

facility for MTNL customers. 
 
Dept of Posts 
 Launch of Post-Terminals (Rural ICT (RICT))- 

handing over Post Terminals to rural Post Masters. 
 
Dept. of Electronics and Information Technology 
 Launch of National Centre for Geo-Informatics. 
 Launch of e-Payment portal. 
 Launch of OLabs for schools. 
 Launch of Information Security Education and 

Awareness (ISEA)Phase-II. 
 All India BPO Promotion Scheme. 
 Transfer of Technology for “ICT Centre on Tactile 

Graphics” at Delhi. 
 Announcement of setting up of NIC data centre at 

Bhubaneswar. 
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From the Digital World: 

 “Who would you trust, human or robot?” 
(Excerpts from article by Klaus Schwab, World Economic 

Forum) 

 
 
 
The Third Industrial Revolution was the computer revolution, starting in the 1960s, that brought us 
the mainframe and then personal computing, as well as the internet. Today we are in the midst of 
the Fourth Industrial Revolution, which will affect governments, businesses and economies in very 
substantial ways. 

We should not underestimate the change ahead of us, as there are at least three differences 
between this revolution and the previous ones: 

★ The first is speed. Previous industrial revolutions took decades to unfold. Today’s revolution is 
engulfing us like a tsunami. 

★ The second is that it is not related to one area. It is not just about mobile networks, or 
sensors, but also about nanotechnology, brain research, 3D printing, materials science, 
computing, networks, and the interplay between all of these. This combination will create a very 
strong force. In addition, the accessibility and affordability of complex technologies will spread 
them farther and faster. 

★ The third difference is that this revolution is not about a single product or service innovation – it 
is about innovation of entire systems. Take, for example, the personal transport-sharing platform 
Uber. It is not producing new cars; it is producing an entirely new mobility system. It is 
creating the shared economy. 

That brings us to the question of impact. In short, we will see the effects of this revolution 
everywhere. Let me give three examples: 

★ The impact on business and economies. Entrepreneurship and agility will become much more 
important and, generally, small and medium enterprises are more agile than bigger ones. In the 
future, it will not be the big fish that eats the small fish, it will be the fast fish that eats the 
slow fish. Think of Google, which has created Alphabet as a platform for several smaller and 
more focused businesses. In banking, the “fintech” or financial technology revolution will cause 
rapid disintermediation. In the end, the business models of each and every industry will be 
restructured. 

★ The impact on skills and labour. In the past we had creative destruction. Jobs destroyed by 
innovation could be replaced by new roles in new sectors. Today, we are no longer certain 
how this will happen. Technology will replace many jobs in the upper-skilled sector. Only 
countries that are preparing for this, by up-skilling and re-skilling, will win. 

★ The impact on governments I believe will be more important than ever before. Indeed, in this 
fast-paced, new world, the increased tempo of innovation will have to be supported by more 
responsive standards and rules in government. Governments can approach the revolution in two 
ways: they can either say: “everything that is not forbidden is allowed”; or “everything that is 
not allowed is forbidden”. In the end, they will have to find a middle way. 
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8 trends shaping the bank of 2030 

 Nationalism vs. globalism: limits on the global banking model 
New economic challenges might push many nations to adopt protectionist trade approaches. This would 
affect the banking industry’s ability to enter or exit markets and constrain ownership structures and 
repatriation of funds. 

 State capitalism: a new force in global banking  

Although the exact architecture of global regulation remains a work in progress, state involvement in both 
the structure and daily operations of the banking industry is inexorably growing. 

Despite the obstacles of new regulation, this shift will also generate new business models as resource-
limited governments welcome partnerships with institutions able to provide ideas, capital and operational 
skills. 

 Trade flows: opportunity and volatility 

Because most trade takes place within regions, global banks will need to leverage the expertise of strong 
regional partners. Tied to this theme, successful global banks in 2030 will also be known for their high 
service standards and long-standing client relationships. 

 New markets: the emerging will have emerged 

By 2030, many markets currently dubbed “emerging” or “growth” markets will have reached maturity. In 
Asia, Latin America and Africa, a new set of high-growth markets will have taken their place. 

Global banks will be able to compete in these markets, but they will need to carefully navigate local 
needs and regulations. 

 Demographics: an older, more urban generation 

Demographics will drive the future of banking. Forecasts indicate that global inhabitants will surpass 8 
billion by 2030, a population that will be ever more elderly. 

New banking business models will be needed to serve this aging, and increasingly urban, demographic. 

 Customer relationships: more personal, greater trust 

Customers are taking more control of their financial relationships, and this trend is unlikely to change. By 
2030, banks will deepen their personal connections with customers via data analysis techniques that might 
seem fantastic by today’s standards. 

From the outside, the business model for a single global bank in 2030 might look like hundreds of 
banks, each with a specific product that suits a discrete customer segment. 

 Payments: new markets and new models 

Technology is changing the payments segment of the banking industry at an extraordinary rate. Key 
developments include: 

 Competition from non-bank Payment Service Providers (PSPs) offering services such as mobile 
banking 

 Customer demand for quicker, cheaper, anytime/anywhere payments 

 More transactions managed through exchanges affected by regulation of over-the-counter derivatives 

 Heightened focus on systemic risk reduction and control due to post-crisis regulations 

 Energy: challenging the old order 

Political and environmental factors related to energy production, combined with new technology, will require 
new financial products. These are likely to encompass financing and fundraising support for large energy 
projects. 
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Quotable Quotes 

 

" Changes call for innovation and innovation leads to progress ."
- Li Keqiang

“If you open up the mind, the opportunity to address both profits and social conditions are limitless. 
It’s a process of innovation ."

- Jerry Greenfield

“Your attitude determines your altitude ."
- Stephen Covey

"We begin to change the world when we stimulate long term prosperity using technology. There is not 
a problem that’s large enough that innovation and entrepreneurship can’t solve"

- Naveen Jain

"I like the dreams of the future better than the history of the past."
- Thomas Jefferson

"A global economy is characterized not only by the free movement of goods and services but, more 
important, by the free movement of ideas and of capital." 

- George Soros

"Luck is a dividend of sweat. The more you sweat, the luckier you get. "
- Ray Kroc

"Nobody can go back and start a new beginning, but anyone can start today and make a new ending."
- Maria Robinson

"The doors we open and close each day decide the lives we live."
- Flora Whitemore



 

 
 

 

17 

Small Industries Development Bank of India OPTIMiSM 

 

Management Lessons - by Whom 
1. The founder of a global e-commerce major showed scientific interests, once rigged an 

electric alarm to keep his younger siblings out of his room. The present day 

billionaire  initially set up the company in his garage. 

2. Nicknamed as “The Mad Monk”, he was a catholic priest, a boxer, a journalist and 

ran a concrete plant before becoming prime minister of his country. 

3. This former prime minister, was an air stewardess for more than 30 years and 

according to ‘Guardian’, was the longest serving MP of the country. 

4. This CEO of Indian MNC, took over charge at the age of 28 years and has made the 

most number of acquisitions in 17 years in India and globally by an Indian MNC. 

5. The person who has worked in Nestle, PepsiCo, Citigroup and finally as CEO of an 

American multinational financial services and is the only Indian in Harvard Business 

Review’s top 100 “Best Performing CEOs” of the world . 

(P.S. Dear All, our intention is not to test your knowledge, but to tell you that please treat each failure as  

an opportunity to learn and use this desire to learn to overcome your disappointment.) 

 

¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥¥ 

(Answers to “Management Lessons – by Whom” in December 2015 issue)  

 Bill Gates, Founder of Microsoft. 

 Apple. 

 Domino’s Pizza. 

 FedEx. 

 Starbucks.  



 
 

Excerpts of book review by Stephen Rattner of “The Age of Stagnation” by Satyajit Das 

Even more than income inequality, slow growth sits firmly atop the leader board of global economic worries. Among 
the most prosperous countries (the Group of 7) not a single nation is achieving an acceptable rate of expansion. 
Once formidable emerging countries are in disarray: Brazil and Russia have fallen into deep recessions and China 
is, at best, decelerating; only India emits a soupçon of positive energy. 

At such moments, we are reminded that economics is not a science like chemistry or physics in which new 
discoveries become immutable truths, but an endless debating society whose disorderliness reaches a fresh fever 
pitch whenever the road ahead seems bleak. This is the point at which we are now. Economists are fiercely 
divided not only over how to address the world’s challenges but also even over what those challenges are. 

Among the hopeful, Keynesians — for whom the New Deal was the apogee of policy-making success — want 
more expansionary fiscal policies, particularly spending on investment-type programs like rebuilding our crumbling 
infrastructure. For conservatives, determined to revive the Reagan playbook, the mantra is to get government out of 
the way — through lower taxes, less spending and, certainly, fewer regulations. 

At the same time, a posse of declinists urges us to accept a reality of subpar performance. One faction of these 
perma-pessimists argues that the world is doomed to suffocate under an ocean of debt. Another believes, in 
essence, that we are doomed to slow growth (if any), because transformational inventions that powered the 
industrial and technological revolutions are unlikely to be repeated. 

Into this fray wade Satyajit Das, who gaze at the confusing night sky through different telescopes. 

In “The Age of Stagnation,” Das, a consultant and former banker, inundates us with a blizzard of facts, some 
stretching back to the Roman Empire, which — we learn — provided the poor with food, a forerunner of modern 
social welfare programs. The mid-19th-century Opium Wars, which brought a great Chinese economic machine to 
its knees, resulted from Britain’s trying to contain China’s last export boom by forcing the Asian nation to import 
opium. And on and on. 

The heart of Das’s book is a familiar journey through what he calls the Global Financial Crisis and the ensuing 
recession. In the run-up to the 2008 financial collapse, he says, the world relied too heavily on borrowing and 
financial engineering to create economic activity. Growth was unbalanced, as some countries saved heavily while 
others consumed beyond their means. Overly generous pension and health care programs added enormous tonnage 
to the obligations of both governments and business, setting the stage for cataclysmic moments like the collapse of 
the American automobile industry. 

When the financial crisis and ensuing recession struck, Das continues, governments chose not to attack the central 
causes of the near collapse, but instead turned to the more politically palatable path of easy money and increased 
public spending, which resulted in even more debt. Those ballooning budget deficits helped give rise to efforts in 
the United States and Europe to slash government spending, an austerity movement of which Das is a paid-up 
member. 

But that’s where Das veers off the rails. Slashing debt when the free-fall recession of 2008 hit, as he believes 
every sector of the economy should have done, could well have meant depression. Similarly, the Federal Reserve’s 
often maligned program of quantitative easing (the buying of debt securities to keep interest rates low and 
encourage borrowing) made a difficult situation better, not worse. Obsessed with the debt problem and devoid of 
policy prescriptions, Das comes down so firmly on the side of the pessimists (the book’s title gives away its 
conclusion) that by its end readers may want to slit their wrists. 
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Indicators FY 10-
11 

FY 11- 
12 

FY 12-13 FY 13-14 FY 14-15 FY 15-16 
Q1               Q2 

GDP Growth (%) 8.4 6.7 4.9 6.9 7.3 (PE) 7.0 7.4 
i. Agri & Allied (% growth) 
(% age share in GVA) 
 
ii. Industry (% growth) 
(%age share in GVA) 
 
   ii.a Manufacturing % 
growth) 
  (%age share in GVA) 
 
iii. Services (% growth) 
(%age share in GVA) 

7.0 
(14.5) 

 
7.2 

(27.8) 
 
 
 
 

9.3 
(57.7) 

5.0 
(14.6) 

 
7.8 

(27.9) 
 
 
 
 

6.6 
(57.5) 

1.2 
(17.7) 

 
2.4 

(32.3) 
 

6.2 
(18.3) 

 
8.0 

(50.0) 

3.7 
(17.2) 

 
4.5 

(31.7) 
 

5.3 
(18.1) 

 
9.1 

(51.1) 

0.2 
(16.1) 

 
6.1 

(31.4) 
 

7.1 
(18.1) 

 
10.2 

(52.5) 

1.9 
 
 

6.5 
 
 

7.2 
 
 

8.9 

2.2 
 
 

6.8 
 
 

9.3 
 
 

8.8 
 

GDP at current prices   
(` trillion) 

76.7 89.1 99.88 113.45 125.41   

GDP at constant prices  
(` trillion) 

   91.7 106.4   

GDP at current prices@ 
(USD trillion)  
(1 USD = INR 66.54)  

1.7 1.8 1.5 1.7 1.9   

Per capita Net National 
Income (` at current prices) 

58534 64316 71593 80388 88533 NA  

Growth in Index of Industrial 
Production 
General (%) 
Mining (%) 
Manufacturing (%) 
Electricity (%) 

 
 

7.8 
5.9 
8.1 
5.6 

 
 

8.2 
5.2 
8.9 
5.5 

 
 

1.1 
-2.3 
1.3 
4.0 

 
 

(-)0.1 
(-)0.6 
(-)0.8 

6.1 

 
 

2.8 
1.4 
2.3 
8.4 

Apr-Nov, 2015 
 

3.9 
2.1 
3.9 
4.6 

Inflation WPI - 52 weeks 
average 

9.6 6.89 5.96 5.7 -2.3 -0.73% 
(Dec 
2015) 

-1.99% 
(Nov 
2015) 

Export Growth (%) 37.6 20.94 -1.1 4.71 -1.54 -9.53 
Import Growth (%) 21.6 32.33 0.54 -8.5 -0.6 2 
Forex Reserve (USD billion) 305 294 261 276 317 347 

(as on January 
15, 2016) 

Gross Fiscal Deficit as % of 
GDP 

4.79 5.84 4.91 4.43 4.09 3.94 
(E) 

 

Current Account Deficit as % 
of GDP 

2.7 4.2 4.7 1.7 1.3 1.5 
(E) 

 

Total FDI Inflow (in $ 
billion) 

34.84 21.86 19.81 23.77 34.87 NA  

Net FII Inflow (in $ billion) 29.42 39.03 46.71 28.69 75.72 NA  

Forex Rate (` Per US$) 44.6823 51.0109 54.3303 59.9376 62.4018 67.7617 (as on 
Jan 26, 2015) 

Source – Ministry of Finance; RBI; MoSPI; DIPP, Min. of Commerce & Industry;  
 

 

 

OVERVIEW OF INDIAN ECONOMY 
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S.No. 2006-07 2013-14 
Economic Parameters Registered Unregistered Total 

1. No. of Enterprises (lakh) 16 (6%) 246 (94%) 261 
(100%) 

488 

 Break up of No. of enterprises in Micro, 
Small and Medium 

    

 Micro Enterprises 14.85 
(94.9%) 

N.A. N.A.  

 Small Enterprises 0.76 
(4.89%) 

N.A. N.A.  

 Medium Enterprises 0.03 
(0.17%) 

N.A. N.A.  

 Break up of No. of enterprises in 
Manufacturing and Services 

    

 Manufacturing 10 (67%) 64 (26%) 75 (29%) - 
 Service 5 (33%) 181 (74%) 186 (71%) - 
 Break up in terms of ownership     
 Socially backward classes (SC/ST/OBCs) 8 (50%) 126 (51%) 134 (51%) - 
 Others 8 (50%) 120 (49%) 127 (49%) - 

2. Employment (lakh) 92 (17%) 503 (83%) 595 
(100%) 

1114 

 Break up of No. of enterprises in Micro, 
Small and Medium 

    

 Micro Enterprises 64 
(69%) 

N.A. N.A.  

 Small Enterprises 22 
(24%) 

N.A. N.A.  

 Medium Enterprises 6 
(7%) 

N.A. N.A.  

 Break up of No. Of enterprises in 
Manufacturing and Services 

    

 Manufacturing 80 (87%) 224 (45%) 304 (51%) - 
 Service 12 (13%) 278 (55%) 291 (49%) - 
 Break up in terms of ownership     

 Male 73 (80%) 413 (82%) 486 (82%) - 
 Female 19 (20%) 90 (18%) 109 (18%)  

3. Average Employment per unit (Number) 5.75 2.04 2.27 2.28 
 Manufacturing 8 3.5 4.05 - 
 Service 2.4 1.53 1.56 - 

4. Share in GDP (%)   37.54 
(2012-13) 

5. Share in Exports (%)   40% 
6. Fixed Investment (`  crore)  5,00,758 13,63,700 
7. Employment per `1 lakh investment in Fixed 

investment 
 0.19 - 

8. Break up of No. of enterprises as per source 
of Finance 

15 (6%) 246 (94%) 261(100%) - 

 No Finance/Self Finance 14 (88%) 229 (93%) 242 (93%) - 
 Institutional Sources 2 (11%) 12 (5%) 14 (5%) - 
 Non-Institutional Sources 0.16 (1%) 5 (2%) 5 (2%) - 

Source: 4th Census on MSME, Ministry of MSME 

  

MSMEs AT A GLANCE 
(As per 4th MSME Census) 
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Statement 2: Industry-wise Deployment of Gross Bank Credit 
(` billion) 

    Outstanding as on Variation (Year-on-Year) Variation (Financial Year) 
Sr. No Industry Mar.21, 

2014 
Mar.20, 
2015 

Dec.25, 
2015 

Dec.26, 
2014 / 
Dec.27, 
2013 

Dec.25, 
2015/ 
Dec.26, 
2014 

Dec.26, 
2014/ 
Mar.21, 
2014 

Dec.25, 
2015 /  
Mar.20, 
2015 

          % % % % 
1.1 Mining & Quarrying (incl. 

Coal) 
358.45 359.51 364.83 3.89 -0.28 2.07 1.48 

1.2 Food Processing 1462.54 1714.95 1488.74 12.40 -1.92 3.78 -13.19 
1.2.1 Sugar 344.66 414.11 349.77 13.54 3.74 -2.18 -15.54 
1.2.2 Edible Oils & Vanaspati 212.93 210.64 192.96 -6.66 -5.69 -3.91 -8.39 
1.2.3 Tea 32.41 31.96 36.16 -1.60 12.89 -1.18 13.15 
1.2.4 Others 872.53 1058.24 909.85 17.76 -3.62 8.19 -14.02 
1.3 Beverage & Tobacco 182.85 186.48 180.13 13.95 -3.39 1.97 -3.40 
1.4 Textiles 2022.13 2019.18 2023.29 2.83 2.05 -1.96 0.20 
1.4.1 Cotton Textiles 1007.07 1000.45 1010.89 2.74 3.29 -2.82 1.04 
1.4.2 Jute Textiles 19.98 22.36 21.51 20.56 -10.52 20.33 -3.79 
1.4.3 Man-Made Textiles 215.60 203.57 209.18 -4.66 5.17 -7.75 2.76 
1.4.4 Other Textiles 779.47 792.81 781.72 4.58 0.10 0.19 -1.40 
1.5 Leather & Leather Products 102.08 102.48 102.81 4.37 -0.68 1.40 0.33 
1.6 Wood & Wood Products 94.23 98.31 99.56 6.23 4.68 0.94 1.27 
1.7 Paper & Paper Products 328.20 340.66 356.57 7.41 5.23 3.25 4.67 
1.8 Petroleum, Coal Products & 

Nuclear Fuels 
648.40 561.45 476.95 -7.36 -10.43 -17.88 -15.05 

1.9 Chemicals & Chemical 
Products 

1663.36 1544.87 1540.37 -9.01 2.86 -9.97 -0.29 

1.9.1 Fertiliser 305.90 253.96 222.29 -11.84 -8.05 -20.97 -12.47 
1.9.2 Drugs & Pharmaceuticals 486.55 492.95 514.73 -4.95 6.90 -1.03 4.42 
1.9.3 Petro Chemicals 421.87 330.75 342.28 -11.07 -0.53 -18.44 3.49 
1.9.4 Others 449.03 467.22 461.07 -10.02 7.20 -4.21 -1.32 
1.1 Rubber, Plastic & their 

Products 
370.72 377.73 373.78 5.86 0.67 0.15 -1.04 

1.11 Glass & Glassware 87.04 88.38 87.66 1.92 0.00 0.72 -0.82 
1.12 Cement & Cement Products 539.33 560.38 548.06 5.80 -1.13 2.79 -2.20 
1.13 Basic Metal & Metal Product 3607.81 3853.89 4007.62 7.25 8.80 2.09 3.99 
1.13.1 Iron & Steel 2673.98 2834.28 2984.69 5.68 9.37 2.06 5.31 
1.13.2 Other Metal & Metal Product 933.83 1019.61 1022.93 12.00 7.19 2.19 0.33 
1.14 All Engineering 1463.61 1540.06 1561.82 6.38 6.28 0.41 1.41 
1.14.1 Electronics 346.75 367.90 381.41 12.84 1.15 8.74 3.67 
1.14.2 Others 1116.86 1172.15 1180.40 4.32 8.05 -2.18 0.70 
1.15 Vehicles, Vehicle Parts & 

Transport Equipment 
665.33 682.09 668.94 5.04 -1.51 2.09 -1.93 

1.16 Gems & Jewellery 698.89 718.19 706.03 14.24 0.21 0.81 -1.69 
1.17 Construction 625.71 743.03 741.87 24.49 3.23 14.85 -0.16 
1.18 Infrastructure 8363.57 9245.31 9705.67 11.39 8.41 7.04 4.98 
1.18.1 Power 4869.02 5575.67 5915.04 14.86 9.95 10.49 6.09 
1.18.2 Telecommunications 882.04 918.90 917.65 0.87 6.24 -2.07 -0.14 
1.18.3 Roads  1578.59 1686.91 1792.96 9.97 7.92 5.24 6.29 
1.18.4 Other Infrastructure 1033.91 1063.83 1080.01 6.19 3.08 1.34 1.52 
1.19 Other Industries 1880.60 1839.34 1917.13 -3.12 9.78 -7.14 4.23 
  Industries 25164.83 26576.27 26951.83 6.72 5.33 1.68 1.41 
 Source – RBI 

 
 

Industry-wise Deployment of Gross Bank Credit 
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(No. of A/c. in lakh) (Amount in ` crore) 
 

Year Micro Small Medium MSME 

Last Friday of  No. of A/c Amount No. of 
A/c 

Amount No. of 
A/c 

Amount No. of A/c Amount 

March 2012 83.42 
(8.11) 

217773 
(8.57) 

15.16 
-(0.75) 

309912 
(6.68) 

0.93 
 

153621 99.51 681306 

March 2013 93.81 
(12.46) 

281258 
(29.15) 

18.05 
(2.93) 

405951 
(18.2) 

1.19 
 

181815 
(18.35) 

113.05 
(0.01) 

869024 
(20.88) 

March 2014 106.67 
(13.71) 

354813 
(26.15) 

18.93 
(0.79) 

496279 
(13.14) 

0.84 
 

188838 
(3.86) 

126.44 
(0.01) 

1039930 
(14.86) 

March 2015 
(P) 

120.15 
(12.64) 

428501 
(20.77) 

18.11 
-(0.65) 

537977 
(4.9) 

0.93 
 

229595 
(21.58) 

139.19 
(0.02) 

1196073 
(11.20) 

As on Dec 25, 
2015 

 Gross Bank Credit to MSEs -  `828300 crore  
(9.1) 

NA NA NA NA 

As on Dec 25, 
2014 

 Gross Bank Credit to MSEs -  `759300 crore  
(16.0) 

NA NA NA NA 

Source: RBI, Min. of MSME 
Note: Figs. in brackets indicate Y-o-Y % growth/decline 

 
 
 
 
 
  

 
 
 
 

 
(Amount in ` crore) 

 
Year ended 

March 
Total MSE Micro 

Enterprises 
Gross NPA 

in SCBs 
NPAs as % of 

loan assets. 
NPA in MSE % of NPA in 

MSE to total 
NPAs of SCBs 

% of NPA in 
MSE to total 

MSE O/s. 

NPA in Micro 
Enterprises 

% of NPA in Micro 
Enterprises to total 

MSME O/s. 

2009 257361 99431.98 683280 2.45 13944.59 2.04 5.42 8035.76 3.12 

2010 364001 149545.8 846980 2.51 20067.09 2.37 5.51 11885.34 3.27 

2011 485942 200528.9 979000 2.36 21258.54 2.17 4.37 12686.96 2.61 

2012 528616 217773 1429030 2.94 26312.99 1.84 4.98 13078.82 2.47 

2013 687208 281258.3 1940740 3.42 31477.96 1.62 4.58 16825.95 2.45 

2014 851092 354813.2 2641950 4.1 42428.79 1.61 4.99 19583.01 2.3 

2015 966478 428501.3 NA 4.45 60749.27 NA 6.29 26784.74 2.77 

 Source – RBI 

NPAs in MSEs in Scheduled Commercial Banks 

CREDIT FLOW TO MSME SECTOR 


