
 
 

 
 

From Chief Editor’s Desk 
Optimism is now pervading to different walks of India’s economic 

life. India’s competitiveness at global level has improved on the 

backing of Easing of Doing Business in India. ‘Brand India’ has 

increased internationally to reach USD 2.1 trillion – the highest 

among 20 nations including BRICS. Corporate earning and business 

sentiments have buoyed up. Importantly, Moody’s has upgraded 

India’s Banking System’s rating to ‘Stable’ category from ‘Negative’.  

Earlier, it had improved the rating of  Government of India's Baa3 

issuer and senior unsecured ratings from stable to positive.  

An important milestone in ease of doing business in MSME sector is 

introduction of Udyog Adhaar, which simplifies MSME registration 

online in a few minutes as against a number of days earlier. The 

draft National Capital Goods Policy has further suggested a number 

of practices and simplified measures to give boost to investment in 

the country. The MSME sector is also witnessing an unprecedented 

movement in start-ups and innovations. With disruptive businesses 

making waves, it is not long before our people will be ‘Smart Citizens’ 

making our country a proud ‘Smart India’. Keeping our spirit up and 

buoyant, let us enjoy a ‘Smart Deepawali’.  

The Editorial Team wishes the best of luck, happiness and prosperity 

to you and your family and friends on this occasion. 

 

(R. K. Das) 
Chief General Manager   

November 2015 
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 The growth pattern of world economy is showing a geographical shift enabling the 

advanced economies gain ground ahead of developing economies. The driving forces 

behind the performance of advanced countries attributed to accommodative monetary 

policy and strengthening of the dollar in US, lower energy prices and a weakened 

euro in Europe and a weaker yen in Japan, whereas the leading factors to slow 

growth rates in emerging economies are decline in commodity prices and lower crude 

oil prices. Around the globe, commodity prices have declined 14 percent since 

February 2015. Non-fuel commodity 

prices have also weakened, with 

metal prices and those of agricultural 

commodities declining by 13 percent 

and 8 percent, respectively. 

 Growth in emerging market and 

developing economies is projected to 

rebound in 2016. This reflects mostly 

a less deep recession or a partial 

normalization of conditions in 

countries in economic distress in 

2015 (including Brazil, Russia, and 

some countries in Latin America and in the Middle East), spillovers from the stronger 

pickup in activity in advanced economies and the easing of sanctions on the Islamic 

Republic of Iran. China’s growth is projected to slow further, albeit gradually. 

 Headline inflation declined in advanced economies, mostly reflecting the decline in oil 

prices and softer prices for other commodities, while core inflation remained stable. 

With regard to emerging markets, lower prices for oil and other commodities (including 

food, which has a larger weight in the consumer price index of emerging market and 

developing economies) have generally contributed to reductions in inflation, except in 

countries suffering considerable currency depreciations, such as Russia. 

Macro Economic Scenario  
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 Global rating agency Moody’s has 
changed its outlook for India's banking 
system to ‘stable’ from ‘negative’ owing 
to the gradual improvement in the 
operating environment for Indian banks. 
This comes as an incentive to the 
commitment of government to infuse 
`70,000 crore in public sector banks in 
next 4 years in order to clean up the 
balance sheet of the banks. According 
to the agency, which rates 15 banks, 
including 11 state-owned and 4 private 
banks, which account for 70% of 
banking sector’s assets, the gross NPAs 
and restructured loans of Indian banks rose to 10.2% in June 2015 from 4.5% in 
March 2015. 

 The World Bank (WB) retained the projection for GDP growth of India at 7.5% for 
FY 2016. The WB sees the country’s GDP growth to pick up to 7.8% in FY 2017 
and 7.9% in FY 2018. The forecast comes amidst contraction of projections for India’s 
growth by most of the global institutions and rating agencies. India has become the 
world’s fastest growing large economy.  

 According to the WB, the positive factor behind sustaining the growth rate is recent 
measures to step up capital expenditure, while the external environment has 
deteriorated. Public investments have 
helped kick-starting the investment cycle. 
However, increased participation of private 
sector is the need of the hour to further 
solidify the country’s growth prospects. 

 The latest Report on World 
Competitiveness Index 2015-16 by World 
Economic Forum places India at 55th 
position (upgraded by 16 places from 
last year’s position of 71st), which 
indicates the new environment of 
positivism and enthusiasm in Indian 
economy. The same could be the 
outcome of the recent policy changes / 

Macro Economic Scenario 
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initiatives of Government. According 
to the report, the top 3 most 
problematic factors in India are 
corruption, policy instability and 
inflation. Among the BRICS 
countries, India is placed at 4th 
position better than Brazil (75th), 
with rest of the members, i.e., 
China, Russian Federation and 
South Africa placed at 28th, 45th 
and 49th respectively. 

 The recent policy reforms have 
escalated the country to 130th 
position (up by 12 places from 
142nd position in 2014, the biggest 
jump by any country) in the World 

Doing business in India - the path toward regulatory reform: 

The government of India launched an ambitious program of regulatory reform in 2014 aimed at making it 
easier to do business in the country through creation of a more business friendly environment, particularly 
in Delhi and Mumbai. 

Primarily, to enable an easier start to a business, the government adopted amendments to the Companies 
Act in May 2015 that eliminated the minimum capital requirement. Indian entrepreneurs no longer need to 
deposit `1 lakh in order to start a local limited liability company. It also waived the requirement to obtain 
a certificate to commence business operations.  

Several other initiatives to simplify the start-up process were in the pipe line as on June 1, 2015, the 
cutoff date for 2016’s data collection for the WB report. These include developing a single application 
form for new firms and introducing online registration for tax identification numbers. Another focus is to 
make the process for getting a new electricity connection simpler and faster. The utility in Delhi made the 
process for getting an electricity connection simpler and faster by eliminating the internal wiring inspection 
by the Electrical Inspectorate.  

The utility in Mumbai reduced the procedures and time for connecting to electricity by improving internal 
work processes and coordination. It combined several steps into one procedure - the inspection and 
installation of the meter, the external connection works and the final connection. Now companies can get 
connected to the grid and get on with their business 14 days sooner.  

To make dealing with construction permits easier, a single-window system for processing building permit 
applications is being started in Mumbai - with the promise of greatly reducing the associated bureaucratic 
burden once fully implemented. Online systems for filing and paying taxes are being further improved to 
simplify tax compliance. But if the efforts are sustained over the next several years, they could lead to 
substantial benefits for Indian entrepreneurs along with potential gains in economic growth and job creation. 

(Source- World Bank report on ‘Ease of Doing Business’) 



Small Industries Development Bank of India 
OPTIMiSM 

6 
 

Bank ranking of ease of doing business. The up-gradation was primarily on account of 
improvement in two areas - ease of starting a business and securing an electricity 
connection. The report covers 189 countries, which sees Singapore retaining the top 
spot in the rankings, followed by New Zealand, Denmark and South Korea. While 
China's ranking improved by 6 places from 90th to 84th, Pakistan fell by 10 positions 
to 138th from 128th position. According to the report, since 2004, India has shown 
considerable improvement in terms of ‘days required to start a business’ from 127 days 
in 2004 to 29 days in 2015. India is the South Asian economy recording the biggest 
increase in the distance to frontier score since 2004. 

 As per a report on world's most valuable nation brands by global consultants “Brand 
Finance”, India is sole among the BRICS nations to have witnessed an increase in its 
brand value, with the others - Brazil, Russia, China and South Africa - seeing a drop 
in their respective brand valuations. India has moved up one position to become the 
world's seventh most-valued "Nation Brand", with an increase of 32% in its brand 
value to $2,137 billion - the highest 
among all the top 20 nations on the list. 
India is the second most valued among 
these emerging economies after China, 
followed by Brazil, Russia and South 
Africa. Brand Finance specialises in brand 
valuation and the valuation of intangible 
assets. The US retains its pole position 
with a valuation of $19.7 billion, followed 
by China and Germany at the second and 
the third positions respectively. 

 The analysis of corporate results released 
in July-September 2015 quarter hints 
towards recovery of Indian economy. The 
Business Standard Research Bureau 
conducted a survey on result of 156 
corporates released in July – Sept. 2015, 
which shows an aggregate growth of 3.9% 
in profit in the April – June 2015 quarter. 
However, the net sale has gone down by 
9.5%. This is due to the fact that, sharp 
declines in energy and commodity prices are 
helping shore up profit margins for most of 
the companies. 

 Buoyed by savings of $44 billion from drop 
in prices of oil imports, India's total foreign 
exchange reserve has reached an all-time 
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monthly average high of $328 billion making it the eighth country from the top in 
terms of foreign reserve as per semi-annual report "Report to Congress on International 
Economic and Exchange Rate Policies" of the US Department of Treasury. The volume 
of goods China imported from abroad fell 5 percent in the first half of 2015 year-
over-year. A further slowdown would add to these concerns, as was evident this 
August when doubts from investors about China’s growth momentum and policy 
measures spilled over to global financial markets. Brazil is entering its second year of 
recession and will not be a source of growth in Latin America. Russia is struggling 
due to economic mismanagement, lower oil prices, and the impact of economic 
sanctions. On a positive note, India’s recovery has strengthened under a new reform 
agenda; however, since it is not a large importer, it is not yet a major driver of 
global growth. 

 With every rate cut brought into force by RBI in 2015 (4 times till now), the 
business confidence has risen every time. Accordingly, as a suffix to the recent rate 
cut of 50 basis points by the regulator, the sentiment towards the Indian business 
environment improved slightly in October, although most activity indicators eased on the 
back of weaker demand. The MNI India Business Sentiment Indicator, a gauge of 
current sentiment among BSE-listed companies, rose to 62.3 in October offsetting last 
month’s fall to 61.4. Showing a positive signal, the Availability of Credit Indicator 
increased further to 62.4, the highest since September last year. Companies were more 
optimistic about the next three months with the Expectations Indicator rising to 75.1 in 
October from 71.1 in September. 
 
 
 

 The Index of Industrial Production (IIP) with base 2004-05 logged a 3-year high 
growth of 6.4% in August 2015. During April – August 2015, the growth was 4.1% as 
compared to 3% a year ago. 

 High growth was seen noticeably in capital 
good production by 21.8% in August and 
7.4% in April – Aug 2015 indicating rising 
trend in capacity utilization & investment. 
Consumer durables also increased by 17% 
reflecting robust urban demand, probably 
driven by lower inflation and decline in 
interest rates, whereas the growth in 
consumer goods was 6.8%. 

 The industries which have shown positive 
growth are Textiles; Wearing apparel; 
dressing and dyeing of fur; Luggage, 
handbags, saddlery, harness & footwear; 

Industry 
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tanning and dressing of leather products; Wood and products of wood & cork except 
furniture; articles of straw & plating materials; Paper and paper products; Coke, refined 
petroleum products & nuclear fuel; Chemicals and chemical products; Rubber and 
plastics products; Basic metals; Fabricated metal products, except machinery & 
equipment; Machinery and equipment n.e.c.; Electrical machinery & apparatus n.e.c.; 
Motor vehicles, trailers & semitrailers; Other transport equipments and Furniture; 
manufacturing n.e.c. Industries showing negative growth trends are Food products and 
beverages, Tobacco products, Publishing, printing & reproduction of recorded media, 
Other non-metallic mineral products, Office, accounting & computing machinery, Radio, 
TV and communication equipment & apparatus, Medical, precision & optical instruments, 
watches and clock. 

 India's services sector touched an eight-month high in October as new business orders 
rose significantly and discounting increased. According to the latest releases by Markit, 
services companies saw a faster rise in new business than their manufacturing 
counterparts. The Nikkei Business Activity Index climbed to 53.2 in October 2015 from 
51.3 in September 2015. The Nikkei Business Activity Index climbed to 53.2 in 
October, from 51.3 in September, as fresh orders in the sector expanded.  
 
 
 
 

 The gross money supply recorded a growth of 5.8% in FY 2016 so far as compared 
to 5.7% in the corresponding period in FY 2015.                                        

 The gross bank credit as on September 18, 2015 increased by 8.4% as compared to 
8.6% during similar period a year ago. The year-on-year growth in non-food credit 
remained same as 8.6% on September 18, 2015 as in the corresponding date of the 
previous year. 

 The gross bank credit to MSEs as on September 18, 2015 stood at `8,124 billion, 
which is higher by 10.5% as compared to 
gross bank credit to MSEs during the similar 
period last year.  

 The annual rate of inflation, based on 
monthly WPI, stood at -4.54% (provisional) 
for the month of September, 2015 (over 
September, 2014) as compared to -4.95% 
(provisional) for the previous month and 
2.38% during the corresponding month of the 
previous year. Build up inflation rate in the 
financial year so far was 0.28% compared to 
a build up rate of 2.61% in the 
corresponding period of the previous year. 

Money and Credit Supply 
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 The Consumer Price Index (CPI) for the country 
for September 2015 stood at 4.41 whereas the 
Consumer Food Price Index (CFPI) for the month 
was 3.88. 

 Owing to a combination of poor demand and a 
collapse in global commodity prices, the revenues 
and profit of the country’s economy are further 
parting ways. The adjusted net profit was up by 
7.7% (growing at the fastest pace in last four 
quarters) despite the net sales going down by 
4.4% on year–on–year basis (second lowest in 
eight years) in second quarter of the current financial year.     
 
 
 

 Exports during September 2015 decreased by 24.33% in dollar terms (17.67% in 
rupee terms) as compared to September 2014. The cumulative value of exports during 
April – September 2015 registered a negative growth of 17.63% in Dollar terms 
(12.16% in rupee terms) over the same period last year. Imports during the month 
was 25.42% lower in Dollar terms (18.86% in rupee terms) over imports in 
September 2014. The cumulative imports during April – September 2015 registered a 
negative growth of 14.16% in Dollar terms (8.46% in rupee terms).    

 The top exports during the period were “Gems & Jewellery”, “Textiles and allied 
products”, “Petroleum crude and products”, “Chemicals and related products” and “agri 
& allied products”, whereas the top commodities which were imported were “petroleum 
crude & products”, “gems & jewellery”, “chemicals & related products”, “electronic 
items” and “machinery”. 

 In line with its commitment of capital infusion of 70,000 crore in public sector banks 
within a span of 4 years (till 2018-19) in a phased manner (`25,000 crore in initial 
two years each and `10,000 crore in last two years each), the government infused 
`13,955 crore in 8 public sector banks. The 
lenders have allotted equity shares to government 
in lieu of capital infusion. The eight public sector 
banks who were awarded the capital infusion are 
State Bank of India (`5,393 crore), Bank of 
Baroda (`1,786 crore), Bank of India (`2,455 
crore), Punjab National Bank (`1,732 crore), 
Canara Bank (`947 crore), Corporation Bank 
(`857 crore), Dena Bank (`407 crore) and 
Andhra Bank (`378 crore). 

Forex Market 
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 The Govt. of India has approved an agreement between the India Taipei Association (ITA) 
in Taipei and Taipei Economic and Cultural Center (TECC) in India on co-operation in 
the field of MSMEs. The objective of the agreement is to promote co-operation between 
MSMEs of the two countries and provides a structured framework and enabling environment 
to the MSMEs to understand each other’s strengths, markets, technologies, policies, etc. 

 A recent study by CRISIL on MSMEs reveals that, MSMEs in southern states namely, 
Tamil Nadu, Kerala, Karnataka, Andhra Pradesh and Telengana have a better growth in 
average annual turnover for 2013-14 as compared to other regions of the country. The 
MSMEs in southern region recorded a growth in average turnover of 21% as against 13% 
overall growth of MSMEs. 

 Seven sectors namely, engineering, construction, agri products, textile, printing & packaging, 
transport & logistics and outsourcing and supporting services account for 68% of the start-
ups. Out of this, 41% are operational in engineering, construction and agri products sectors.  

 In terms of listing on the SME platforms of the BSE and the NSE, out of the 114 
companies from across India, Maharashtra is ahead of Gujarat. So far, a combined `945 
crore has been raised through Initial Public Offering (IPO) in three years. Of these, 
Maharashtra-based MSMEs raised `347 crore, whereas MSMEs from Gujarat raised `193 
crore. Delhi is at third position with `192 crore. 

 To give further boost to the MSME sector in West Bengal, a 200-acre MSME Industrial 
City named as "Belur Shilpa Tirtha", a joint venture between Ministry of Micro, Small and 
Medium Enterprises and Textiles and Howrah Municipal Corporation is being developed in 
Belur, Howrah. It will have state-of-
the-art industrial park for all kinds 
of manufacturing activities and a 
world class logistics hub; with 
requisite social infrastructure for 
housing, education, healthcare and 
recreation/entertainment. 

 Haryana state government has set 
up a new Technology Centre at 
Industrial Growth Centre, Saha at a 
proposed Project cost to the tune of 
`100 crore. More than 3,500 units 
manufacturing Scientific Instruments, 
Glass wares, Electrical Appliances 
etc will get advantage in developing 
world class dies, tools, moulds, jigs, 
fixtures in addition to testing facilities 
and trained technical manpower. 
 

Findings of KPMG-Snapdeal’s study on the macro-
impact of ecommerce sector on growth of small and 
medium enterprises (SMEs) in India  
 
 85% of the SMEs who adopted e-commerce 

believe that it is a cost effective medium to 
grow sales 

 SMEs using internet for business  saw 51% 
higher revenues and 49% more profit 

 73% SMEs felt that ecommerce enables them 
to understand their markets  better 

 46% SMEs reported increase in business 
through listings on online marketplaces 

 E-commerce enabled SMEs reported 60% to 
80% reduction in distribution, marketing and 
sales spend to get incremental business. 

MSME Sector 
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National Capital Goods Policy 
 
As the investment cycle points towards a recovery, the 
domestic capital goods industry, the forerunner of future 
investment and economic growth, enters a crucial phase. 
The sector has posted a growth of 8.3% y-o-y since 
December 2014 after a dormancy of nearly 3 years, 
riding on a rising high tech capital goods segment, 
which is vital for a buoyant manufacturing sector.  

 
The government’s draft National Capital Goods Policy is 
objected to improve technological depth of the capital 
goods sector and increase its share from present 12% to 
20% of total manufacturing activity by 2025. The basic 
objectives of the policy are: 
(i) To make India into one of the top capital goods 

producing countries by raising the total production 
to over twice the current level. 

(ii) To raise exports to a significant level of at least 
40% of total production.  

(iii) To improve technology depth in Indian capital 
goods from the current basic and intermediate 
levels to advanced levels. 

The policy also envisages additional employment 
generation of 3.5 million people by 2025 as also 
increase of share of manufacturing to 25% of GVA.  

The policy includes many reformative suggestions like  

(i) long term, stable and rationalized tax and duty structure to overcome skewed tax 
structure and state-wise variation of tax and duty structures. 

 Adopting a uniform Goods & services tax (GST). 
 Parity of import duty structure with domestic duties. 
 Uniform customs duty on imports of all types of capital goods; 50% cenvat credit 

to manufacturers. 
(ii) raising India’s share in global capital goods market by way of creation and expansion of 

domestic market for global goods.  
(iii) incentivize FDI in high technology manufacturing apart from creation of a `10,000 crore 

Technology Development Fund under PPP model.  
(iv) nurturing an eco-system for skill development through setting up skill councils, develop 

linkages with local SEZs, EPZs, Knowledge parks, industry chambers to develop skill 
development clusters and capacity building of existing training facilities through PPP 
model.  

MSME & Other Policy Snippets 

Key targets under National Capital 
Goods Policy: 

 To raise the total production of the 

country from  the existing level of 
`2,20,000 crore to `5,00,000 
crore by 2025. 

 Generate additional  employment of 
about 3.5 million people by 2025. 

 To increase the share of exports in 
total production to 40% (from 
`62,000 to `2,00,000 crore) by 

2025 
 Skilling about 50 lakh people by 

2025. 

 Increasing research intensity in India 
from 0.9% to at least 2.8% of 
Gross Domestic Product (GDP). 

 Mandating technical and safety 
standards . 

 Promote and build capacity of 

SMEs to compete with established 
domestic and international firms.  
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(v) focusing on MSME sector through setting up advisory group for MSME ministry and 
providing MSME tax allowance to corporate and PSCs to purchase a certain percentage 
from MSME and function as an ‘Anchor Industry’ to them. 

(vi) applicability of CLCSS to all capital goods sub-sectors . 

Udyog Aadhar 

Ministry of MSME had come out with a one-page Udyog Aadhar Memorandum to be filled 

online by all unregistered MSMEs, a move aimed at simplifying registration procedure for 

entrepreneurs and promoting ease of doing business. Existing enterprises which have filed 

Entrepreneurship Memorandum-I or EM-II or both, or the holders of the Small Scale Industry 

Registration, prior to the coming into force of MSMED Act 2006, are not required to file 
Udyog Aadhar Memorandum, but they may file it if they so desire.  

The proposed one page registration form constitute a self declaration format under which the 

MSME will self-certify its existence, bank account details, promoter’s / owner’s aadhar details 

and other minimum basis information required. Based on the same, the MSME can then be 

issued online, at a minimum, a unique identifier, or Udyog Aadhar, a Permanent Accountant 

Number (PAN) and Tax Assessment Number (TAN) and Employee’s Provident Fund 

Organisation (EPFO) registration and Employee’s State Insurance Corporation (ESIC) 
registration, if applicable. More than 39,260 MSMEs have been issued Udyog Aadhar so far. 

Clubbing Provisions in MSME Sector 

The Govt. of India under the provisions of a separate notification in 1997 under the 

provisions of Industrial (Development & Regulation) Act, 1951 specified the basis for 

consideration of a small scale or an ancilliary Industrial undertaking as a subsidiary of or 

owned or controlled by any other industrial undertaking (i.e., clubbing of investments of 

various Small Scale Industrial Undertakings for the purpose of classification of Small Scale or 

ancilliary Industrial undertakings and restricting equity participation by non-SSI industrial 
undertakings in Small Scale or Industrial undertakings to 24%).”  

Since the MSMED Act, 2006 does not provide for clubbing of investments of different 

enterprises set up by same person / company for the purpose of classification as Micro, 

Small and Medium enterprises, the clubbing of investments of two or more enterprises under 

the same ownership for the purpose of classification of industrial undertakings as SSI had 
been rescinded vide a separate notification in 2009. 

Recently, Ministry of MSME declared that the investment in plant & machinery / equipment of 

all enterprises under same ownership shall be clubbed together while assessing the status of 
MSMEs as per the provisions of MSMED Act, 2006.  
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PROGNOSTICATORS have a bad record when it comes to new technologies. Safety razors were supposed to 
produce a clean-shaven future. Cars were expected to take off and fly. Automation was meant to deliver a life 

of leisure. Yet beards flourish, cars remain earthbound and work yaps at our heels. 

The internet is no exception. The internet was supposed to destroy big companies; now big companies rule 
the internet. It was supposed to give everyone a cloak of anonymity: Now Google and its like are surveillance 

machines that know who you’re, what diseases you have and what food you prefer. We can now add two 

more entries to the list of unreliable forecasts about the internet: that it would make location irrelevant and 

eliminate middlemen. 

A decade or so ago pundits (ourselves included) said the internet would mean the “death of distance” and 

make the world “flat”, i.e., eliminate geographical differences. Marc Andreessen, a venture capitalist, said that 

by 2020, “retail guys are going to go out of business and e-commerce will become the place everyone buys.” 
The list of e-commerce firms ranges from Bonobos, a clothing retailer, to Screwfix, a builders’ merchant. Even 

Amazon’s boss, Jeff Bezos, says it could follow suit. 

But has the internet distanced from the physical proximity? Mr. David Bell, of the University of Pennsylvania’s 

Wharton Business School, notes, for example, that almost half of Bonobos’s first-time customers heard about 

the company from neighbours. He maps the sales of online products, demonstrating that their popularity first 

spreads by physical proximity, from one zip-code area to next-door ones, and then by cultural proximity, from 
one zip-code area to another that shares social characteristics. The proliferation of mobile devices will further 

increase the importance of location: people will use their smart phones to look for local bargains and to show 

friends the latest products they have found online. 

Companies are increasingly treating the physical and virtual worlds as complements rather than alternatives. 

As for the internet being the great “disintermediation machine”, putting swathes of agents, distributors and 

other middlemen out of work, that has proved only half-true. Many people now buy insurance direct from the 

insurer and subscribe to newspapers, in digital form, direct from the publisher. But estate agents, record labels 
and a whole host of other intermediaries are still around. Mukti Khaire of Harvard Business School argues that 

in many other areas middlemen are more important than ever: people are so confused by the overwhelming 

choice the internet brings, and the cacophony of user reviews, that the need for trustworthy guides and other 
sorts of intermediary is increasing. 

The internet is now starting to transform education and health care. Given the technology’s capacity to cut 

costs and increase access, it would be wrong to give in to incumbents in those businesses who are dead set 
against reform. But it would also be unwise to trust in digital revolutionaries who insist those incumbents will 

inevitably be swept away by a wave of start-ups. There is a world of difference between disruption and 

destruction. 

Special Article: Pointers to the future - Forecasting the 
internet’s impact on business  

(Excerpts from Schumpeter’s blog in The Economist) 
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From Digital World - 
Extra Steps to Retain 

Brain 

 At a recent dinner party in Silicon Valley, Schumpeter was chatting with an impressive 

entrepreneur who was grumbling about how hard it was to find a decent date. The tech types 

she meets turn out to be too geeky, even for a self-confessed nerd who runs her own 

computing startup. “The odds are very good, but many of the goods are very odd” - she 

explained. 

 One carrot is “precations”—paid vacations before taking up a new position. 

 One of China’s largest internet firms, Baidu, is sponsoring matchmaking events for workers 

because surveys have shown that married employees are less likely to hop to a rival. 

 “Acqui-hire”: Buying related companies with little revenue, close them, but retain the valuable 

staff by offering plenty of autonomy. Last year, for example, Google paid $400m for 

DeepMind, an artificial-intelligence startup that has some of the best engineers in the field 

working for it. Similarly, WalmartLabs, the Silicon Valley research arm of Walmart, has been 

busy buying small startups, some of which it has swiftly shut down while keeping the 

employees. 

 Apple and Facebook cover the cost of freezing the eggs of female employees who want to delay 

having a baby while they pursue their careers. 

 A new job condition that the bosses should appear frequently in person or by video link, to be 

grilled about everything from corporate strategy to the quality of the office coffee. The prospect 

of such radical openness makes buttoned-up executives in other industries quake in their boots. 

 Companies are taking all their employees on vacation for a week, on-site doctors, free Uber 

rides to and from work, and weekly beer carts that deliver beer to their desk. 

 Glassdoor even offers a pet-friendly workplace, yoga classes, kayaks to take on the San 

Francisco Bay and unlimited vacation time. 

 Big tech giants hide their prized engineers and product gurus from rivals in glass jars which 

can be pinched when time arises. Such talents are taken off an active role for as much as eight 

months or even years at a time, often getting paid to wait until the organization needs them 

again. The bench system is an effective but little-discussed strategic tactic in Google's playbook 

as the company looks to expand into new markets and keep an edge over a growing crop of 

web challengers that are all desperate for seasoned internet business experts. "It helps keep 

people off the market," one former Google executive says. "It helps keep the institutional 

knowledge if you need them back for any reason. And it costs [Google] so little to retain these 

people rather than to have them leave and start the next Facebook." 
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Quotable Quotes 

"It's fine to celebrate success but it is more important to heed the lessons of failure"
-Bill Gates

"I don't believe in taking right decisions. I take decisions and then make them right."
- Ratan Tata

" There were two kinds of people: those who do the work and those who take the credit. 
Try to be in the first group. There is much less competition."

- Motilal Nehru

“To finish first, you must first finish. Move from rhetoric to action.”
- N. R. Narayan Murthy

“Knowledge with action converts adversity into prosperity."
- A. P. J. Abdul Kalam

"Being the richest man in the cemetery doesn't matter to me... Going to bed at night saying 
we've done something wonderful... that's what matters to me."

- Steve Jobs

"My general attitude to life is to enjoy every minute of every day. I never do anything with 
a feeling of, 'Oh God, I've got to do this today."

- Richard Branson

“You only find out who is swimming naked when the tide goes out.”
- Warren Buffet
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Management Lessons - by Whom 
 Who failed in business at the age of 21; was defeated in a legislative race 

at 22; failed again in business at 24; whose sweetheart died when he was 

26; had a nervous breakdown at 27; lost election at 34; failed in an effort 

to become vice-president at age 47 and was elected as president of his 

country at 52? 

 Who forgot to put the reverse gear in the first car he made?  

 Who failed more than 10,000 times before he successfully made a 

revolutionary invention? And then said, "I have not failed. I have just 

found 10,000 ways that won't work."  

 Who was the Colonel who went broke at the age of 65 when he wanted 

to start a business, but had to go through 1,009 refusals before somebody 

finally agreed to his proposal and now one of the largest food chains in 

the world? 

 Which Indian had a poor English knowledge and made seven to eight 

mistakes in the first employment form he filled and went on to become 

one of the most successful corporate leaders in one of the largest 

companies in India?  

(P.S. Dear All, our intention is not to test your knowledge, but to tell you that please treat each failure as  

an opportunity to learn and use this desire to learn to overcome your disappointment.) 
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Interest Rate is used as a primary tool by Central Banks across the world for influencing the economy. Lower Interest 
Rates generally mean a faster growing economy and possibly a higher inflation will be the consequence, since saving is 
less lucrative and borrowing and spending are more attractive. With higher Interest Rate, the situation is vice-versa . In 
general, we therefore see Central banks lowering the interest rates to provide stimulus to the growth and hike the rates 
to contain inflation. It is therefore pertinent to study the movement of GDP rate to understand the impact on interest 
rate.  
 
Normally, Central Banks set a base rate on which individual Banks base their own rate. In US, it is called Fed Fund Rate, In 
UK - Bank Rate and in India it is Repo Rate. The ultimate consumers shall expect the Banks to change their rate of lending 
once the Central Bank change the base rate. "Transmission of Monetary policy" is the jargon used to study the impact of 
changes in the base rate of the Central Bank to the changes made by Individual Bank in their Interest Rate structure.  
 
Higher Interest Rate often strengthens a country's currency as investors around the world channelize their fund in to 
buying it. The phenomenon is referred as "Flight to Quality" as investors would generally choose that country to invest 
where there is stability in currency and interest rate is also attractive. The rise in the forex reserve consequent upon flow 
of funds into the country shall lead to gradual fall in the interest rate over a period of time. 
 
As both very low inflation and very high inflation are not good for the nation, many Central Banks have been given 
responsibility to manage inflation within a specified band. Central Banks in turn fix a targeted inflation which is monitored 
at periodic interval. Even in India a MoU has been signed Government of India and RBI in February 2015, according to 
which, 
  
A) The Reserve Bank shall be seen to have failed to meet the target if inflation is 

(i) More than 6 percent for three consecutive quarters for the financial year 2015-16 and all subsequent years  
(ii) Less than 2 percent for three consecutive quarters in 2016-17 and all subsequent years.  

B) Failure to maintain target :  

If the Reserve Bank fails to meet the target, it shall set out in a report to the Central Government –  
(i) the reason for its failure to achieve the target  
(ii) remedial action proposed to be taken by the Reserve Bank and  
(iii) an estimate of the time period within which the target could be achieved pursuant to timely implementation of 

proposed remedial actions. 
 
Other significant factor which affect Interest Rate are Fiscal Deficit and Government borrowing programme. If there is 
substantial rise in fiscal deficit and consequently higher Government borrowing, this will result in ‘crowding out’ resulting 
in, especially when the economy is growing, an increase in Interest Rate. Further widening of trade deficit on the back of 
lower export or higher import and consequent impact on Balance of Payment position will also adversely affect Interest 
Rate . 
 
In the age of globalization, no Individual Country can afford to remain isolated. Policy measures of advanced economies 
will have major impact on the economies across the world. Further any significant changes in the macroeconomic 
indicators of these developed nations will have consequential impact on Interest Rates across economies. It is therefore 
observed that periodic meetings are held by these developed/developing nations viz. namely G5 Nations, G8 Nations & 
G20 Nations, so that there is coordination among Nations to provide financial stability across Nations. 

Education Corner: How interest rate is determined? 
By Shri V. Sriram 

Shri V. Sriram is presently working as General Manager in Small Industries Development Bank of India. The above is 
the view of the author, not of SIDBI. 
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In a new book, “Frugal Innovations: How to Do More with Less”, Navi Radjou, a 
consultant, and Jaideep Prabhu, an academic at Cambridge University’s Judge 
School of Business, point out  that a frugal revolution is sweeping across-the-
world. Frugal innovation has not only continued to advance in the emerging world. 
It is also conquering a rich world in which a financial crisis and recession have 
been followed by a spell of stagnant household incomes and, in parts, persistently 
high unemployment. 
 
Frugal innovations are many a times synonymous with cheap-priced products from 
the developing, third-world countries. Take the case of NANO car from TATA. 
These cheap NANOs at its earlier days burst into flames on the road. Although 
Tata Motors fixed its engineering problems, aspirational Indians made it clear that 
they did not want to be seen driving “the world’s cheapest car”. The reason that 
the launch of the Nano was such a disaster was that its early mishaps played into 
people’s suspicion that cheap products are bound to be shoddy. Sometimes even, 
frugal innovation looks as if it might go from promising to passé without having 
made any impact.  
 
But also comes along the way out of frugal innovations some very good products. 
For instance, Bharti Airtel, an Indian mobile-phone operator, is able to offer 
remarkably low prices in part because it shares wireless towers with other providers.  
 

But one thing is sure. Frugal innovations are no longer the domain of the East. Western firms 
are adopting frugal business practices pioneered in the emerging world. Among rich-world firms 
inspired by the idea of cutting costs by sharing infrastructure, Ericsson and Philips are working 
together on projects in which mobile-phone antennae are embedded in streetlights in European 
cities. And Hershey and Ferrero, two confectioners, are sharing warehouses and vehicles in 
North America. 
 
The West led the frugal revolutions in low-cost airlines and discount supermarkets. It is also 
pioneering the use of digital technology to replace expensive physical plant and to help people 
share resources. Some of the West’s biggest multinationals are designing no-frills products in 
developing countries with the intention of selling them in developed ones, too. General Electric 
designs affordable medical devices in India and China. Renault-Nissan has a centre for frugal 
engineering in India. The car-making group sells a variety of no-frills cars built in low-cost 
countries, including Dacia models made in Romania and Datsuns made in Indonesia. 
 
Crowdfunding outfits such as Kickstarter, KissKissBankBank and MedStartr provide a frugal 
source of financing for frugal innovators. As the world is integrating into a digital web, frugal 
innovations are going to make greater impact. As correctly said by VICTOR HUGO, “nothing 
can stop an idea whose time has come”. 
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Indicators FY 10-
11 

FY 11- 
12 

FY 12-13 FY 13-
14 

FY 14-
15 

FY 15-
16 

GDP Growth (%) 8.4 6.7 4.9 6.6 7.2 (PE) 7.5 -7.9 
(PE) 

i. Agri & Allied (% growth) 
(% age share in GVA) 
 
ii. Industry (% growth) 
(%age share in GVA) 
 
iii. Services (% growth) 
(%age share in GVA) 

7.0 
(14.5) 

 
7.2 

(27.8) 
 

9.3 
(57.7) 

5.0 
(14.6) 

 
7.8 

(27.9) 
 

6.6 
(57.5) 

1.2 
(17.7) 

 
2.4 

(32.3) 
 

8.0 
(50.0) 

3.7 
(17.2) 

 
4.5 

(31.7) 
 

9.1 
(51.1) 

0.2 
(16.1) 

 
6.1 

(31.4) 
 

10.2 
(52.5) 

 

GDP at current prices  (` trillion) 76.7 89.1 99.88 113.45 125.41  
GDP at current prices@ 
(USD trillion) (1 USD = INR 66.54)  

1.7 1.8 1.5 1.7 1.88  

Per capita Net National Income (` at current 
prices) 

58534 64316 71593 80388 88533 NA 

Growth in Index of Industrial Production 
General (%) 
Mining (%) 
Manufacturing (%) 
Electricity (%) 

 
 

7.8 
5.9 
8.1 
5.6 

 
 

8.2 
5.2 
8.9 
5.5 

 
 

1.1 
-2.3 
1.3 
4.0 

 
 

(-)0.1 
(-)0.6 
(-)0.8 

6.1 

 
 

2.8 
1.4 
2.3 
8.4 

 
 

4.1 
1.2 
4.6 
3.2 

(as on 
August 

2015) 
Inflation WPI - 52 weeks average 9.6 6.89 5.96 5.7 -2.3  
Export Growth (%) 37.6 20.94 -1.1 4.71 -1.54  
Import Growth (%) 21.6 32.33 0.54 -8.5 -0.6  
Forex Reserve (USD billion) 305 294 261 276 317 351.55 

(as on 
Oct. 23, 
2015) 

Gross Fiscal Deficit as % of GDP 4.79 5.84 4.91 4.43 4.09 3.94 (E) 
Current Account Deficit as % of GDP 2.7 4.2 4.7 1.7 1.3 1.5 (E) 
Total FDI Inflow (in $ billion) 34.84 21.86 19.81 23.77 34.87 NA 

Net FII Inflow (in $ billion) 29.42 39.03 46.71 28.69 75.72 NA 

Forex Rate (Rs. Per US$) 44.6823 51.0109 54.3303 59.9376 62.4018  65.22 (as 
on Oct. 
30, 2015) 

Source – Ministry of Finance; RBI; MoSPI; DIPP, Min. of Commerce & Industry;  
 
 

  

Overview of Indian Economy 



Small Industries Development Bank of India 
OPTIMiSM 

20 
 

 
 
 
 
 
 

S.No. 2006-07 2013-14 
Economic Parameters Registered Unregistered Total 

1. No. of Enterprises (lakh) 16 (6%) 246 (94%) 261 
(100%) 

488 

 Break up of No. of enterprises in Micro, 
Small and Medium 

    

 Micro Enterprises 14.85 
(94.9%) 

N.A. N.A.  

 Small Enterprises 0.76 
(4.89%) 

N.A. N.A.  

 Medium Enterprises 0.03 
(0.17%) 

N.A. N.A.  

 Break up of No. Of enterprises in 
Manufacturing and Services 

    

 Manufacturing 10 (67%) 64 (26%) 75 (29%) - 
 Service 5 (33%) 181 (74%) 186 (71%) - 
 Break up in terms of ownership     
 Socially backward classes (SC/ST/OBCs) 8 (50%) 126 (51%) 134 (51%) - 
 Others 8 (50%) 120 (49%) 127 (49%) - 

2. Employment (lakh) 92 (17%) 503 (83%) 595 
(100%) 

1114 

 Break up of No. of enterprises in Micro, 
Small and Medium 

    

 Micro Enterprises 65.34 
(74.19%) 

N.A. N.A.  

 Small Enterprises 23.43 
(24.17%) 

N.A. N.A.  

 Medium Enterprises 4.32 
(4.64%) 

N.A. N.A.  

 Break up of No. Of enterprises in 
Manufacturing and Services 

    

 Manufacturing 80 (87%) 224 (45%) 304 (51%) - 
 Service 12 (13%) 278 (55%) 291 (49%) - 
 Break up in terms of ownership     

 Male 73 (80%) 413 (82%) 486 (82%) - 
 Female 19 (20%) 90 (18%) 109 (18%)  

3. Average Employment per unit (Number) 5.75 2.04 2.27 2.28 
 Manufacturing 8 3.5 4.05 - 
 Service 2.4 1.53 1.56 - 

4. Share in GDP (%)  7.44 37.54 
(2012-13) 

5. Share in Exports (%)   40% 
6. Fixed Investment (`  crore)  5,00,758 13,63,700 
7. Employment per `1 lakh investment in Fixed 

investment 
 0.19 - 

8. Break up of No. of enterprises as per source 
of Finance 

15 (6%) 246 (94%) 261(100%) - 

 No Finance/Self Finance 14 (88%) 229 (93%) 242 (93%) - 
 Institutional Sources 2 (11%) 12 (5%) 14 (5%) - 
 Non-Institutional Sources 0.16 (1%) 5 (2%) 5 (2%) - 

Source: 4th Census on MSME, Ministry of MSME 

  

MSMEs AT A GLANCE 
(As per 4th MSME Census) 
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Statement 2: Industry-wise Deployment of Gross Bank Credit (Rs. billion) 
    Outstanding as on Variation (Year-on-Year)(%) Variation (Financial Year) (%) 
Sr.No Industry Mar.21, 

2014 
Mar.20, 
2015 

Sep.18, 
2015 

Sep.19, 
2014 / 
Sep.20, 
2013  

Sep.18, 
2015/ 
Sep.19, 
2014 

Sep.19 
2014/ 
Mar.21, 
2014 

Sep.18, 2015 
/  Mar.20, 
2015 

2.1 Mining & Quarrying (incl. 
Coal) 

358.45 359.51 338.59 17.08 -12.07 7.43 -5.82 

2.2 Food Processing 1462.54 1714.95 1448.34 17.23 2.82 -3.69 -15.55 
2.2.1 Sugar 344.66 414.11 352.22 6.57 3.99 -1.73 -14.95 
2.2.2 Edible Oils & Vanaspati 212.93 210.64 175.89 0.24 -0.39 -17.08 -16.50 
2.2.3 Tea 32.41 31.96 30.64 -6.70 -1.35 -4.18 -4.12 
2.2.4 Others 872.53 1058.24 889.59 27.88 3.17 -1.18 -15.94 
2.3 Beverage & Tobacco 182.85 186.48 175.83 20.82 -8.47 5.06 -5.71 
2.4 Textiles 2022.13 2019.18 1953.39 4.21 1.02 -4.37 -3.26 
2.4.1 Cotton Textiles 1007.07 1000.45 952.87 4.36 0.39 -5.75 -4.76 
2.4.2 Jute Textiles 19.98 22.36 21.97 2.03 1.81 8.01 -1.73 
2.4.3 Man-Made Textiles 215.60 203.57 207.28 -0.41 6.36 -9.61 1.82 
2.4.4 Other Textiles 779.47 792.81 771.26 5.33 0.42 -1.46 -2.72 
2.5 Leather & Leather 

Products 
102.08 102.48 101.12 9.14 0.17 -1.11 -1.32 

2.6 Wood & Wood Products 94.23 98.31 100.99 12.76 6.05 1.06 2.72 
2.7 Paper & Paper Products 328.20 340.66 344.50 8.51 3.76 1.16 1.13 
2.8 Petroleum, Coal Products 

& Nuclear Fuels 
648.40 561.45 415.87 -10.49 -22.91 -16.80 -25.93 

2.9 Chemicals & Chemical 
Products 

1663.36 1544.87 1550.08 -12.10 3.29 -9.78 0.34 

2.9.1 Fertiliser 305.90 253.96 216.29 -22.23 0.91 -29.94 -14.83 
2.9.2 Drugs & Pharmaceuticals 486.55 492.95 516.76 -8.72 6.26 -0.05 4.83 
2.9.3 Petro Chemicals 421.87 330.75 346.82 -26.95 -2.37 -15.79 4.86 
2.9.4 Others 449.03 467.22 470.22 7.80 5.71 -0.93 0.64 
2.10 Rubber, Plastic & their 

Products 
370.72 377.73 370.71 9.84 0.95 -0.95 -1.86 

2.11 Glass & Glassware 87.04 88.38 84.68 13.36 -3.22 0.53 -4.19 
2.12 Cement & Cement 

Products 
539.33 560.38 561.19 9.94 3.04 0.98 0.15 

2.13 Basic Metal & Metal 
Product 

3607.81 3853.89 3898.95 6.71 8.85 -0.71 1.17 

2.13.1 Iron & Steel 2673.98 2834.28 2906.80 4.60 9.64 -0.86 2.56 
2.13.2 Other Metal & Metal 

Product 
933.83 1019.61 992.16 13.20 6.58 -0.31 -2.69 

2.14 All Engineering 1463.61 1540.06 1548.99 5.10 5.74 0.09 0.58 
2.14.1 Electronics 346.75 367.90 379.58 13.42 7.27 2.04 3.17 
2.14.2 Others 1116.86 1172.15 1169.41 2.69 5.25 -0.51 -0.23 
2.15 Vehicles, Vehicle Parts & 

Transport Equipment 
665.33 682.09 684.96 1.24 4.62 -1.59 0.42 

2.16 Gems & Jewellery 698.89 718.19 721.80 0.75 4.45 -1.13 0.50 
2.17 Construction 625.71 743.03 730.94 28.18 0.88 15.79 -1.63 
2.18 Infrastructure 8363.57 9245.31 9472.51 9.85 8.72 4.18 2.46 
2.18.1 Power 4869.02 5575.67 5803.93 12.79 12.08 6.35 4.09 
2.18.2 Telecommunications 882.04 918.90 896.83 -2.54 5.33 -3.47 -2.40 
2.18.3 Roads  1578.59 1686.91 1714.51 14.10 4.57 3.87 1.64 
2.18.4 Other Infrastructure 1033.91 1063.83 1057.24 1.31 1.31 0.94 -0.62 
2.19 Other Industries 1880.60 1839.34 1789.60 -4.81 2.09 -6.79 -2.70 
  Industries 25164.83 26576.27 26293.04 5.93 4.88 -0.37 -1.07 

 Source – RBI 
 
 

 
 

 

Industry-wise Deployment of  
Gross Bank Credit 
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(No. of A/c. in lakh) (Amount in ` crore) 

 
Year Micro Small Medium MSME 

Last Friday of  No. of A/c Amount No. of 
A/c 

Amount No. of 
A/c 

Amount No. of A/c Amount 

March 2012 83.42 
(8.11) 

217773 
(8.57) 

15.16 
-(0.75) 

309912 
(6.68) 

0.93 
 

153621 99.51 681306 

March 2013 93.81 
(12.46) 

281258 
(29.15) 

18.05 
(2.93) 

405951 
(18.2) 

1.19 
 

181815 
(18.35) 

113.05 
(0.01) 

869024 
(20.88) 

March 2014 106.67 
(13.71) 

354813 
(26.15) 

18.93 
(0.79) 

496279 
(13.14) 

0.84 
 

188838 
(3.86) 

126.44 
(0.01) 

1039930 
(14.86) 

March 2015 
(P) 

120.15 
(12.64) 

428501 
(20.77) 

18.11 
-(0.65) 

537977 
(4.9) 

0.93 
 

229595 
(21.58) 

139.19 
(0.02) 

1196073 
(11.20) 

As on Sep 18, 
2015 

 Gross Bank Credit to MSEs -  `812400 crore NA NA NA NA 

Source: RBI, Min. of MSME 
Note: Figs. in brackets indicate Y-o-Y % growth/decline 

 
 
 
  
 
 

(Amount in ` crore) 
 

Year ended 
March 

Total MSE Micro 
Enterprises 

Gross NPA 
in SCBs 

NPAs as % of 
loan assets. 

NPA in MSE % of NPA in 
MSE to total 

NPAs of SCBs 

% of NPA in 
MSE to total 

MSE O/s. 

NPA in Micro 
Enterprises 

% of NPA in Micro 
Enterprises to total 

MSME O/s. 
2009 257361 99431.98 683280 2.45 13944.59 2.04 5.42 8035.76 3.12 

2010 364001 149545.8 846980 2.51 20067.09 2.37 5.51 11885.34 3.27 

2011 485942 200528.9 979000 2.36 21258.54 2.17 4.37 12686.96 2.61 

2012 528616 217773 1429030 2.94 26312.99 1.84 4.98 13078.82 2.47 

2013 687208 281258.3 1940740 3.42 31477.96 1.62 4.58 16825.95 2.45 

2014 851092 354813.2 2641950 4.1 42428.79 1.61 4.99 19583.01 2.3 

2015 966478 428501.3 NA 4.45 60749.27 NA 6.29 26784.74 2.77 

 Source – RBI 
  

NPAs in MSEs in Scheduled 
Commercial Banks 

Credit flow to MSME sector 
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Sr. No.  Particulars Brazil Russia India China South 
Africa 

1 Ease of Doing Business Ranking - 2016 116 51 130 84 73 

2 World Competitiveness Ranking – 2015-16 75 45 55 28 49 

  2014 2014 2013-14 2014 2014 

3 Economically active population      

 a. Share 65.5* 52.6 55.6 56.5 37.6 

 b. Unemployment Rate 6.5* 5.2 3.4 4.1 25.1 

4 National Accounts      

 a. GDP [Current Prices / billion US$] 2346 1881(p) 2069 10361(p) 350 

 b. Per Capita GDP [Current Prices / US$] 11571 12874(p) 1633 7579(p) 6483 

 c. GDP Growth rate (change from the previous 
year) (%) 

0.1 0.6 11.5 7.4 1.5 

 d. Share of primary industry to GDP (%) 5.6 4.2 19.5 9.2 10.9 

 e. Share of secondary industry to GDP (%) 23.4 35.8 27.5 42.6 21 

 f. Share of tertiary industry to GDP (%) 71 60 53 48.2 68 

5 Industry      

 a. Industrial Production (preceding year=100)(%) 96.7 101.7(p) 99.9* 108.3 99.9 

6 Consumer Price Indices (% change from the 
preceding year) 

6.4 7.8 6.3 2 6.1 

7 Finance      

 a. Share of deficit (-)/surplus of general 
government to GDP(%) 

-3.9* -0.5 -2.6 -1.8 -0.7 

8 External Economic Relations      

 a. Share of Current Account Surplus (+)/deficit 
(-) to GDP (%) 

-4.2 2.7 -1.7* 2.1 -5.4 

 b. Ratio of exports of goods and commercial 
services to imports of goods and commercial 
services (%) 

83.4 131.3 88.1* 112.6 94.4 

 c. Ratio of exports of goods to imports of goods 98.3 161.6 69.8* 125.3 93.6 

 d. Inflow of FDI (million US$) 62495 26118* 37758 119562 5717 

 e. Outflow of FDI (million US$) 3540 76265* 9199* 107844 -6493 

 f. Annual average exchange rates  2.4 
(R$ per 

US$) 

38.0 
(RUB per 

US$) 

60.5* 
(Rs. 
Per 

US$) 

6.1 
(RMB 

per 
US$) 

10.8 
(ZAR 
per 

US$) 
 g. Year end exchange rates 2.7 56.3 60.1 6.1 11.6 

 h. Foreign Exchange Reserves (million US$) 363551 327727 304223 3843018 49102 

 i. Share of external debts to GDP(%) 16 35.9 23.3 8.9* 41.4 

Note: * for data upto 2013 

Source: BRICS Joint Statistical Publication 2015; World Bank report on ‘Doing Business’; World Economic Forum’s Global 
Competitiveness Report 2015-16. 
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Disclaimer 
The views, news, comments, information, articles and opinions contained herein are mainly based on 
collation of different news/ views available from sources, such as, online, in person and printed 
resources – both globally and nationally, and thereof are not necessarily the views of the Small 
Industries Development Bank of India (SIDBI). While every effort has been made to avoid any mistake 
or omission, SIDBI would not be, in any way, liable for the authenticity of data, views, opinions, 
comments, etc. and for any mistake / omission or commission in this publication or any nature, 
whatsoever.  

Chief Editor – Shri Rabindra Kumar Das, Chief General Manager, SIDBI 
Assistant Editor – Shri Ramakanta Patra, Manager, SIDBI 

Notes for writers 
 
OPTIMiSM welcomes original articles from self-study/ experience in any of the issues related 
to Micro, Small and Medium Enterprises sector.  
 
Special Articles: 

 Contributions should be sent by email at feedback@sidbi.in alongwith brief bio-data and 
photograph of the writer. 

 Special article should be accompanied by an abstract of a maximum of 150-200 words.  
 Articles sent to OPTIMiSM should not have been simultaneously submitted for publication to 

another magazine/ journal/ newspaper or have appeared either.  
 The graphs and charts need to be prepared in MS Excel.  
 Receipt of articles will be immediately acknowledged by email / post.  
 The publication of article is a matter of editorial judgement.  

 
Copyright: 

 OPTIMiSM issues are hosted on SIDBI’s website and may reproduce them on CDs.  
 Copyright of all articles published in the magazine belongs to the author or to the organization 

where the author is employed.  
 
Permission to Reproduction: 
No published article or part thereof should be reproduced in any form without prior 
permission of the author(s). 

We welcome your suggestions and feedback for enrichment of the magazine. The suggestions and 
feedback may be sent to feedback@sidbi.in. 


