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Dear Reader, 

Greetings from the OPTIMiSM Team! We are happy to present the April 2018 issue before you.  

Small Industries Development Bank of India (SIDBI), on April 02, 2018, celebrated its foundation day with 
the launch of a series of initiatives from its Lucknow headquarters. The day was celebrated as one of 
Sampark (connect), Sanwad (interaction), Suraksha (security), and Sampreshan (disseminate).  

The second round of the MSME Sentiment Index - CriSidEx, has been released, for the Survey Quarter 
January - March 2018. The Index, a joint initiative of SIDBI & CRISIL, is a quarterly barometer of the current 
state and expected outlook of the MSE sector, measured over the SQ and NQ, based on a sample survey. 
The second round of the Index shows that MSE Sentiment sustains for the January - March 2018 quarter.   

The Bank had celebrated the Foundation Day on Apri 02, 2018 in a unique way - through a Mass Contact 
Programme, with the officers of the Bank spending an entire day with MSMEs across the country, with the 
spirit of gaining a first hand view of these vital entities of our economy. The brief outcomes of the report 
are brought to you through this issue.  

The other regular features are presented for our readers. Happy reading!! 

Editorial Committee 
 
Smt. Chitra Alai,  
General Manager, Chennai RO, SIDBI 
 
Dr. Subhransu Sekhar Acharya,  
General Manager, ISTSL, SIDBI 

 
Smt. Y. M. Kumari, 
General Manager, EPDIC, SIDBI  
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Micro and Small Enterprises (MSEs) continue to remain optimistic about their business prospects as shown 
by the readings of CriSidEx, the MSE Sentiment Index, for the Survey Quarter January - March 2018. The 
CriSidEx score stood at 121 in the fourth quarter of FY 2018, up from 107 in third quarter of the FY 2018. 
Manufacturing continued to do well, with 37% of the entities surveyed indicating that they had a good 
Survey Quarter, as compared to 29% in the Services sector. For the first quarter of FY 2019, 51% of the 
entities surveyed in the manufacturing sector reported positive prospects. From the Services sector, 48% 
of the respondents gave the similar feedback. Within the manufacturing sector, respondents in Engineering 
and Capital Goods, auto components and chemical industries were most optimistic about the business 
prospects, while sentiment among entities in the labour-intensive sectors like leather goods, gems & 
jewellery remained subdued. Within the Services sector, IT/ITES, traders and health-care providers 
recorded a healthy showing in the Survey Quarter. 

Among the lenders who were surveyed, a ‘neutral’ view emerged, with 9 out of 10 lenders surveyed 
indicating a satisfactory first quarter FY 2019. As many as 7 out of 10 lenders did not find any change in the 
NPA position of such enterprises in the fourth quarter FY 2018 and 5 of them believed it would remain 
unchanged for the first quarter of FY 2019.   
 
[CriSidEx, developed jointly by CRISIL and SIDBI, is a diffusion index of eight parameters carrying equal 
weights, based on a joint Survey of MSE units]. 

SIDBI celebrated its 29th Foundation Day on April 02, 2018, by undertaking a Mass Contact Programme 
with MSE entities. The unique event involved the officers of the Bank spending an entire day with MSEs 
spread pan-India, with the intent of understanding the work and lifestyle of biggest stakeholder of the Bank 
i.e MSEs. The program was aimed at building a healthy relationship with MSEs, unlearn pre-conceptions 
and to re-learn about the vast unexplored opportunities that lie at the bottom of the pyramid in the form 
of micro enterprises.  

Since, the objective of the programme is to connect with MSEs, out of a total of 243 entities covered under 
the initiative, 114 units were proprietary units and 67 units were partnership, with turnover of around `50 
lakh. 

It emerged that among the challenges being faced by the sector, availability of skilled labour is a key 
concern. While the MSEs are used as launch pads by the skilled workers, given the lower remunerations 
and the inability to absorb them as permanent staff with the attendant benefits, the MSEs often loose them 
to the medium & large sectors. The interaction was also utilised to understand the impact of contemporary 
issues like GST and it was noted that a larger proportion of the entities acknowledged the positive impact 
that GST had on both the topline and bottomlines of the entities. 
 
 

CriSidEx - Second round readings show MSE confidence largely intact 

Mass Contact Programme 

SIDBI in the News 
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Auto Components Industry - the promoters’ perspective 

Shri. Soham Nag 
Manager, EPDIC, SIDBI, Mumbai 

The annual production of automobiles in India stood at 29.08 million vehicles includes all passenger 
vehicles, commercial vehicles, two and three wheelers, in FY 2018, as compared to 25.33 million in FY 2017. 
The growth recorded in FY 2018 was 14.8% as against growth of 5.5% during FY 2017. Automobile exports 
from India increased 15.81 per cent year-on-year in April-February 2017-18. The industry accounts for 7.1 
percent of the country's Gross Domestic Product (GDP). Govt permits 100% FDI in the sector and the FDI 
inflows into the sector in the recent past have been healthy. With the demonetisation and GST issues 
behind us, the Indian automotive market is estimated to grow at around 10-15% in the next few years. 
[Source: IBEF] 

It is a natural corollary that the fortunes of automobile industry would favourably impact the prospects of 
auto component sector, which includes a large no of SME players. While the organized segment of the auto 
component industry supplies precision components and caters to OEMs/ auto manufacturers, the after-
sales market is largely catered to by unorganized players.  

A study of a few MSME auto component manufacturers, operating in the auto component cluster of Pune, 
was undertaken to understand whether their prospects actually trail the growth story of automobile sector. 

The organized sector players are generally expected to benefit from the current industry scenario of 
automakers/OEMs favouring larger indigenisation of the components. It is however noted during the 
discussions that, given the large no of players in the sector, the automobile/ auto component segments are 
now facing a highly competitive environment. Car makers at the top of the production pyramid are in a 
position to dictate prices, while the next in the value chain – OEMs keep tweaking their supply chains and 
product lines to deliver quality products at competitive pricing.  

In the current scenario, it is noted that, the players who are able to sustain growth are those entities who 
are enjoying economies of scale, enjoy supremacy in quality or have spare production capacity and thus 

Special Article 
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able to absorb such competitive pricing. Infact some of them are also in a position to pass on the impact of 
competitive pricing to their supply chain, thus immunizing their own margins. 

The other set of players who are able to sustain growth and profitability are those who have moved on and 
diversified their product profile to manufacture non-auto components. With nominal capex additions, 
these companies are able to move to other engineering product segments.  

Some of the players have been showing stagnancy and it is noted that these are such entities which cut 
down their order book size to the level of sustenance, since they are unable to serve in such a price 
competitive environment, given the ever increasing input and labour costs.  

On the contemporary issue of GST, the MSMEs have indicated that issues are smoothening out, though it 
has tightened their working capital position. While the Medium enterprises have been negotiating 
advances and keeping receivables under control to manage the liquidity issues, the same is not the case 
with smaller players. 

On the issue of Electric Vehicles (EVs), there is a general opinion that infrastructure built up may take time 
in a large country like India. However, with the prospect of a large no of existing components becoming 
obsolete with the advent of Electric Vehicles, a small proportion of the SMEs have started catering to the 
EV components to capitalize on the first mover advantage.  

********* 
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Big things have small beginnings, A success story of yet another SME 

Shri. Soham Nag 
Manager, EPDIC, SIDBI, Mumbai 

SoftTech Engineers Ltd. is yet another story of a MSE rising from a scratch, with only technical collaterals 
to back their funding requirements, reaching the peaks of technical & financial excellence, as also garner a 
healthy investor interest from the primary equity markets. 

Headquartered at Pune, SoftTech Engineers Ltd (previously known as SoftTech Engineers Pvt. Ltd.), is a 
product development company, founded by a first-generation technocrat entrepreneur Shri Vijay Gupta, 
and IIT, Mumbai alumni, in 1996. The software products of the company are focussed on Architecture, 
Construction & Engineering. 

The initial product launches included STRUDS & ESRGSR, for application in the area of Structural Design & 
Analysis, which received wide acceptance. In recognition of the potential growth story in the offing and the 
funding requirement of the company to achieve scale, SIDBI Venture Capital Ltd extended venture capital 
support of `75 lakh in 2003. The company then rolled out higher versions of these products till 2007, which 
were ultimately acquired by CSC (UK) Ltd. The other flagship products of the company are PWIMS - an 
online software solution used by PWD for work & e-procurement management and Auto DCR-for 
automated building permissions by Govt Depts and Opticon - a web based ERP solutions for constructions 
companies. To support the company’s movement on growth path, SIDBI continued to extend funding in 
tranches, aggregating to `1500 lakh under various loan products which were designed to meet the growth 
capital requirements of the company in a situation of non-availability of sufficient collaterals to back up. 
The company also had the backing of Rajasthan Venture Capital Fund.   

Tracking the progress of the company over the years, it is seen that the company has been on a growth 
trajectory with topline improving from `22 crore to `47 crore and bottomline moving from `0.98 crore to 
`6 crore as at the end of FY 2017 and it currently employs around 430 personnel. It enjoys strategic alliances 
with corporates like Microsoft and Autodesk. 

The company has recently joined the select league of listed SMEs with a successful launch of IPO in April - 
May 2018, with the issue lead managed by SIDBI and Pantomath Capital Advisors Pvt. Ltd. The issue 
received substantial investor interest with subscription of 30 times (approx..) and saw 10% listing gains. 

********* 
 

 

 

 

 



 
April - 2018                                                             OPTIMiSM 
 

 

 Page 6 

 
 
 

 
The activity under Insolvency & Bankruptcy Code (IBC) has been gaining traction, with the list of cases 
referred seeing a gradual increase and the experience driving the modifications in the Regulation as well as 
the RBI guidelines. The recent barring of the promoters from the bidding process has attracted a lot of 
discussion with respect to the cases of SMEs. Acknowledging that the SME businesses attract interest 
majorly from the promoters and not so much from Resolution Applicants and considering the criticality of 
the sector as growth drivers, the Cabinet recommended promulgation of the Ordinance for amendment of 
the Act, allowing promoters of companies with turnovers below `250 crore to bid for their companies. 
There however may be a debt threshold, to ensure that those with larger exposures do not take undue 
advantage for the proposed dispensation. The Amendment is expected to benefit most of the 300 odd SME 
cases referred to NCLT as of April 2018. 
 
The successful resolution of the case of Bhushan Steel with the acceptance of the bid of Tata Steel, which 
is expected to reduce Banks NPAs by around `35000 crore, is seen as the first in the arm for the resolution 
mechanism under IBC. With the overall tilt of bank funding away from corporate loans and the easing of 
corporate NPA position of Banks through this IBC route, the ultimate impact is expected to be in the 
direction of improving credit flow to MSMEs. 

 
    

 
Under the M-Parks Policy, the State Govt of Andhra Pradesh is proposing to set up Industrial Parks for 
MSMEs in each of the 175 Assembly Constituencies. The overall target is to create around 200 parks by 
2023 with 30,000 MSMEs, with an employment potential for three lakh people and an investment of 
`45,000 crore, according to the Chief Minister’s Office. Apart from a subsidy fo `10 lakh per acre for 
infrastructure development, a 50% grant is also proposed under the Policy. A part of the land in each of the 
Parks would be earmarked for large enterprises with a view to create a captive market for the MSMEs. The 
focus would be on employment intensive manufacturing enterprises. 

[Facts sourced from various media reports]  

********* 

 
 
 
 
 
 
 

 

MSME News Round-up 

Andhra Pradesh to have MSME Parks in every Assembly Constituency 

Bankruptcy Code - updates 
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Dashboard Nov 30, 2017 Feb 28, 2018 Mar 31, 2018 April 30, 2018 

No. of Lenders - logged in 103   145 145 145 
Branches started Login 107177 107558 107000 107655 
Total registrations 80672 106679 124544 143062 
Total HH requests resolved 20653 24919 26522 23951 

Total loan applications 63887 
(Online 16787) 

23550 (Online) 25544 25071 

Total applications sanctioned 49926 
(Online 2826) 

3664 (Online) 3968 4098 

Total applications disbursed 34997 2967 (Online) 3206 3348 

Samridhhi - the virtual assistant, has also been launched on the banks revamped universal loan portal 
www.udyamimitra.in. 

 
********* 

 

 

 

 

 

अ वीकरण / Disclaimer 

इस अंक म दए गए वचार, समाचार, ट प णया,ँ सूचनाए,ँ लेख और वचार मु य प स ेवैि वक और रा य 
तर के व भ न ोत , जैस े- ऑनलाइन, यि तगत प से और मु त ोत  के मा यम से उपल ध 

समाचार / वचार  के संयोजन पर आधा रत होते ह एवं ये ज र  नह ं है क वे भारतीय लघु उ योग वकास 
बक ( सडबी) के वचार ह । य य प कसी भी गलती या चूक से बचने के लए हर संभव यास कया गया 
है,तथा प इस काशन म दए गए ववरण , वचार , राय, ट प णया ँआ द क  ामा णकता के लए या कसी 
भी गलती/भूल-चूक के लए सडबी उ तरदायी नह ं होगा। The views, news, comments, information, articles 
and opinions contained herein are mainly based on collation of different news/ views available from sources, 
such as, online, in person and printed resources - both globally and nationally, and thereof are not 
necessarily the views of the Small Industries Development Bank of India (SIDBI). While every effort has been 
made to avoid any mistake or omission, SIDBI would not be, in any way, liable for the authenticity of data, 
views, opinions, comments, etc. and for any mistake / omission or commission in this publication or any 
nature, whatsoever. 
 

Udyami Mitra -Portal 
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प का को समृ  बनाने के लए आपके सुझाव  और त याओं का वागत है। सुझाव और त याएँ 

epdic@sidbi.in पर भेजी जा सकती ह 
We welcome your suggestions and feedback for enrichment of the magazine. The suggestions 

and feedback may be sent to epdic@sidbi.in 
 

 https://www.facebook.com/SIDBIOfficial/                              @sidbiofficial 


