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2.3.1 ‘Issuer's Absolute Responsibility’. - Attached at Annexure
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2.3.3 Details of credit rating along with reference to the rating letter issued - Aftached




2.3.4 Name(s) of the stock exchange(s) where the non-convertible securities are
proposed to be listed and the details of their in-principle approval for listing obtained
from these stock exchange(s) -

The NCD shall be listed in NSE. In principle approval date October 11, 2022

2.3.5 The following details regarding the issue to be captured in a table format under “Issue

Schedule”, as prescribed below:

Particulars Rate

Issue Opening Date October 12, 2022
Issue Closing Date October 12, 2022
Pay-in Date October 14, 2022
Peemed Date of Allotment| October 14, 2022

2.3.6 Issue Details: - Given at Page no. 1 & 2.
2.3.7 About the issuer

1. Overview :

Small Industries Development Bank of India (SIDBI), set up on April 2, 1990 under an Act of Indian
Parliament, is the Principal Financial Institution for the Promeotion, Financing and Development of
the Micro, Small and Medium Enterprise (MSME) sector and for Co-ordination of the functions of
the institutions engaged in similar activities. The SIDB! Act has provided SIDBI censiderable
flexibility in adopting appropriate operational strategies to meet these objectives. The activities
of SIDBI, as they have evolved over the period of time, now meet almost all the requirements of
small scale Industries which fall into a wide spectrum constituting modern and technologically
superior units at one end and traditional units at the other end.

The business domain of SIDBI consists of MSME sector, which contributes significantly to the
national economy in terms of production, employment and exports, MSME sector is an important
pillar of Indian economy as it contributes greatly to the growth of Indian economy with a vast
network of around 4.5 crore enterprises, creating employment of about 10 crore, manufacturing
more than 6,000 products, contributing about 40% to manufacturing output and about 36% of
exports, directly and indirectly.

SIDBI is committed to developing a strong, vibrant and responsive MSME sector, Over the years,
SIDB| has put in place financing schemes either through its direct financing mechanism or
through indirect assistance mechanism and special focus programmes under its Promotional and
Developmental (P&D} initiatives. In its approach, SIDBI has struck a good balance between
financing and providing other support services. As an apex institution, SIDBI makes use of the
network of Primary Lending Institutions [PLIs] like Banks and State Financial Corporations [5FCs],
which have retail outlets, SIDBI supplements the efforts of existing institutions through its direct
assistance schemes to reach financial assistance to the ultimate borrowers in the small scale
sector. Besides financial assistance, SIDBl provides appropriate support in the form of
promotional and developmental services. SIDB| has been built up as a financially sound, vibrant,
forward looking and technolegy orlented instltution and, It Intends to sustain this orientatlon in
Fukure,




SIDBI's Mission Statement
“To facilitate and strengthen credit flow to MSMEs and address both financial and
developmental gaps in the MSME eco-systerm”

SIDBI, in its operational strategy, emphasizes:
»  Enhancement in the flow of financial assistance to MSMEs, and
» Enhancement in the capabilities of MSMEs at all levels, with focus on adoption of
improved and modern technology.

SIDBI identifies the areas of gaps in credit delivery system and addresses them through devising
appropriate schemes and impiementing them.

SIDBI's assistance to MSMEs broadly covers:
= Term loans {Rupee and Foreign Currency)
Working capital Assistance
Bills Discounting
Refinance to PLIs
Resource Support to NBFCs
Micro Finance Assistance to Micro Finance Institutions [MFis]

The purpose, for which SIDBI's assistance is provided, includes financial assistance for new
projects, expansion, diversification, technology upgradation, modernization, quality
improvement, environmental management and marketing (domestic and international). Besides
financing, SIDBI provides developmental and support services to MSMEs under its P&D schemes.
The focus of such assistance is to ensure:

s Human Resource Development

e Enterprise promotion

« Technology Upgradation

« Environmental and guality management
Information Dissemination and
Market Promotion

The P&D initiatives of SIDBI have crystallized over the years and are now oriented to serve rural
entrepreneurs and youth, particularly women through programmes to empower them and
motivate them to undertake entrepreneurial ventures.




BOARD OF DIRECTORS

CHAIRMAN & MANAGING DIRECTOR

DEPLITY MANAGING DIRECTORS

New Delhi Office

Head Office, Lucknow

Qperations & Services Operations & Services

Mumbal Office,
Operations & Servicas

Subsidiaries &
Assoclate Organisations

Regional Offices (10), Branches /
RROs {82} / Swavalamban Academic

Centre (1)

11 SIDB! Venture Capltal Ltd,
0 SIDBI Trustee Company Ltd,

g Micro Units Development & Refinance Agency Ltd.
g Receivables Exchange of india Ltd,

n Credit Guarantee Fund Trust for MSEs

nindia SME Technology Services Ltd,

gAcuite Ratings & Research Lid.

nindia SME Asset Reconstruction Company Lid.

3. Project Cost and means of financing, in case of funding of new projects

The funds being raised by the Issuer through present issue of bénds are not meant for financing
any particular project. The proceeds of the issue will be utilized for normal business activities of
SIDBI and for such other purposes as may be decided by SIDBI's Beard and as permissible under
appllcable laws ARd Eoverpment palisles,
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2.3.8 Columnar Representation of Audited Financial Statements

Links to Last Three FY results and Auditors Reports: hitps://www sidhi.infen/annualreports

a. Standalone audited financial statements

(T in crore)

A. Standalone Balance Sheet 31-Mar-22 31-Mar-21 31-Mar-20
CAPITAL AND LIABILITIES
Capital 568.54 531.92 531.92
Reserves, Surplus and Funds 24,014.53 20,756.29 18465.54
Deposits 1,40,878.43 | 1,24,412.12 | 105971.65
Borrowings 75,712.44 39,090.19 557032.38
Other Liabilities and Provisions 6,204.01 7,531.92 6864.97
Deferred Tax Liability 0.75 0.00 1.52
Total 2,47,378.70; 1,92,322.44 | 187538.98
ASSETS
Cash and Bank Balances 17,918.31 13,807.96 6483.39
Investments 23,951.56 19,153.47 11117.85
Loans & Advances 2,02,251.78 ¢ 1,56,232.80 | 165421.56
Fixed Assets 293.12 277.32 286.71
Other Assets 2,963.92 2,850.60 422947
Total 2,47,378.70 1 1,92,322.44 | 187538.98
Contingent Liabilities 5,337.90 5,850.61 7613.99
B. Standalone Profit & Loss Account
INCOME
Interest and Discount 8,714.12 10,221.36 11020.94
QOther Income 425.06 944.27 1069.36
Total 9,139.18 11,165.63 12090.30
EXPENDITURE
Interest & Financial charges 5,701.63 6,542.88 7722.06
Operating Expenses 697.72 560.00 607.46
Provisions & Contingencies 351.81 915.24 952.98
Total 6,751.16 8,018.12 9282.50
‘Profit before Tax 2,388.02 3,147.51 2807.80
Provision for Income Tax 411.58 768.66 517.47
Deferred Tax Adjustment {{Asset) / Liability] (18.65) {19.43) (24.19)
Profit after Tax ' 1,957.79 2,398.28 2314.52
Profit brought forward 53.97 96.18 49,99
Total Profit / {Loss} 2,011.76 2,494.45 2364.51
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Appropriations

Transfer to General Reserve 1800.41 2250.00 2210.00
Transfer to Special Reserve w/s 36(1)(viii} of The Income 70.00 80.00 55.00
Tax Act, 1961
Cthers
a)Transfer to Investment Fluctuation Reserve 10.97 0.00 0.34
Transfer to Staff Welfare Fund 10.56 4.10 3.00
Dividend on Shares 79.81 106.38 0.00
Tax on Dividend 0.00 0.00 0.00
surplus in Profit & Loss account carried forward 40.00 53.97 96.18
Total 2011.76 2494.45 2364.51
C. Standalone Cash Flow Statement 31-Mar-22 31-Mar-21 31-Mar-20
1. Cash Flow from Operating Activities
Net Profit before tax as per P & L Account 2388.02 3,147.51 2807.80
Adjustments for:
Depreciation 36.19 24.04 18.27
Provision for net depreciation in investments 5.53 15.62 703.89
Provisions made {net of write back) 398.32 869.17 339.32
Profit on sale of investments (net) (70.44} (125.89) {398.46)
Profit on sale of fixed assets (0.14} (0.08} (0.44)
Dividend Recelved on Investments (47.78) (453.98) {48.48)
Cash generated from operations 3,576.40 3421,80
(Prior to changes in operating Assets and Liabilities)
Adjustments for net changes in :
Current assets (38.08) 1,085.76 907.18
Current liabilities (1731.75) (694.90) (1977.01)
Bills of Exchange {13.45) 139.26 306.15
Loans & Advances {45954) 9,334.65 | (29393.81)
Net Proceeds of Bonds and Debentures & other 36622.25 (16,613.19) (3996.40)
borrowings
Deposits received 16466.31 18,440.47 34049.17
5,311.26 15,268.45 3407.18
Payment of Tax (504.42) (457.94) {532.53})
Net Cash flow from operating Activities 7,516.54 14,810.51 2874.,65
2, Cash flow from Inveasting Actlvities
Net (Purchase)/Sale of fixed assets (51.85) (14.57} {19.13)
Net (Purchase)/sale/redemption of Investments (14,232.31) (15,433.88} 263.39
Dividend Received on Investments 47.738 453,98 48.48
Net cash used In Investing Activities (14,236.37) | (14,904.47) (292,75)

S




3. Cash flow from Financing Activities

Dividend on Equity Shares & tax on Dividend {106.38) 0.00 {165.12}
Proceeds from issuance of share capital & share premium 1422.80 0.00 0.00
Net cash used in Financing Activities 1316.42 0.00 (165.12}
4, Net increase/(decrease) in casit and cash equivalents (5403.42) (183.96) 3002.27
5. Cash and Cash Equivalents at the beginning of the 7809.84 8,093.81 5091.53
period
6. Cash and Cash Equivalents at the end of the period 2,506.43 7,909.84 8093.81

B. Consolidated audited financial statements

(¥ in crore)

A. Consolidated Balance Sheet 31-Mar-22 31-Mar-21 31i-Mar-20
Capital 568.54 531.92 531.92
Reserves, Surplus and Funds 25,062.79 21,589.74 19099.72
Deposits 1,70,704.30 1,44,364.77 122846.65
Borrowings 75,712.44 39,090.19 55526.26
Other Liabilities and Provisiors 6,831.68 8,104.71 7390.24
Deferred Tax Liability 0.00 0.00 0.00
Total 2,78,879.74 2,13,691,33 205394.79
Cash and Bank Balances 30,771.86 23,076.75 16748.39
Investments 22,243.62 17,451.75 9431.56
Loans & Advances 2,22,290.63 1,69,850.34 174511.07
Fixed Assets 293.91 278.12 287.29
Other Assets 3,279.72 3,025.37 4416.48
Total 2,78,879.74 2,13,691.33 205384.79
Contingent Liabilities 5,337.90 5,950.61 7613.99
B. Consolidated Profit & Loss Accolunt
Interest and Discount 9,715.64 11,214.31 12119.65
QOther Income 417.42 929.58 1079.08
Total 10,133.06 12,143.89 13198.73
interest & Financial charges 6,363.02 7,190.82 8370.61
Operating Expenses 711,78 571.34 651.78
Provisions & Contingencies 378.96 943.00 1013.17
Total 7.453,75 8,705.23 10035.56




4,797.62

Profit before Tax 2,679.31 3.438.66 3163.17
Provision for Income Tax 499.84 782.67 625.50
Deferred Tax Adjustment [{Asset) / Liability] 11.68 33.55 -0.68
Share of earning/({loss} in associates 5.81 14.90 2.48
Profit after Tax 2,161.98 2,607.55 2544.87
Profit brought forward 301.46 183.56 104,83
Total Profit / (Loss) 2,463.44 2,791.11 2649.70
Transfer to General Reserve 1,800.54 2,250.12 2360.00
Transfer to Special reserve ufs 36{1){viii) of The Income 70.00 80.00 55.00
Tax Act, 1961
Transfer to Statutory reserve u/fs 45-1C of RBI Act, 1934 46.56 49.04 46.80
Others
a) Transfer to Investment Fluctuation Reserve 10.96 0.00 0.34
Transfer to Staff Welfare Fund 10.55 4.10 3.00
Development Fund C.00 0.00 0.00
Dividend on Shares 79.82 106.38 0.00
Tax on Dividend 0.00 0.00 0.99
Surplus in Profit & Loss account carried forward 444,99 301.46 183.56
Tetal 2,463.44 2,791.11 2649,69
C. Consolidated Cash Flow Statement 31-Mar-22 31-Mar-21 31-Mar-20
1. Cash Flow from Operating Activities
Net Profit before tax as per Consolidated P & L Account 2,679.31 3438.66 3163.17
Depreciation 36.44 24.09 18.37
Provision for net depreciation in investments 5.53 15.62 703.89
Provisions made {net c_)f write back) 425.63 996,54 398.96
Profit on sale of investments {net) {561.83) (626.12) (898.38)
Profit on sale of fixed assets (0.14) (0.08) (0.44)
Dividend/Interest Received on Investments (19.47) (428.84) (43.63)}
Cash generated from operations 2,565.37 3,419.88 3341.94
Current assets (169.74) 1,078.69 913,18
Current liabilities 8,168.99 2,382.88 193.54
Bills of Exchange {13.45) 139.26 396.16
Loans & Advances (52,406.31) {26636.38)
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Net Proceeds of Bonds and Debentures & othen 36,623.05 (16,613.19) (4173.53)
borrowings

Deposits received 14,600.56 15,362.01 34049.17
Payment of Tax {595.88) (483.84) {654.77)
Net Cash Flow from Operating Activities 8,772.60 10,083.28 7429.31
Net (Purchase)/Sale of fixed assets (52.09) (14.84) (18.13)
Net (Purchase)/ salefredemption of Investments (13,741.19) {14,757.93) {2188.40)
Dividend/ Interest Received on Investments 47.78 453.98 48.48
Net cash used in Investing Activitias {(13,745.50} (14,318.79) (2159.05)
Dividend on Equity Shares & tax on Dividend (134.70) (25.14) (170.97)
Proceeds from issuance of share capital & share premium 1422.80 0.60 0.00
Net cash used in Financing Activities 1288.10 (170.97)
4, Net increase / (decrease) in cash and cash equivalents {3684.80) (4260.64) 5099.28
5. Cash and Cash Equivalents at the beginning of the 8,050.10 12,310.74 7211.45
period
5, Cash and Cash Equivalents at the end of the period 4,365.,30 8,050.10 12310.74
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C. Auditors Report

Borkar ol Muzumdar

Clhiariered Hecountants

Independent Auditor's report for the CQuarier and Yearended standalone financial
results of Small Industries Developmnent Bank of Indias (5IDBI pursuwant to the
Regalation 32 of the SEB] {Listing Obligations and Disclesure Requirements)
Bepgulatians, 2018

Ter,
The Boaxd of PMrociors

Srapll Indusiries Development Banle of India

Opinion

1. We have andited the accompanying starwialone Financial Results of Small
Indusrries Developmment Bank of India {“the Hanlk®) for the quarter and yesrended
31 March 2022 {Financial Results) attached herewith, being submithed by the
Bank pursuant to the requirement of Reguiation 52 of the SEBRI {Listing
Ouligations and Disclosure Requirements) Regulations, 2015, as amended
{("Listing Repgulations™).

2. In our opinion end W the best of our information and according o ths
axplanations given te us, these standalone Finandal Resulls:

i are presented in accordance with the reguirements of Regulation 52
of the Listing Regulations in s regard;: and

it give a true and faic view in conformity with the recognitfion and measarement
principles laid down in the applicable accounting standards, KBI guidslines
and other accounting principles generally accepted in India of the net profii
and other financial information for the quarter and year ended 31 March
2022,

Tl - GEBEO9GD - Emzed o cordoctdl brirncs corm » Wakaits - el brimcs e
Z2IM08, Setnd Mager O SH.S m’*and Manar Longe, OFF o %’-Zeq::t Vakma, Samvmeng (2], Mlumba - o et
ERsbnleg @ Siineaakng « PenoeiGrs « Bliapot s SHensne fb%lm » faE 3mlﬂw A AREIATEN .
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Basis for Opinion

3.

We conducted our audit in accerdance with the Standards on Auditing (S45)
issued by the Institute of Chartered Accountants of India (“the ICAL"). Our
responsibiliies under those Standards are further deseribed in the Auditor's
Responsibilities for the Audit of the Standalone Financial Results section of our
rapork, We are independent of the Bank in accordance with the Code of Ethics
issued by the Instituie of Charterad Accountants of India together with the ethical
requirements that are relevant to our sudit of the standalone Financial Resulks,
and we have fulfilled cur other aethical responsibilifles in garcordance with these
reguirements and the Code of Bthics, We believe that the audit evidence obtained
by us is sufficient and appropriate to provide a basts for our opiniorn.

Emphasis of datker

4,

We draw attention to Nole No. 7 of the accompanying standalone financial results,
regarding the impace of COVID-19 pandemic on the Bank’s oparations and asset
tqualiby for the quarter and year ended 319 March 2022, As stated therein, in view
of conbinuing uncertainties, the extent of impact of the pandemic on the Bank's
gperations and financial position would depend on ongoing as well as future

developments,

QOur epinion is not maodified in respect of this matter.,

IhManagement responsibilifies for the standalone financial results.

P54
o

These standalene Financial Results have been prepared on the basis of the andited
standalone annual financial statements. The Bank's Management is respansible
for the preparation of these standalone Financial Results that give a true and fair
view of the net profit and other financial information in aceordance with the Small
Industries Development Bank of India Ceneral Regulations, 2080, and recognition
and measuremnent principles laid down in the Acoounting Standards notified by
he Institete of Chartered Accountants of India, the circulars, guidelines and
firections issued by the Reserve Bank of India (RBIY from time to time {"REI
Guidelines®) and other accounting principles generally accepted in India and in
cormpliance with Regulation 532 of the Listing Regulations. This responsibility alao
includes maintenaace of adequate accounting records for safeguarding of the
assets of the Bank and [oposeesenting and detecting fravds and  other
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6.

irregularities; selection and application of appropriate accounting policies;
making fudgments and oslimates that are reasonable and prudent; and desigmn,
implementation and maintenance of adequate internal fnancial controls thas
were operating effectively for ensuring the accuracy and completeness of  the
acgounting records, relevant to ihe preparaiion and prosentation of fhe
standnlone Financial Resulis that give a troe and fale wiow and are free from
materizl misstatoment, whether dae (o fraud or error.

In preparcing e standalone Financial Results, the SMdanagemnent is responsible for
assessing the Bank's ability o continue as a going concern, disclosing, as
applicable, matters related to going conogrn and using the going concern basis of
aecouning unless the Management either Intends to Houidate the Bank or to caase
pperalions, or has ne realistic alternadive but o do so.

Bank's Management is alsp responsible for overseeing the Bank's linancial
roeporiing procass.

Anditor's Responsibilities for the Audit of the Standalone Financial Resulls

&.

Car objectives are to obtain ceasonable assurance aboud whether the standaione
Financial Resulis as & whole are freo from material misstatemendt, wheihor dee to
fraud or error, and o Ssce an auditor’s report that includes ouer opinion.
Reasonable assurance is a hkigh level of assurance but ks not a guaranlee that an
ancit conducted in acoordance with SAs will always delect a rnaterial
misstatement when It exists, Misstaternents can arvise from frand or error and are
considered material if, individually or in the aggregate, they could reasonably be
expectad to influence the economic decisions of users taken on the basis of these
standdalone Financial Besulks. As part of an audit in accordance with S48, we
exarcise professional judgrment and maintain professional skepticismm throughou
the audit. We alson

o Identify and assess the risks of material misstatement of the standalone
Financial Results, whether due to frand or error, design and perform audit
procedures responsive to those risks, and obtain awudit evidence that s
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a matarial misstalement resuleing from [raud is higher than for ene
resulting from error, as Fraud may involeo oollusion, forgery, inlentional

mrniseions, zmgﬂ*mv;xi*ormg 'Wxtvm sighe of fngoenal eomlrsl,
- x,:}a
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e Obtain an understanding of internal control relevant o the audit in order to
design audit procedures thet are appropriate in the clroumstances, but not For
the purpose of exprossing an opinion on the effectiveness of the Bank's

triternal congred.

‘e Tivaluate the appropriateness of accounting policies used and  the
reasonableness of accounting estimates and related disclosures made by the
dplanagement,

o Conclude an the appropriatensss of the Management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertaingy exists related io events or condigions that may
cast significant doubt on the Bank’s ability 1o continue as a going concerr. 1%
we conclude that a material uncertainty exists, we are required to deaw
attention in our auditor's report to the related disclosures in the standalone
Financial Results or, if such disclosures are inadequate, to modify cur opinion.
Ouer conclusions are based on the audit evidence obtained up to the date of
owr auditor's report. However, future events or conditions may cause the
Bark to caase to continue as a going concert.

s PBvaluate the overall presentation, structure, and content of the standalone
Financial Results, including the disclosures, and whether the standalone
Financial Results represent the underiying transactions and events in a
mmanner that achieves fair preseritadion.

8, We communicats with those charged with goverpance regarding, among other
matters, the planned scope and timing of the audit and stgnificant audit findings,
including any significant deficiencies in intermal control that we identify during

our andit,

10, We also provide those charged with governance with a statement that we have
complied with relovant ethical requirements regarding independence, and to
communicale with them all relationships and other matters that may reasorebly
be thought o bear on our ind cpdndc-ﬁcﬁ, ard where applicable, related

safeguards. s
e L’"{@ -
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Exilzgr Biatioes

11. These standalong Financial Eesults incorporate the relevant returns of 26 branches
wigitedfaudited by ug including Mead Office which covers 95.50% of Advances,
99.22% of deposilts and 100% of Borrowings as on 31 March 2022 and 91.95% of
Ehigi’éﬁi_iﬁcﬁme on'advahces, 98.25% of interest oxpense on deposits and 100% of
inderest expense on borrowings for the yearended 31 March 2022, These branches
have been selected in consuitation with the management of the Bank. In condact
af our audit, we have relied upon various Information and retons received from
reraaining branches of the Bank not wisited by us and generated through
coptralized dnta base al Head Oifice.

12, The standalone Financial Resualts includes the results for the quarker ended 3st
hdarch 2022, being the derived balancing figures belween the standalone audited
figures i respect of the full financial year ended 31st Macch 2022 and the
published standalone unandited vear o date figures uplo the nine months anded
Hlsy Deeember 202, of the cureant finemolpd veas which hays only been feviowisd
and ot subjected w audiz by us

- apElihent v B standatetns Sosneiil tonvits in At PenileR s rengiey oF ptnerh
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D. Key Operational & Financial Parameters on consolidated and Standalone basis,

(% in crore)

1, Consolidated
Balance Sheet 31-Mar-22 | 31-Mar-21 | 31-Mar-20
Net Fixed assets 293.91 278.12 287.29
Current assets NA NA NA
Non-current assets NA NA NA
Total assets 2,78,879.74 | 2,13,691.33 | 2,05,394.79
Non-Current Liabilities ((including maturities of long
term borrowings and short-term borrowings) Financial
(borrowings, trade payables, and other financial
liabilities) Provisions Deferred tax liabilities {net)$
Other non-current liabilities$
Current Liabilities (including maturities of long-term
porrowings) Financial (borrowings, trade payables,
and other financial liabilities) Provisions Current tax
liabilities {net} %
Other current liabilities
Equity (equity and other equity) includes Capital| 25.631.33 22,131.66 19,631.64
Reserve, Surplus & Funds
Total equity and liabilities 2,78,879.74 | 2,13,691.33 | 2,05,394.79

Profit

and Loss

Total revenue

10,133.06

12,143.88

13,198.74
From operations 9,715.64 11,214.31 12,119.65
Other income 417.42 929.58 1,079.08
Total Expenses (including Provisions) 7.453.75 8,705.23 10,035.56
Total comprehensive income NA NA NA
Profit / loss (before Tax) 2,679.31 3,438.66 3,163.17
Other comprehensive income NA NA NA
Profit / loss after tax 2,161,98 2,607.55 2,544.86
Farnings per equity share
(a) basic and 40.63 49.02 47.84
{b) diluted 40.63 49.02 47.84
Continuing operations NA NA NA
Discontinued operations NA NA NA

NA NA

Total Continuing and discontinued operations

NA

Cas

7,429.31

Net cash generated from operating activities 8,772.70 10,083.28

Net cash used in / generated from investing activities | (13.745.50) | (14,318.79) (2,159.05)

Net cash used in financing activities 12.88 (25.14) (170.97)

Cash and cash equivalents 4,365.30 8,050.10 12,310.74
4,365.30 8,050.10 12,310.74

Balance as per statement of cash flows
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Nét worth Not Calculated
Cash and Cash Equivalents 22,243.62 23,076.75 16,748.39
Current Investments NA NA NA
Assets Under Management NA NA NA
Off Balance Sheet Assets 5,337.90 5,950.61 7,613.99
Total Debts to Total assets 0.27 0.18 0.27
Debt Service Coverage Ratios NA NA NA
Interest Income including Discounts 9,715.64 11,214.31 12,119.65
Interest Expense 6,363 7,190.89 8,370.51
Interest service coverage ratio NA NA NA
Provisioning & Write-offs 378 943.00 1,013.17
Bad debts to Account receivable ratio NA NA NA
Gross NPA {%) Not Calculated
Net NPA (%) 0.06 0.11 0.42
Tier | Capital Adequacy Ratio (%) 24.26% 28.78% 27.43%
Tier Il Capital Adequacy Ratio (%) 0.02% 0.94% 0.95%

$ Being a financial Institution, the same is not bifurcated.

2. Standalone
Balance Sheet 31-Mar-22 | 31-Mar-21 | 31-Mar-20
Net Fixed assets 293.12 277.32 286.71
Current assets NA NA NA
Non-current assets NA NA NA
Total assets 2,47,378.69; 1,92,322.45 | 1,87,538.98
Non-Current Liabilities ((including maturities of long
term borrowings and short-term borrowings) Financial
(borrowings, tirade payables, and other financial
liabilities) Provisions Deferred tax liabilities (net)$
Other non-current liabilities$
Current Liabilities (including maturities of long-term
borrowings) Financial {(borrowings, trade payables,
and other financial liabilities) Provisions Current tax
liabilities {net) $
Other current liabilities
Equity (equity and other equity) includes Capital, 24,583.07 21,288.22 18,897.46
Reserve, Surplus & Funds
Total equity and liabilities 2,47,378.69| 1,92,322.45| 1,87,538.98
Total revenue 9,139.18 11,165.63 12,090.30
From operatlons 6,71412| 1022136  11,00084
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QOther income 425.06 944.27 1,069.36
Total Expenses (including Provisions} 6,751.16 8,018.12 8,282.50
Total comprehensive income NA NA NA
Profit / loss (before Tax) 2,388.02 3,147.51 2,807.80
Other comprehensive income NA NA NA
Profit / loss after tax 1,957.79 2,398.28 2,314.52
Earnings per equity share

{a) basic and 36.79 45.09 43,51
{b) diluted 36.79 45.09 43.51
Continuing operations NA NA NA
Discontinued operations NA NA NA
Total Contmumg and d|scont|nued operatlons NA NA NA

Cash Fiow

2,874.65

Net cash generated from operatlng actl\nttes 7,516.54 14,810.49

Net cash used in / generated from investing activities | (14,236.37)| (14,994.47) 29274

Net cash used in financing activities 1,316.41 0.00 (165.12)

Cash and cash equivalents 2,506.42 7,909.83 8,093.80
2,506.42 7,909.83

Balance as per statement of cash flows

8,093.80

23,497

20.667.33

18,039.26

Net worth
Cash and Cash Equivalents 17,918.31 13,807.96 6,483.39
Current Investments NA NA NA
Assets Under Management NA NA NA
Off Balance Sheet Assets 5,337.90 5,950.61 7,613.99
Total Debts to Total assets 0.31 0.20 0.30
Debt Service Coverage Ratlos NA NA NA
Interest Income including Discounts 8,715 10,221.36 11,020.94
Interest Expense 5,702 6,542.88 7.722.06
Interest service coverage ratio NA NA NA
Provisioning & Write-offs 352 915.24 952.98
Bad debts to Account receivable ratio NA NA NA
Gross NPA (%) 0.11 0.18 0.63
Net NPA (%) 0.07 0.12 0.40
Tier | Capital Adequacy Ratio (%) 24.28% 27.49% 26.62%
0.00% 0.00% 0.00%

Tier Il Capital Adeguacy Ratio (%)

% Being a financial institution, the same is not bifurcated.
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Borkar el Muzumdar

Chartered Sccountfanis

Limitect Review Report on urmadited standalone finangial rosulis of the Small

Industries Development Bank of lndia for the guarter ended 30 June 2022

ouragant o the regulremenis of Regulation 52 of the SEB] {Listing Ohligations

and Disclosure Revuiremmenis) Regulations, 2018 (as amended)

The Beard of Direclors
Small industries Develooment Bank of India

Hgranohas -

1. We have reviewed the accompanying Statement of unaudited

standalong financial resulis of Small induslries Development Bank of
Indiz {the "Bank"} for the guarter ended 30 June 2022 ('the Statement’},
aitached hzrewith, being submiited by the Bank pursuant o the
reguiramenis of Regulation 52 {(Listing Obligations and Disclosure
Reguiraments) Regulations, 2018, as amended (*Listing Regulations).

. The Statement, which is the responsibility of the Bank’'s Management

and has heen approved by fhe Bank's Board of Directors, has been
prepared in accordance with the recognition and measurement
principfes laid down in Accpunting Slandard -25 'Interim Financial
Reporing' {{AS-25") notified by the Institute of Chartersed Accountants of
India, the Small industries Development Bank of India General
Regulations, 2000, the clirculars, guidslines and directions issuad by
Reserve Bank of india from time to time {RB guidelines) and the other
accounting principles generally accepled in India. Cur responsibility is
{o issue 2 report on the Statement based on our review.

. We conducied our raview of the Statement in accordance with the

Standard on Review Engagement (SRE) 2410, "Review of interimn
Financial Informeation Performead by the Independent Audilor of the
Entity” issued by the instituie of Chartered Accountanis of India. A
review of interim Grancial information consists of making nguiries,
primarily of parsons responsible for financial and accounting matters,
and applyving analvtical and olher review procedures. A review is
substantially less in scope than an audit conducied in accordance with
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all signéficant mattars that
mighl be ideniified in an audil. Accordingly, we do not express an audit
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. Included in these unaudited standalone financial results are the relavant
returns of Mumbail Head Office reviewed by us which covers 92.24% of
Advances, 08.48% of deposits, 100% of Borrowings as on 20 June
2022 11 conduct of sur review, we have relied upon various information
and retuns recaived from branches of the Bank not visited by us for the
purpose of review and generated through centralized data base at
Bank's Head Cifice.

. Based on our review conductad as above, nothing has come o owr
attenlion that causes us to believe that the accompanying Statement of
unaudited standalone financial results prepared in accordance with
applicable accounting standards, the RBI Guidelines and othear
accounting principles generally accepled in Indla, has not disclosed the
information required {o be disclosed in terms of Regulation 52 of the
SEB! (Listing Obligations and Disclosure Reguirements) Reguiations,
2015 {as amended) including the manner in which it is to be disciosed,
or that it contalns any malerial misstatement or that it has nol been
prepared in accordance with the relevant prudential norms issued by the
Reserve Bank of india in respect of income recogmilion. ssset
classification, provisioning and other related matters.

Faor Borkar & Muzumdar
Chartered Accouniants
Firm's Registration No. 101588W

o
W

Darshit Doshi
Partner
Membership No. 133755

[CAI UDIN: 22133755A0IRY Q2331

Place Mumbal
Date: 00 August 2022

23




E: Debt: Equlty Ratio of the Issuar;-

Before the issue of debt securities {as on March 31, 2022) ' 9.22
After the issue of debt securities during the current FY (including 10.13
bond issues made after March 31, 2022}

2.3.9 Details of any other contingent liabllities of the issuer based on the last audited financial
statements including amount and nature of liability - €5,337.90 crore as per the audited results

for the FY ending March 2022,

2.3.10 Brief history of the issuer since Its Incorporation: -

SIDBI was established on April 2, 1990, under the Small Industries Development Bank of indla
Act, 1889, an Act of Parliament, as a wholly owned subsidiary of Industrial Development Bank of
India.

tn accordance with the provisions of Section 4B of the Small Industries Development Bank of India
(Amendment} Act, 2000, Gol approved transfer of 23 crore (51.11 per cent} equity shares of SIDBI
subscribed and held by 1DBI to State Bank of India (SBi), Life insurance Corporation of India (LIC),
and other banks / institutions owned or controlled by Central Government. GOIl, vide two
notifications dated September 25, 2001, specified the proportion in which IDBI would divest 23
crore SIDBI shares in favour of 35 institutions / public sector banks / insurance companies owned
and controlled by the Central Government.

Currently, of the total paid-up equity capital of 569 crore, State Bank of India shareholding
{15.65%), Government of India (20.85%), LIC of India (13.33%) and NABARD (9.36%) are the
other majority shareholders,

The SIDBI Act envisaged SIDBI to be the principal financial institution for the promeotion, financing
and development of industry In the small scale sector and to co-ordinate the functions of the
institutions engaged in the promotion and financing or developing industry in the small scale
sector and for matters connected therewith or incidental thereto.

a. Details of Share Capital as at last quarter end: -

SIDBI was established on April 2, 1990, under the Small Industries Development Bank of India
Act, 1989, an Act of Parliament, as a wholly owned subsidiary of Industrial Development Bank of
India. Pursuant to the Act, IDBI's portiolio relating to the small-scale industrial sector was
transferred to SIDBL In accordance with the provisions of Section 4B of Smail Industries
Development Bank of india (Amendment) Act, 2000, 80.79% of IDBIl's equity stake in SIDBl was
divested in favour of banks / institutions owned or controlled by Central Government.

Currently, the total paid-up equity capital of 569 crore is held by banks, financial institutions and
insurance companies comprising mainly State Bank of India (15.65%), Guvernment of India
{20.85%), LIC of India {13.33%), NABARD (9.36%) and other maority shareholders,

Particulars Amount
% crore)

(A) | Authorized Capital
Equity Capital
75,00,00,000 Equlty Sharas af €10 each




i

Preference Capital

25.00,00,000 Redeemable Preference Shares of 10 each 250

Total Authorized Capital 1,000
(B) | Issued, Subscribed and Paid-up Share Capital

56,85,41,169 Equity Shares of T10 each 569

b. Changes in its capital structure as at last quarter end, for the last three years :- No change
in authorised capital structure. Issued and paid-up capital increased by I37 crore on
August 14, 2015, %45 crore during July 2016 at a premium of ¥212,52 per share and by
¥36 crore during March 2022 at a premium of ¥388.54 per share.

Equity Share Capital History of SIDBI:-

No. Date of Allotment No.of Shares Issue Price | Total Paid Capital
(Face Value of T10 ) 4]
each)

1 | First FY of Inception 45,00,00,000 10 450,00,00,000

2 | August 14, 2015 3,69,82,250 10 36,08,22,500

3 | June-September 2016 4,49,39,781 10 44,93,87,810

4 | March 30, 2022 3,66,19,138 10 36,61,91,380

Total -- 568,54,11,690

d. Detalls of any Acquisition of or Amalgamation with any entity in the last 1 year :- None
e. -Details of any reorganization or reconstruction in the last one year — None
f.  Details of the shareholding of the Company as at the latest quarter end:-

Sl. No. Name of the Shareholder No of shares held | % of Holding
1 | Government of India 11,85,41,169 20.85%
2 | State Bank of india 8,90,00,000 15.65%
3 | Life Insurance Corporation of india 7,57,98,889 13.33%
4 | National Bank for Agriculture & Rural 5,31,92,203 9.36%

Development
5 | Punjab Naticnal Bank 3,39,00,000 5.96%
6 | Bank of Baroda 2,88,59,610 5.08%
7 | National Housing Bank 2,60,00,000 4.57%
8 | Canara Bank 2,56,59,610 4.51%
g | Union Bank of India 2,06,00,000 3.62%
10 | Bank of India 1,51,00,000 2.66%
11 | Central Bank of India 1,27,00,000 2.23%
12 | United India Insurance Company Limited ~ 83,00,000 1.46%
13 | Export Import Bank of India 79,00,000 1.39%
14 | IDBI Bank 70,89,688 1.25%
15 | Indian Bank 63,00,000 1.11%
16 | General Insurance Corporation of India 63,00,000 1.11%
17 | National Insurance Company Limited 63,00,000 1.11%
18 | New India Assurance Company Limited 63,00,000 1.11%
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19 | Oriental Insurance Company Limited 63,00,000 1.11%
20 | Indian Overseas Bank 48,000,000 0.84%
21 | Bank of Maharashtra 32,00,000 0.56%
22 | Punjab & Sind Bank 32,00,000 0.56%
23 | UCO Bank 32,00,000 0.56%

“Grand Total 56,85,41,169 100.00%

g. List of top 10 holders of equity shares of the Company as at the latest quarter end:

Sl No. Name of the Shareholder No of shares held ¢ % of Holding
1 | Government of India 11,85,41,169 20.85%
2 | State Bank of India 8,90,00,000 15.65%
3 | Life Insurance Corporation of India 7,57,98,889 13.33%
4 | National Bank for Agriculture & Rural 5,31,92,203 9.36%
Development
5 | Punjab National Bank 3,39,00,000 5.96%
6 | Bank of Baroda 2.88,59,610 5.08%
7 | Natlonal Housing Bank 2,60,00,000 4.57%
8 | Canara Bank 2,56,59,610 4.51%
9 | Union Bank of Indla 2,06,00,000 3.62%
10 | Bank of Indla 1,51.,00,000 2.66%
2.3.11 Detells of diractors:
A - Current Directors
5.  IName and Age / Director List of other directorships
No. [Designation Date of Address since
Birth
1 Shri 25 Small Industries [19/04/2021 {1, SIDB| Venture Capital Ltd.
Slvasubramanian [February [Development 2, SIDB! Trustee Company Ltd.,
Ramann L966 Bank of India 3. Micro Units Development &
Reflnance Agency Ltd
Chairman & SWAVALAMBAN 4, Credit Guarantee Fund Trust for
Managing BHAVAN, Avenue Micro and Small Enterprises
Director 3, Lane 2, 5. Racelvables Exchange of India Led.

Bandra Kurla
Complex, Bandra
East),

Mumbal - 400
051

8. Indla SME Asset Reconstruction Co,
Lted.,

7. Natlonal Credlt Guarantee Trustee
Company Ltd.

8. Entrepreneurship Development

|Institute of India

9, 5IDB| Swavalamban Foundation

At
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Shri V. Satya
Venkata Rao

Dy, Managing
Director
Whole Time
Director)

14 jan
1965

Small industries
Development
Bank of India

SIDBI Tower, 15,
Ashok Marg,
Lucknow — 226
001

05/06/2020

1. Micro Units Development &
Refinance Agency Ltd

2. SIDB! Venture Capital Ltd,

3, SIDBI Trustee Company Limited
4, India SME Asset Reconstruction
Company Limited

Shri Sudatta
Mandal

Dy, Managing
Director
(Whole Time
Director)

20 April
1968

Smali Industries
Development
Bank of India

SWAVALAMBAN
BHAVAN, Avenue
3, Lane 2,
Bandra Kurla
Complex, Bandra
(East),

Mumbai - 400
051

03/05/2021

1. Micro Units Development &
Refinance Agency Ltd.

2. Receivables Exchange of India Ltd,
3. SIDBI Swavalamban Foundation

Shri Shailesh
Kumar Singh

Government
Director

28 March
1966

Additional
Secretary & DC
MSME)
Ministry of
MSME,
Government of
ndla,

Nirman Bhavan,
Maulana Azad
Road,

New Delhi - 110
108

20/06/2022

1. All Tool Rooms/Technology Centras
under the Office of DC{MSME)

Shri Lalit Kumar
Chandel

Government
Director

12 May
1967

Economic
Advisor
Department of
Financial
Services,
Ministry of
Finance,
Government of
India,

aevan Deep
Building,
Parliament
Street,

New Delhi - 110
001

01/04/2022

1. National Housing Bank

2. India Infrastructure Finance
Company Limited

3. Bank of Maharashtra

4, IIFC {UK)

Shri K. Sampath
Kumar

Nominee Director
- SBI

21 March
1967

Chief General
Manager

State Bank of
ndia

State Bank
Bhavan,

Nariman Point,
Mumbai- 400 021

20/07/2022

1
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Shri Krishna Singh

7 1. Feb House no, 6, 29/10/2021 |-
Nagnyal 1962 Officer's colony,
Ramadi Aan
Nominee Director Singh, PO
- LIC Fatehpur, Near
Former Executive Gandhi Ashram,
Diractor, LIC of Kaladungi Road,
India Haldwani,
Uttrakhand - 263
139
8 Shri Monomoy 30 Sep  Chief General 20/12/2021 |-
Mukherjee 1964 Manager
NABARD Head
Nominee Director Office,
- NABARD Secretary’s
Department,
(Directors 8th Floor, B
nominated by Wing, Plot C -24,
three largest G Block, Bandra
Shareholders) Kurla Complex,
Bandra (East)
Mumbai - 400
051
9 Shri G. 11 Mar B-301, Lady 11/08/2018 |1. Invent ARC Pvt. Ltd.
Gopalakrishna 1956 Ratan Tower, 2. Yaari Digital Integrated Services
Danik Shivner Lid.
Director Marg, 3. ICICI Home Finance Company Ltd.
Gandhinagar, 4, Risk and Compliance Professionals
(Diractor Co- Worli, Association {Not for profit company)
opted by the Mumbai - 400 5. Axis Mutual Fund Trustee Ltd.
Board of SIDBI) 018 6. Krazybee Services Private Ltd.
7. ICIC| Prudential Pension Funds
Management Company Ltd.
10 [Shri Ashish Gupta 02 Jul Managing 11/08/2018 |1. Giarnav Realty Pvt. Ltd.
1973 Director 2. Navgia Realty Pvt,
Director Credit Suisee 3. Credit Suisse Securities India Pvt.
Securlties India Ltd,
(Director Co- Pyt, Ltd,
opted by the A-201, Ashok
Board of SIDBI) Towers,
Dr. Babasaheb
Ambedkar Road,
Parel, Mumbat -
400 012
11  Emt. Nupur Garg 09 Aug Villa 72, The 04/02/201¢ |1. Avyana Business Ventures Private
1974 Palm Springs, Limited
Director DLF Phase V, 2. Winpe Development Forum {Not
Golf Course for profit company)

(Director Co-
opted by the

Board of SIDBD ol e

Road, Sector 54,
Gurugram ~ 122

002

3. National Infrastructure Investment
Fund

4, YourNest india VG Fund

8




Growx Startups LLP

GrowX Ventures LLP

GrowX Business Ventures LLP
Indigo Paints Private Limited
. Kerala Infrastructure Fund
Management Limited

10, Triumvirate Management
Services Prlvate Limited

11, Kids Clinlc india Limited

e~ o,

12  Shrl Amit Tandon 25 Oct  [Founder and 08/08/2021 [1. Institutional Investor Advisory
1960 Managing Services India Limited

Director Director of 2. lIAS Research Foundation
Institutional 3. Foundation For Audit Quality
(Director Co- invastor Advisory 4. Naraln Famlly Trust

opted by the Services Indla
Board of SIDBI) i.td,

DGEP House,
Ground Elear, 88-
. Gld
Prabhadevl Road,
Mumbai - 400
025
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B - Details of change in Directors since last three years:

1.1
sr Name Pate of Date of | Remarks (viz. Reasons for Change
No. Appointment / | Cessation (in | etc))
Resignation case of
resignation) .

1 | Shri Shailesh 20/06/2022 | Currently on Government of India nominated

Kumar Singh Board Shri Shailesh Kumar Singh as a
Director vide its notification dated
June 20, 2022 in place of Shri
Devendra Kumar Singh.

2 | Shri Lalit Kumar 01/04/2022 Currently on Nominated: Government of India,
Chandel Board vide its notification dated

April 1, 2022, nominated Shri Lalit
Kumar Chandel as a Director.

3 | Shri Monomoy 29/12/2021 | Currently on Nominated: NABARD vide its letter

Mukherjee Board dated December 29, 2021, has
nominated Shri Monomoy
Mukherjee as its nominee
Director on the Board of SIDBI in
place of Shri L. R. Ramachandran

4 | Shri Krishna Singh 29/10/2021 | Currently on Nominated: LIC of India, vide its
Nagnyal Board communication dated October 29,

2021, nominated Shri Krishna
Singh Nagnyal on the Board w.e.f
October 29, 2021 in place of Shri
V., Sathya Kumar
5 | Shri Amit Tandon 08/08/2021 | Currently on Cc-opted: The Board at its 211
Board meeting held on August 7, 2021
co-opted Shri Amit Tandon as a
Director for a period of three years
from August 8, 2021,

6 Shri K Sampath 20/07/2022 Currently on Nominated: State Bank of India,

Kumar Board vide its communication dated July
20, 2022, nominated  Shri
Sampath Kumar on the Board
w.e.fJuly 20, 2022 in place of Shri
B Sankar,

7 | Shri Sudatta 03/05/2021 Currently on Appointed: Government of india,

Mandal Board vide [ts notification dated April 23,
2021, appointed Shri Sudatta
Mandal as Deputy Managing
Director,

B | Shri 19/04/2021 | Currently on Appointed: Government of India,
Sivasubramanian Board vide its notification dated April 7,
Ramann 2021, appointed Shri

Slvasubramanian Ramann as
Ghairman and Managing Diragtor,
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- Shrl V.
Venkata Rao

“satya|

05/06/2020

T currently on

Board

T Appolnted: Government of Indla,

vide its notification dated May 28,
2020, appointed Shri V. Satya
Venkata Rao as Deputy Managing
Director.

10

Shri Devendra
Kumar Singh

05/06/2020

Currently on
Board

Nominated: Government of India,
vide Iits notification dated
june 5, 2020, nominated Shri
Devendra Kumar Singh as a
Director.

11

Smt. Nupur Garg

04/02/2019

Currently on
Board

Co-opted: The Board at its 200th
meeting held on February 04,
2019 co-opted Smt. Nupur Garg as
a Director for a period of 3 years
from the date of approval.
Further, the Board at its 213th
meeting held on February 2, 2022
has co-opted her for a further
period of threa years.

12

sShri G,
Gopalakrishna

11/08/2018

Currently on
Board

13

Shri Ashish Gupta

11/08/2018

Currently on
Board

Co-opted: The Board at Its 197th
meeting held on August 11, 2018
co-opted S/Shri G. Gopalakrishna
and Ashish Gupta as Directors for
a perlod of 3 years from the date
of approval.

Eurther, the Board at its 211th
meeting held on August 7, 2021
has co-opted them for a further
period of three years.

Director Ceas

ed as on July 21

2022

Shri Pankaj Jain

01/01/2016

31/03/2022

Consequent upon Government of
india nominating Shri Lalit Kumar
Chandel on the Board in place of
Shri Pankaj Jaln, he ceased to be a
member of the Board.

Shri L.R.
Ramachandran

23/6/2020

28/12/2021

Conseguent upon NABARD
nominating Shri Monomoy
Mukherjee on the Board in place
of Shri L.R. Ramachandran, he
ceased to be a member of the
Board.

shri V. Sathya
Kumar

16/07/2019

28/10/2021

Consequent upon LIC nominating
Shri Krishna Singh Nagnyal on the
Board in place of Shri Sathya
Kumar, he ceased to be a member
of the Board.

Shri G K Kansal

29/6/2018

28/06/2021

Consequent upon SBI nominating
Shri B. Sankar on the Board in
place of Shri Kansal, he ceased to

pe a member of the Board.




5 Shri Manoj Mittal 22/01/2016 21/01/2021 | Completed tenure of DMD as per
Gol notification dated January 22,
2016.
& Shri Mohammad 28/08/2017 27/08/2020 | Completed tenure of CMD as per
Mustafa Gol notification dated August 4,
2017.
7 shri S.K. Bansal 28/02/2019 22/06/2020 | Consequent upon NABARD
nontinating Shri L. R.
Ramachandran on the Board in
place of Shri S.K. Bansal, he
ceased to be a member of the
Board.
8 Shri Ram Mohan 01/01/2018 04/06/2020 | Conseguent upon Government of
Mishra India nominating Shri Devendra
Kumar Singh on the Board in place
of Shri Ram Mohan Mishra, he
ceased to be a member of the
Board.
9 Shri Ajay Kumar 22/01/2016 31/10/2019 | Retired: Ceased to be a Director
Kapur w.e.f. November 1, 2019 on
superannuation.
10 Shri Hariharan 21/10/2014 15/07/2019 | Retired: Consequent upon LIC
nominating Shri V. Sathya Kumar
ont the Board in place of Shri S.
Hariharan. .
11 Shri Devendra 05/06/2020 18/06/2022 Retired conseguent upon
Kumar Singh nomination of Shri Shailesh Kumar
Singh by Gol
12 Shri B Sankar 29/06/2021 19/07/2022 Retired conseguent upon
nomination of Shri K Sampath
Kumar by SBI.
2.3.12 - Details of the auditar of the Issuer: -
a — Audltors of the issue.
Name Address Auditor since
M/s BORKAR & MUZUMDAR 21/168, Anand Nagar Om CHS, Anand Nagar Lane, | October 2020
Vakola, Santa Cruz East, Mumbai - 400 055
b, Details of change in auditor since last three years
Name Address Date of Remarks

Appointment

M/s. Chhajed &

101, Hubtown Solaris, Near East West]

July 11, 2017

Doshi Chartered
Accountants

Fivover, N.S.Phadke Marg, Andheri
(East), Mumbal 400069

Office +91 22 1037878/800/801/803
Fax +91 22 61037879 E-mail

+ Info@cndindia.co
www.cndindia.com

Appointment of SA
as per the provisions
of SIDBI Act 2000
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% .13 Detalls of the [lablilties of the Issuer, as at the end of the last quarter or If avallable, a later date:-

a. Details of Outstanding Secured Loan Facilitles as on March 31, 2022: -

{% In crore)
Lender' | Nature of | Amount Principal Repayme | Security, Credit Asset
5 facility/ | sanctione| Amount nt date / if ratirjg,if classificatio
name/ | instrume d outstandin | schedule | applicabl | applicabl n
Name nt g e e
of the
Bank
Punjab | Loan 110.58 0.00 On Against NA Standard
Natloha | against Demand Long
| Bank Dﬁ?‘OS“ Term
w Forelgn
Overdraft Curregncy
Facillty Deposit
placed
with the
Bank

TRI-PARTY REPO SYSTEM [TREPS]

The Bank borrows under TREPS which is an RBI approved Money Market instrument backed by
gilts as collaterals. The outstanding borrowing under TREPS window as on March 31, 2022 was
2570 crore.

b. Details of Outstanding Unsecured Loan Facilities as on March 31, 2022 -

(f in crore)
Lender' | Nature of | Amount | Principal | Repaymen| Security, | Credit Asset
s name/ | facility/ | sanctione Amount t date / if rating, if | classiflcatio
Name of | instrumen d outstandin | schedule | applicabl | applicabl n
the t g e <]
Bank
PNB WCDL 6500 6100 on NA NA Standard
Demand
SBl WCDL/Da 8500 5540 On NA NA Standard
y Light Demand
Limit
iDBI Line of 1000 250 On NA NA Standard
Bank Ltd Credit Demand
AXis Day Light 700 0.00 On NA NA Standard
Bank Ltd Limit Demand
Union WCDL 3000 3000 On NA NA Standard
Bank Demand
Central WCDL 2000 2000 On NA NA Standard
Bank of Demand
India
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¢. Details of Qutstanding Non-Convertible Securities:

List of bonds outstanding as on date are as under {(excluding bonds where 'Call Option' has been

exercised):-
Sk - Amount Date of . Date of Date of Put/
No. Description Tenor (Yrs) ‘ Coupon (¥ crore) Allotment Maturity Call
3 years and No Put/Call
1 | wesseFogog | 71500 5 6.80 950 29-Aug-2019 | 29-Sep-2022 option
2 | INES56F08IPE | 3 year 6.27 620 27.-Feb-2020 | 27-Feb-2023 NOOZ‘:%?”
3 | INES56F08JQ4 | 3 Years 4.90 500 18-Aug-2020 | 18-Aug-2023 Noomﬁa”
3 Years and No Put/Call
4 | INES56FO8JR2 Doy 458 250 17-Dec-2020 | 18-Dec-2023 option
5 | INES556F08JSO | 3 Years 5.24 1900 26-Mar-2021 | 26-Mar-2024 NC’OF;‘:itéﬁa”
6 | INE5S6F0O8TS | 3 Years 4.97 550 17-un-2021 | 17-Jun-2024 Noozléféﬁa”
7 | INESS56FOBJUS | 3 Years 5.59 2500 21-Feb-2022 | 21-Feb-2025 Nooi‘iitgﬁa”
8 3 Years and 5 Mar No Put/Call
INE556F08)VA 1 Day 5.57 2500 02-Mar-2022 | 03-Mar-2025 Option
g 3 Years and ) _ March 18,
INE556F08)W2 1 Day 5.40 1525 16-Mar-2022 | 17-Mar-2025 5024
10 | \nes56F08/X0 | 3 Years 5.70 1625 28-Mar-2022 | 28-Mar-2025 NOOF;‘:;:[’;?”
11 3 years and i . e No Put/Call
INE556F08)Y8 > doys 7.15 2500 29.May-2022 | 02-06-2025 Option
12 No Put/Call
INESS56FO8JX5 | = y;zfyznd 7.15 3000 18-jul-2022 21-Jul-2025 Option
3 years and No Put/Cali
13 | INESSGFO8KAS |~ Y700 2 7.25 3005 28-Jul-2022 31-Jul-2025 aption
3years 6 No Put/Call
INES56F08KB4 | months 7.11 4000 18-Aug-2022 | 27-Feb-2026 Option
14 and 9 days
3 years 6 No Put/Call
INES56F08KCZ | months 7.23 4000 08-Sept-2022 | 09-Mar-2026 Option
15 and 1 day
Total 31,325
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¢, Llst of top 10 holders of nan-convertible securltles In terms of value (In cumulative basis)

Holding of debt
Securities as a
percentage of
total debt
securities
Amount outstanding of
Sl. No. | Name Category | {in ¥ crore) | the issuer
SBI MF (Different
1 schemes) MF 8347.50 9.72%
ICIC! MF (Different
2 schemes) MF 5900.00 8.03%
HDFC MF
3 6845.00 7.97%
State Bank of India NB 5240.00
2 19.18%
ICICI MF {Different MF 5075.00
3 schemes) 18.57%
Aditya Birla MF {Different MF 4310.00
4 schemes! 15.77%
Axis Mutual Fund MF 3304.40 12.09%
5 {Different schemes)
CBT-Employees' Provident
Fund Organisation cGv 3230.10 11.82%
Kotak Mahindra MF MF 2675,00 9.79%
{Different schemes)
HDFC MF MF 2445.00 B8.95%
9 Nippon MF (Different MF 2130.00 7.80%
schemes)
10 Punjab National Bank NB 1925.00 7.04%

d. Details of outstanding Commercial Paper/ Certificate of Deposit as on September 30, 2022;

COMMERCIAL PAPER
Sl.no. iSIN Maturity Date Ar,?fjﬁia(gd!?fre,
1 INE556F141B6 16-Dec-2022 1000
2 INES56F141D2 31-0ct-2022 3500
3 INES56F14(EQ 27-Feb-2023 2550
4 INE556F141F7 21-Oct-2022 4000
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5 INE556F14(G5 10-Mar-2023 2575
6 INE556F141H3 09-Nov-2022 3500
7 INE556F14111 20-Mar-2023 4000
8 INES56F141K7 05-5ep-22 4000
9 INE556F141)9 05-5ep-22 3750
10 INE556F14IL5 19-Sep-22 4000
11 INES56F14IN3 02-an-23 3350
36,225
Certificate of Deposit
Qutstanding Amount

Sl.no. ISIN Maturity Date (T crore)

1 INES56F16887 10Jan-23 850

2 INES56F16895 18-Jan-23 1000

3 INES56F16903 31-Jan-23 1000

4 INE556F16911 14-Feb-23 1200

3 INE556F16929 15-Fgb-23 1300

6 INES56F16937 22-Feb-23 3300

7 INE556F16845 03-Mar-23 2500

8 INESS56F16952 23-Mar-23 2500

9 INE556F16960 30-May-2023 2200

10 INES56F16978 07-Jun-2023 925

il INES56F 16986 29-Aug-2023 2200

12 INES56F16994 1-Sep-2023 2425

13 INES56F16AAD 12-5ep-2023 1300

Total 22,700
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o, Betalle of tha rest of the berrowlngs (If any including hybrld debt llke FCCB, Bationally
Convertlble Debentures / Preference Shares) as on March 31, 2022:

Type of Instrument Amount Outstanding
{In T crore}
Fixed Deposit 8610.51
Deposit from Banks 132268.02
Borrowing from GOI (including Tier | 562.07
Capital Bonds of ¥1,422.80 crore)
Borrowing outside India 5088.55

Flxed Deposlt - SIDBI has a fixed deposlt scheme under which deposits are accepted from public
for a period ranging between 12 Months to 60 Months. The total deposit outstanding under this
scheme was ¥8610.51 crore as on March 31, 2022.

Deposit from Banks ~ Comprises funds received from various Banks as advised by RBI against
priority sector lending shortfall viz. (a) MSME (Refinance) Fund (b) MSME (Risk Capital) Fund (c)
MSME India Aspiration Fund and (d) MSME Venture Capital Fund were established with SIDBI with
contribution from the domestic scheduled commercial banks. The outstanding under this Fund
as on March 31, 2022, was ¥132268.02 crore.

Borrowing from Gol - Borrowing from Gol comprises funds received from JICA Line of Credit IV
and IDA Line of Credit, which were routed through Gol,.

Borrowlng outside Indla - SIDBI has been accessing Lines of Credit from bilateral / multilateral
partners basically to ensure the availability of timely and cost effective credit to MSMEs in the
country and to meet certain specific credit needs such as micro finance, financing cleaner
production technologies in MSMEs, Energy Efficiency financing, etc. SIDBI has availed lines of

credit from JICA (Japan), KfW (Germany), I[FAD (Rome), World Bank, ADB, AfD (France). The
outstanding amounts as on March 31, 2022, are given in the following table:

t Qutstandin

poeey__| I G
Kfw, Germany 560.16
JICA, Japan 1492.77
IFAD, Rome 105.67
Waorld Bank 2829.19
Others ’ 100.76
TOTAL 7 5088.55

9.3.14 Detalls of any outstanding borrowings taken / debt securities issued where taken / lssued
(a) for consideration other than cash, whether in whaole or part, (b) at a premium or discount, or
{c) in pursuance of an option- None

2.3.15 Where the issuer is a Non-Banking Finance Company or Housing Finance Company the
following disclosures on Asset Liability Managements shall be provided for the last Audited
financials : - Not Applicable.
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2,2.16 Details of all default/s and/or delay in payments of interest and
principal of any kind of term loans, debt securities and other financial indebtedness including
corporate guarantee issued by the Company, in the past 3 years including the current financial
year -

SIDBI has a consistent record of paying principal instalments and interest on ail loans,
Bonds and deposits on due dates. There has been no default / delay in servicing of debt.

2.2.17 Any material event/ development or change having implications on the financials/credit
guality {e.g. any material regulatory proceedings against the Issuer/promoters, litigations
resulting in material liabilities, corporate restructuring event etc) at the time of issue which may
affect the issue or the investor's decision to invest / continue to invest in the non-convertible
securities - None

2.2.18 Any litigation or iegal action pending or taken by a Government Department or a statutory
body during the last three years immediately preceding the year of the issue of prospectus
against the promoter of the company ~ None

2.2.19 Details of default and non-payment of statutory dues - None

2.3.20 The names of the debenture trustee(s) shall be mentioned with statement to the effect
that debenture trustee(s) has given its consent for appointment along with the copy of the
consent letter from the debenture trustee - S5/08/ has appointed DBl Trusteeship Services
Limited. to act as Trustee for the Bondholders (hereinafter referred to as "The Trustee”) and IDEB!
Trusteeship Services Limited. has given its consent vide letter dated May 04, 2022. However, as
bonds are being Issued on a private placement basis, a separate undertaking under Regulation
4{4) has not been obtained. :

2.3.21 if the security is backed by a guarantee or letter of comfort or any other document / letter
with similar intent, a copy of the same shall be disclosed. In case such document does not contain
detalled payment structure {procedure of Invocation of guarantee and receipt of payment by the
investor along with timelines), the same shali be disclosed in the offer document.- Not applicable

2.3.22 Disclosure of Cash flow with date of interest/dividend/ redemption payment as per day
count convention — As per term sheet

2.3.23 Disclosures pertaining to wilful defaulter - None of our members are wilful defaulter.
2.3.24 Undertaking by the Issuer — Given at Anhexure

2.3.25 Risk factors - The Bonds are unsecured in nature.

2.3.26 Directors Declaration — Given at Annexure

2.3.27 In case of an issue of non-convertible redeemable preference shares, the following
specific disclosure on the nature of the instrument n bold, on the cover page.... — Nof applicable

2,3.28 Other details
a. Creation of Debenture Redemption Reserve (DRR) / Capital Redemption Reserve (CRR) -
relevant legisiations and applicability - No Debenture Redemnption Reserve Is required to be

created for the Issue. The Government of India, Ministry of Company Affairs vide General Circular
No, 8/2002 No.6/3/2001-CLV dated April 18, 2002 clarlfied Intar alla that All India Financial
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ipseleutions Resd pet ereste DebBenture Redamption Reserve &y
specified under Section 117C of the Companies Act, 1956, SIDBI has appolnted a Debenture
Trustee to protect the interest of investors.

b, Issue/Instrument speclfic regulatlons - relevant detalls (Companles Act, Reserve Bank of
India guidelines, etc.) - The proposed issue will be governed by the provisions of the Small
Industries Development Bank of India Act, 1989 (as amended under Small Industries
Development Bank of India (Amendment) Act, 2000) read with Small industries Development
Bank of India (Issue and Management of bonds) Regulations, 1990, as amended by Small
Industries Development Bank of India (Issue and Management of Bonds) Amendment Regulations
2001. The proposed issue is also in accordance with RBI Master Circular dated July 1, 2016 on
resource raising norms for Financial Institutions.

c. Default in Payment - In'case of default (Including delay) in payment of interest and/ or
redemption of principal on the due dates for debt securities issued on private placement or public
issue, additional interest of at least @ 2% p.a. over the coupon rate shall be payable by the issuer
for the defaulting period.

I ease af dafault (ineluding delay) In payment of dividend and/ or redemption of pringipal en the
due dates for NCRPS issued on private placement or public issue, addltlonal dividend of at least
@ 2% p.a. over the rate of dividend shalt be payable by the issuer for the defaulting period.

d. Delay In Listing - In case of delay In lIsting of securitles issued on privately placement basis
beyond the timelines speclified above, the issuer shall:

pay penal interest of 1% p.a. over the coupon/ dividend rate for the perlod of delay to the Investor
(i.e. from the date of allotment to the date of listing); and

be permitted to utllise the issue proceeds of its subsequent two privately placed issuances of
securities only after receiving final listing approval from stock exchanges.

e. Delay In allotment of securities - In case of any delay in allotment of the debt securities
beyond the stipulated timelines, the Issuer will comply with the applicable regulatory
requirements, if any relating to such delay.

#, issus datalisi As per IRfarmaHER MBMBFRELR

¢, Applleation process = How to Apply « Application Forms with coples of the Disclosure Document
may be obtained from the Office of SIDBI or Arranges to the Issue. Application for the Bonds

must be made in the prescribed Bond Application Form attached and must be completed in block
letters in English by investors. All applicants are requested to tick the relevant column “Category
of Investors” in the Application Form. Bonds Application forms must be accompanied by either
NEFT / RTGS transactions, made in favour of “NSCCL". The full amount of the face value of the
Bonds applied for has to be pald along with the delivery of the fully completed and executed
Bond Application Form together with other applicable documents described at the time of the
issue.  The issuer assumes no responsibility for any applications lost in mail or transit.
Application not made out in the manner prescribed herein and the prescribed Application Forms
will be rejected and the application money thereof will be refunded without payment of interest.
All Applicants should mention their Permanent Account Number (PAN) or the GIR Number allotted
under Income Tax Act, 1961 and the Income Tax Circle / Ward / District.

2.3,26 Othar datalls in case of AGh- earvartble radasmable prefaranee SRares 186Ua..... = Vet
applicable

LAY
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1, Issue Terms

Summary of terms

Security Name

7.75% SIDB| 2025 - Series VI of FY 2022-23

Issuer

Small Industries Development Bank of India (SIDBD)

Type / Nature of
Instrument

Unsecured, Redeemable, Non-Convertible Debentures, Taxable,
Non Priority Sector Bonds

Seniority

The bonds rank as senior debt on par with all the other borrowings
of the Bank

Mode of Issue

On Private Placement Basis

tligible Investors

Only the persons who are specificslly addressed through a
communication by or on behalf of SIDBI directly are eligible to
apply for the Bonds. An application made by any other person wili
be deemed as an invalid application and rejected. The following
categories of investors are eligible to apply for this Issue of Bonds:
» Scheduled Commercial Banks/ Commercial Bank
> Urban / Central / State / District / Prima ry Co-operative
Banks

> Reglonal Rural Banks, Land Development Banks

»  Mutual Fund Houses

> Insurance Companies

» Public Financial Institutions

» Non-Banking Financial Companies

» Statutory Corporations, Companies, Body Corporates

» Trusts including Port Trusts and Association of Persons
which are authorized to Invest in bonds

» Provident Funds, Pension Funds, Superannuation Funds
and Gratuity Funds

» Other Government / Non-Government Agencies / Boards
/Institutions,

> Individuals (excluding Minors & NRIs) to whom this

Disclosure Document is specifically addressed
> Foreign Institutional Investors (Flls) as per SEBI / RBI
regulations
Note: The above list is only illustrative and not exhaustive.
Investors should check about their eligibility before making any
investment

Listing

In terms of Securities and Exchange Board of india (Issue and
Listing of Non-Convertible Securities) Regulations, 2021, the Issue
will be listed on NSE within 04 days from the date of closure of the
issue,

Delay in Listing: pay penal interest of 1% p.a. over the coupony
dividend rate for the period of delay to the Investor {(l.e, from the
date of allotment to the date of listing); and

be permitted to utilise the issue proceeds of its subsequent two
privately placed issuances of securities only after receiving final
listing approval from stock exchanges.
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Ratlng T CARE ARA” by CARE Ratings Limited dated September 15, 2022
“ICRA AAA" by ICRA Limited dated October 03, 2022
Issue Size #1500 crore with Green Shoe Optlon upto ¥2500 crore

(Total availed ¥4000 cr)

Minimum subscription

71500 crore

Option to retain
oversubscription

Yes

Objects of the issue

Te mobilize long term resources for providing financial assistance
to MSMEs or for any other purpose as laid down in the SIDBI Act,
1989, as amended from time to time.

Detatls of utilization
proceeds

The proceeds wlill be utilized for normal business activities of SIDBI
and for such other purposes as may be decided by SIDBI's Board
and as permissible under the SIDBI Act, 1989,

Coupon Rate

7.75% p.a. [fixed]

Manner of Bidding in the
issue

Closed Bidding

Manner of allotment

Uniform Price Allotment

Step Up/ Step Down
Coupon Rate

Not Applicable

Coupon Payment Date

Annually as per cash flow schedule

Coupon Type

Fixed

Coupon Reset Process

Not Applicable

Day Count basis/
Computation of Interest

Simple Interest for each of the interest periods shall be computed
on an actual-by-actual number of days in a year basis on the Face
Value of principal outstanding on the Bonds at the respective
Coupon rate rounded off to the nearest Rupee.

Interest on Application
Money

Not Applicable

Default Interest Rate

In case of default (including delay) in payment of Interest and/ or
redemption of principal on the due dates for debt securities Issued
on private placement or public issue, additional interest of at least
@ 2% p.a. over the coupon rate shall be payable by the issuer for
the defaulting pericd.

In case of default (Including delay) in payment of dividend and/ or
redemption of principal on the due dates for NCRPS issued on
private placement or public issue, additional dividend of at least
@ 2% p.a. over the rate of dividend shall be payable by the issuer
for the defaulting period,

Tenor

3 Years 13 days from the deemed date of allotment

Redemption Date

Redemption Amount

QOctober 27, 2025
At par

‘Redemption Premium /
Discount

At par, on completion of the tenor of the instrument

Issue Price

¥10,00,000 per bond

Discount at which
Securlty Is issued and
the effective vield as 8
rasult of such diseount

Not Applicahle

Put Option Date

‘Not Appllcable

Put Optlon Price

Not Applicable
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Call Option Date

Not Applicable

Call Option Price

Not Applicable

Put Notification Time

Net Applicable

Call Notification Time

Not Applicable

Face Value

$10,00,000 per bond

Minimum Application

One bond/debenture having face value of Z10 lakh and in multiples
thereof.

Issue Timing

Issue Opening Date Cctober 12, 2022
Issue Closing Date October 12, 2022
Pay-in Date October 14, 2022
Deemed Date of Allotment October 14, 2022

Issuance Mode of the
Instrument

Only in Demat form

Settlement Mode of the
Instrument

By way of NEFT/RTGS

Manner of Settlement

Through Clearing corporation

Settlement Cycle

T+2, where T is the issue date

Depository's Name

NSDL/CDSL
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Holiday Convention

If the interest payment date falls on a holiday, the payment shall
be made on the following working day however the dates of the
future coupon payments would be as per the schedule originally
stipulated at the time of issuing the security. In other words, the
subsequent coupon schedule would not be disturbed merely
because the payment date in respect of one particular coupon
payment has been postponed earlier because of it having fallen
on a holiday.

In case of a leap year, if February 29 falls during the tenor of a
security, then the number of days shall be reckoned as 366 days
(Actual/Actual day count convention) for a whole one year period,
irrespective of whether the interest is payable annually, half
yearly, quarterly or monthly etc. It is thus emphasized that for a
half yearly interest payment, 366 days would be reckoned twice
as the denominator; for quarterly interest, four times and for
monthly interest payment, twelve times.

If the Redemption Date (also being the last Coupon Payment Date)
of the Bonds falls on a day that is not a Business Day
{Saturday/Sunday/Holiday) in Mumbai, the redemption proceeds
shall be paid by the Issuer on the immediately preceding Business
Day along with interest accrued on the Bonds until but excluding
the date of such payment.

In the event the Record Date falls on a day which is not a Business
day, the immediately succeeding Business Day will be considered
as the Record Date.

Payment of interest / redemption shall be made only on the days
when the money market is functioning in Mumbai.

Record Date

15 days prior to each Coupon Payment / Redemption Date

All Covenants of the
issue (including side
letters, accelerated
payment clause, etc.)

As per Debenture Trust Deed.

Creation of Recovery
Expense fund

Recovery Expense Fund has been created with the NSE Ltd for
¥25,00,000/- on March 09, 2021.

Conditions for breach
of covenants

Default shall have occurred in the performance of any other
covenants, conditions or agreements on the part of the issuer
under this Deed or the other Transaction Documents or deeds
entered into hetween the Issuer and the Bondholder{s)/Beneficial
Owner(s)/Bond Trustee and such default shall have continued for
a period of thirty days after notice in writing thereof been given to
the Issuer by the Bondholder(s)lBeneflc;al Owner(s)/Bond Trustee
for remedying such default,

Risk Factors pertaining to
the Issue

The Bonds are unsecured in nature.

Transaction Documents

Refer Information Memorandum {IM) of the issue.
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Events of Default
(including manner of
voting/ conditions of
joining Inter Creditor
Agreement)

Refer Information Memorandum {IM) of the issue.

Conditions Precedent/
Subsequent to
Disbursement

None

Provisions related to
Cross Default Clause

Refer Information Memorandum (IM) of the issue.

Role and
Responsibilities of
Debenture Trustee

Refer Information Memorandum {IM) of the issue.

Security Not Applicable (Unsecured)
Governing law and The Bonds are governed by and shall be construed in accordance
jurisdiction with the existing laws of India. Any dispute arising in respect

thereof will be subject to the exclusive jurisdiction of the courts
and tribunals in the State of Maharashtra.

Debenture Trustee

IDBI Trusteeship Services Limited
Asian Building, Ground Floor,

17, R. Kamani Marg, Ballard Estate,
Mumbai - 400 001. T: (91) (22)
40807023, https://idbitrustee.com

Arrangers of the Issue

Through Electronic Bidding Platform (EBP) of NSE

Sl No. | Name Armount T in cr)

1 A.K. Capital Services Limited 25

2 Axis Bank Limited 400

3 Derivium Tradition Securities 15
(India) Private Limited

4 Genev Capital Private Limited 15

5 HDFC Bank Limited 430

6 ICIC] Bank Limited 35

7 IDB! CAPITAL MARKETS AND 15
SECURITIES LIMITED

8 1CIC] Securities Primary 93
Dealership Ltd

9 ] M Financial Ltd 25

10 Kotak Mahindra Bank Limited 30

11 PNB GILTS LTD 60

12 Tipsons Consuliancy Services Pvt. | 25
Ltd.

13 Trust Investment Advisors Private | 15
Limited

14 Yes Bank Limited 100

15 Capital Square Advisors Private 25
Limited

Names of the Arrangers who have arranged minimum amount of
¥15 crore have been mentioned.
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Raglstrar and Transfer Llak \rtime India Pyt Ltd

Agents C-101, 247 Park, LBS Marg, Vlkhroll West, Mumbai - 400083
Tel: 022-491.86000 ; Fax: 022-49186060

Website: www.linkintime.co.in

Other Conditions:

N Multiple bids by an investor: Investors are now permitted to place multiple bids in
an issue.

{Ih Allatment on yield-time priority basis: Allotment to the bidders shall be done on
the basis of "Yield-time priority". Thus, allotment shall be done first on "yield
priority" basis, however, where two or more bids are at the same vield, then the
allotment shall be done on "time - priority" basis. Further, if two or more bids have
the same yield and time, then allotment shali be done on * pro-rata" basis.

{iii) Pay-in of funds through clearing corporation of stock exchanges on T+2, where T|

is the issue day

SIDBI reserves the right to change schedule of the issue including early closure/ cancellation
without prior consent of investors or arrangers. SiDBI also reserves the right to alter the lot size and/ or
reject the application if any of the above terms and conditions Is not fulfilled. SIDB! will not pay any
interest on the amount so refunded.

2. Material contracts, agreements and documents:

a) Board Resolution approving Resource Plan of SIDBI for the year 2022-23.

b} Consent from the Trustees to the Bond-holders and Registrars to the Issue referred to in this
Disclosure Document to act in their respective capacities.

c) Balance Sheet and Profit & Loss Statement of the Bank for the period ended March 31, 2022.

d) Letter from CARE Ratings Limited and ICRA Limited giving the credit rating to the Bonds to be
issued by SIDBI,

e) Tripartite agreement between SIDBI, National Securities Depository Limited and Link Intime
India Private Limited.

3. Deemed Date of Aliotment
Deemed date of allotment will be as per the terms of the Bond Issue. All the benefits under the
Bonds will accrue to the investor(s) from the deemed date of allotment.

4. An Undertaking that the Issuer shall use a common form of transfer The securities will be issued
in a de-materialized (“Demat”) form.

5. Issue of Bonds in Dematerialised Form

SIDRI shall issue bonds in dematerialized form and has made necessary arrangements with
National Securities Depository Limited (NSDL} for the same. Investors shall hold the Bonds in
dematerialised form and deal with the same as per the provisions of Depositories Act, 1996 and
rules made there under, as amended from time to time. Investors should, therefore, mention
their Depository Participant’s name, DP-ID, Client-ID and Beneficiary Account Number at the
appropriate place in the application form. SIDBI shall take necessary steps to credit the Bonds
allotted to the Depository Account of the investor with the amount of bonds issued.

SIDBI will make allotment of Bonds to Investors in due course after verification of the application
form, the accompanying documents and on realisation of the application money. The Bonds since
issued in electronic (dematerialized) form, will be governed as per the provisions of The
Depository Act, 1996, Securities and Exchange Board of India {Depositories and Participants)
Regulations, 1996, rules notified by NSDL/ CDSL/ Depository Participant from time to time and
other applicable laws and rules notified in respect thereof.

6. Mode of Transfer/ Transmission of Bonds

The Bond(s) now being issuad shall be transferable and/or transmittable in accordance with the
applicable provisions of law including SIDBI Act and be subject to the same restrictions and
limitations as per the SIDBI (Issue and Management of Bonds} Regulations, 1990, as amended
from time to time. The bonds shall be transferred subject to and in accordance with the rules/
procedures refating to transfer / transmission of bonds as prescribed by the NSDL and any other
applicable laws and rules notified in respect thereof. The depository — NSDL will affect the
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necessary transfers. The concerned depositories shall inform the Registrars about the rightful
owners of the bonds for payment of interest and principal amount. In case of transfer from one
Demat holder to another Demat holder, the seller will give delivery instructions containing details
of the buyer's DP account to his Depository Participant.

7. Payment of Interest

The interest will be payable to the Beneficiaries as per the Beneficiary list (in respect of the
Bonds) provided by the Depository as on the Record Date. The intzrest payment shall be made
at such frequency as mentioned in the Disclosure Document, excapt at the time of redemption
when the interest shall be paid on the date of redemption. ‘

8. Interest on Application Money

interest at the applicable Coupon rate {(subject to deduction of tax at socurce as required and at
the rates prevailing from time to time under the provisions of the Income Tax Act, 1961, or any
other statutory modification or re-enactment thereof for which a certificate under the same will
be issued by the Issuer) will be paid on the application money. Such interest shall be paid for the
period starting from and including the date of realisation of the application money in Issuer’s
Bank Account up to buk not including the Deemed Date of Allotment. The interest on application
money will be computed as per Actual/ Actual day count convention. Such interest would be paid
on all valid applications, including the refunds. Where the entire subscription amount has been
refunded, the interest on application money will be paid along with the Refund Orders. Where an
applicant is allotted lesser number of Bonds than applied for, the excess amount paid on
application will be refunded to the applicant along with the interest on refunded money. The
interest chegue(s)/ demand draft(s) for interest on application money (along with Refund Orders,
in case of refund of application money, if any) shall be dispatched by the Issuer within 15 days
from the Deemed Date of Alloiment and the relative interest warrant(s) along with the Refund
Order(s), as the case may be, will be dispatched by registered post to the sole/ first applicant, at
the sole risk of the applicant. Interest on application money &long with refund of application
money, if any, may also be paid by way of NEFT / RTGS transactions.

9, Tax Deduction at Source (TDS)

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-
enactment thereof will be deducted at source. For seeking TDS exemptionflower rate of TDS,
relevant certificate /document must be lodged by tha Bondholders at the office of the Registrar
& Transfer Agent of the [ssuer at least 30 days before the interest payment becoming due and if
required, be submitted afresh annually and/or as and when called upon for the same by the [ssuer
or its Registrar & Transfer Agent. Tax exemption certificate, if any, for non-deduction of tax at
source on interest on application money, must be submitted along with the application form to
the satisfaction of the Issuer. Failure to comply with the above shall entitle the issuer to deduct
tax at source as may be required under the provisions of law,

10, Redemption and Payment on Redemption

The Bonds shall be redeemed at par at the expiry of the tenor. The payment on redemption will
be made in the name of the sole holder or first holder (in case of joint holders) whose name
appears in the list of beneficial owners provided by the depository on the Record Date. The Bonds
shall be taken as discharged on payment of the last redemption amount by the Issuer (or the
Trustee) to the beneficiaries as per the beneficiary list and the liability of SIDBI shall stand
extinguished. These Bonds will be simultaneously extinguished through appropriate debit
corporate action. On such payment being made, the Issuer will inform the Depository concerned
and accordingly the account of the Bondholders with the Depository concerned will be adjusted.
The Issuer's liability to the Bondholder in respect of all their rights including for payment or
otherwise shall cease and stand extinguished after maturity in all events save and except the
Bondholder's right of redemption as stated above If any Bond Is nat fully redeemed an maturity.
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On the tssuer dispatching the payment instrument or crediting the
designated bank account operated by the Bondholder / Trustee to the Bondholder towards
payment of the interest and/or of the redemption amount as specified above, the liability of the
issuer in respect of the Bonds shall stand extinguished.

13, Depesitery Arrangament
SIDB| has entered Into depository arrangements with Natlonal Securities Deposltory Limlted
(NSDL). SIDBI has signed tripartite agreement dated February 10, 2012 with, National Securities

Depository Limited (NSDL) and the R&T Agent viz Link Intime India Private Limited.

12, Effect of Holidays

If the interest payment date falis on a holiday, the payment may be made on the following
working day however the dates of the future coupon payments would be as per the schedule
originally stipulated at the time of issuing the security. In other words, the subsequent coupon
schedule would not be disturbed merely because the payment date in respect of one particular
coupon payment has been postponed earlier because of it having fallen on a holiday.

In case of a leap year, if February 29 falls during the tenor of a security, then the number of days
shall be reckoned as 366 days {Actual/Actual day count convention)for a whole one year period,

irrequttive of whether the interest is payable annually, half yearly, quarterly or monthly ete. [t
is thus emphasized that for a half yearly interest payment, 366 days would be reckoned twice as
the denominator; for quarterly interest, four times and for monthly interest payment, twelve
times.

If the Redemption Date (also being the last Coupon Payment Date) of the Bonds falls on & day
that is not a Business Day (Saturday/Sunday/Holiday) in Mumbai, the redemption proceeds shall
be paid by the Issuer on the immediately preceding Business Day along with interest accrued on
the Bonds until but excluding the date of such payment.

In the event the Record Date falls on a day which is not a Business day, the immediately
succeeding Business Day will be considered as the Record Date.

Payment of interest / redemption shall be made only on the days when the money market is
functioning in Mumbai.

13, Right to Accept or Reject Applications

The Issuer is entitled at its sole and absolute discretion to accept or reject an application, in part
or in full, without assigning any reason thereof. The application form, which is not complete in all
respects, shall be liable to be rejected. The rejection of any application would be intimated by
the Issuer along with the refund of the application money but without having to assign any reason
for any rejection.

14. Record Date & Shut Perled

The record dates for corporate actions such as payment of interest, redemptions, put/call optlons,
etc. will be 15 days prior to the date of corporation actions. For instance, in case the corporate
action is due on May 23, the record date will be May 8", There will be no 'shut’ period in respect
“of payment of interest or for part-redemptions, For redemptions, the shut period will be 15 days
orior 1o the date of corporation action, PR e M= T

15, Right of Issuer to Purchase, Re-Sell & Re-Issue Bonds

SIDB! will have the power, exercisable at its absolute discretion, from time to time to repurchase
some, or all of its bonds at discount / par / premium, in the open market or otherwise in the
secondary markets at any tirme prior to the specified date of redemption. In the event of the
Bonds being bought back, SIDBI shall be deemed to have always the right to re-issue the Bonds.
Such Bond(s) may, at the option of the Bank, be cancelled, held or resold at such a price and
such terms and conditions as thé Bank may deem fit and as permitted by law.

Where the Issuer has rede¢ried any such Bonds, the Issuer shall have and shall be deemed
always to have had the right to keep such Bonds alive for the purpose of reissue and in exerclsing
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such right, the Issuer shall have and shall be deemed always to have
had the power to re-issue such Bonds either by reissuing the same Bonds or by issuing other
Bonds in their place in either case, at such a price and on such terms and conditions {including
any variations, dropping of or additions to any terms and conditions originally stipulated) as the
Issuer may deem fit.

16, Register of Bondholders

SIDBI shall request the Depository viz. NSDL and/or CDSL, as the case may be, to provide a list
of bondholder(s) on the record date as mentioned in the offer document. This shall be the list
which shall be considered for payment of interest and repayment ci principal.

17. Amendment of the Terms of the Bonds Issua

The rights, privileges, terms and conditions attached to the Bonds(s} may be varied, modified or
abrogated with the consent in writing of the holder(s) who hold(s) at least three-fourth of the
outstanding amount of the Bond(s) or with the sanction accorded pursuant to a Special
Resolution, passed at a meeting of the Bondholder(s), {by not less than 3/4% of the Bondholder(s)
present and voting at the meeting); provided that nothing in such consent or resolution shall be
operative against SIDBI where such consent or resolution modifies or varies the terms and
conditions of the Bonds(s), if the same are not acceptable to SIDBI.

18. Future Borrowings / Issues

SIDBI will be entitled to borrow /raise loans or avail financial assistance both from Domestic and
Internatiocnal market as also issue Debenture/ Bonds /shares/ other securities in any manner
having such priorities or securities and on terms and conditions as may be decided by the Board
of 5IDB| without consent of or intimation to Bondholders or Trustees in this connection.

18. Basis of Allotment

The basis of allocation / allotment of Bonds issued under this will be decided by the Issuer in
consultation with the Arrangers. The Issuer reserves the right to reject in full or partly any or all
the offers received by them to invest in these Bonds without assigning any reason for such
rejection, SIDBI may stop accepting subscription at any time during the Private Placement.

20. Trustee to the Bondholders

SIDBI has appointed IDBI Trusteeship Services Limited to act as Trustee to the Bondholders. SIDBI
and the Trustee will enter into a Trustee Agreement, specifying inter alia, the powers, authorities
and obligations of the Trustees and SIDBI. The bond holders shall, without further act or deed, be
deemed to have irrevocably given their consent to the Trustees or any of their agents or
authorized officials to do all such acts, deeds, matters and things in respect of or relating to the
Bonds as the Trustees may in their absolute discretion deem necessary or require to be done in
the interest of the bondholders. Any payment made by SIDBI to the trustees on behalf of the
bondholders shall discharge SIDBI pro tanto to the bondholders. No bondholder shall be entitled
to proceed directly against SIDB! unless the Trustees, having become bound to proceed, fall to
do so.

21. Role, Power and Obligations of Trustees

The major causes relating to the general rights, powers and discretions of the Trustees shall be
as under. These are in addition to other powers conferred on the Trustees and provisions for their
protection. )

(i) The Trustees may, in relation to these presents, act on the opinion or advice of or any
information obtained from any solicitor, counsel, advocate, valuer, surveyor, broker, auctioneer,
qualified accountant or other expert whether obtained by the Bank or by the Trustees and shall
not be responsible for any loss occasioned by so acting;

{ii) The Trustees shall not be bound sue-motto to take any steps to ascertain whether any
event of default hae happaned;

A




{Iil) gave as heralh otherwise axpressly provided the Trustaes
shall, as regards all trusts, powers, authorities and discretions, have absolute and uncontrolled
discretion as to the exercise thereof and to the mode and time of exerclse thereof;

(iv)  The Trustee shall not be responsible for bonafidely acting upon any resolution purporting
to have been passed at any meeting of the Bondholders in respect whereof minutes have been
made and signed;

{v) Without prejudice to the rights to indemnity by law given to the Trustee, the Trustee and
every Receiver, Attorney, Manager, Agent or other person appointed by them shall, subject to
whatever stated above, be entitled to be indemnified in respect of all liabilities and expenses
incurred by them or him in the execution or purported execution of the powers and trusts thereof
including liabilities and expenses consequent to any bonafide mistake on the part of the Trustee
or any such appointee and against all actions, proceedings, costs, claims and demands in respect
of any matter or thing done or omitted in any way.

22.Power of Trustees to delegate

The Trustee hereof being a Company may, In the execution and exercise of all or any of the
trusts, powers, authorities and discretions vested in them act by an officer or officers for the time
being of the Trustee and the Trustee may also, whenever they think it expedient, delegate by
Power of Attorney or otherwise to any such officer all or any of the trusts, powers, authorities and
discretions vested In them be these presents and any such delegation may be made upon such
terms and conditions and subject to such regulations {including power to sub-delegate) as the
Trustee may think fit.

23.Pewers af Trustees 8 emBley aganis -

The Trustee may, with prior consent of SIDBI, In carrying out the trust business, employ and pay
any person or concur in transacting any business and do or concur in doing all acts required to
be done by the Trustee including the receipt and payment of moneys and shall be entitled to
charge and be paid all usual professional and other charges for business transacted and acts
done by them in connection with the trusts hereof and also their reasonable charges in addition
to the expenses incurred by them in connection with matters arising out of or in connection with

these presents,

24. Resignation and Removal of Truskeas Reslgnatien

The Trustee ray at any time, without assigning any reason and without being responsible for
any loss or costs occasioned thereby, resign as the trustee, provided that they shall continue to
act as Trustee until a successar trustee is appointed by SIDBI. SIDBI shall, upon receipt of notice
of resignation issued by the Trustee, take prompt steps to appoint another entity competent to
act as trustee for the Bondholders in place of the Trustee (the Successor Trustee).

Removal

SIDRI may for sufficlant eause but, after glving ABt legs than twe menth's rotice In writing, remave
the Trustee and nomlinate an entity competent to act as their trustee and complete all necessary
formalities to give effect to such appointment.

25. Events of Default:

a) Default in payment of principal sums of the bonds: Default has occurred in the payment
of principal sums of the Bonds on the due dates.
b). .. .Default in payment of interest: Default has occurred in payment of any instalment of

interest (interest of at least T1lakh) on the bonds and such default has continued for a period of
thirty days after notice in writing has been given to SIDBI by the Bondholders / Trustee.

c) Default in performance of covenants and conditions: Default has occurred in the
performance of any other covenants, conditions or agreement on the part of SIDBI under this
Agreement and any other agreement and such default has continued for a period of thirty days
after notice in writing thereof has been given to SIDB! by the Bondholders/Trustees.

d) Supply of misleading information: Any information given by SIDB! in the Disclosure
Document for Bonds, in the reports and other information furnished by SIDBI in accordance with
the Reporting System and the warranties given/deemed to have been given by SIDBI to the
Bondholders/ Trustees is misleading or incorrect in any material respect.
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e) Extra-ordinary circumstances: If aextraordinary
circumstances have occurred which make it improbable for SIDBI to fulfill its obligations under
the trust deed.

26. Rights of the Bondholder '

The rights and privileges available to the Bond Holders are subject to the provisions and
modifications of the SIDBI Act, 1989, as amended from time to time and the SIDBI (Issue and
Management of Bonds} Regulations 1990, as amended from time to time, the terms of this
Disclosure Document and Application Form, Over and above such terms and conditions, the
Bond(s) shall also be subject to the other terms and condition as may be incorporated in the
Trustee's Agreement/Letters of Allotment/guidelines, notifications and regulations relating to the
issue of capital/debt and listing of Securities issued from time to time by the Government of india
and for other authorities and other documents that may be executed in respect of the bond(s).
The Bondholder will not be entitled to any rights and privileges of shareholders other than those
available to them under statutory requirements. The Bonds issued under this Offer Document
shall not confer upon the Bondholder the right to receive notice, or to attend and vote at the
general meetings of shareholders or the holders of Bonds issued under any other series orissued
other than under this Disclosure Document or of any other class of securities of the Issuer.

27. Modification of Rights

The Bondholders' rights, privileges, terms and conditions attached to the Bonds may be varied,
modified or abrogated with the consent, in writing, of those holders of the Bonds (or through the
Trustee to the Bondholders) who hold at least three-fourth of the outstanding amount of the
Bonds or with the sanction accorded pursuant to a resolution passed at a meeting of the
Bondholders, provided that nothing in such consent or resolution shall be operative against or
bind the Issuer {or any third party security provider) in any manner where such consent or
resolution modifies or varies the terms and conditions of the Bonds which are not acceptable to
the Issuer.

28. Succession

In the event of demise of the Bond holder, SIDBI will recognize the executor or administrator of
the deceased Bond holder, or the holder of succession certificate or other legal representative as
having title to the Bonds in accordance with the provision of the Small Industries Development
Bank of India {Issue and Management of Bonds) Regulations 1990 as amended by Small
Industries Development Bank of India {Issue and Management of Bonds) Amendment Regulation,
2001. SIDBI shall not be bound to recognize such executor, administrator or holder of the
succession certificate or other legal representative as having title to the Bonds, unless such
executor or administrator obtains probate of letter or administration or such holder is the holder
of succession certificate or other legal representation, as the case may be, from a competent
Court in India having jurisdiction over the matter. SIDBI may, in their absolute discretion, where
they think fit, dispense with production of probate or letter of administration or succession
certificate or other legal representation, in order to recognize such hoider as being entitled to
the Bonds standing in the name of the decesased Bond holder on production of sufficient
documentary proof or indemnity. _

29. Nomination : : :

Only individuals applying as Sole Applicani/ Joint Applicant can nominate, in the prescribed
manner, a person who shall in the event of death of the sole applicant or all the joint applicants
be entitied to the amount payable by SIDBI! in respect of the bond. Non-individuals, body
corporate, holder of power of attorney cannot nominate, The nomination made at the time of
application may be substituted or cancelled at a later date by a request in writing to SIDBI or
Registrars to the Issue, signed by all the bondholders. A nomination shall stand rescinded upon
the transfer of the Bond by the person nominating. A transferee will be entitled to make a fresh
neminatlon for which reguest In writing should be made to SIDBI or the Raglstrars to the Issue,




When the Bonds are hald by two of more pergons, the Aarminaa ghall
necoma entitled to recelve the amount only on the demise of all the holders.




30. Mode of Making Payment

a. Successful bidders should do the funds pay-in to the bank account of NSCCL appearing
on the EBP.

b. Successful bidders must do the funds pay-in to the Designated Bank Account upto
10:30 am on the Pay-in Date, Ty

¢. Funds pay-out would be made by NSCCL to the following bank account of the issuer:

Nargzglz the Branch Address IFSC Code |’ . Account number
BANDRA KURLA

S ot MK | COMPLEX, BANDRA EAST, | SBINO0D4380 | 00000010996685010
MUMBAI 400051 "

31. Who can apply?

Only the persons who are specifically addressed through a communication by or on behalf of
SIDBI directly are eligible to apply for the Bonds. An application made by any other person will
be deemed as an invalid application and rejected. The following categories of investors are
eligible to apply for this |ssue of Bonds:-

Scheduled Commercial Banks/ Commercial Bank

Urban / Central / State / District / Primary Co-operative Banks

Regional Rural Banks, Land Development Banks

Mutual Fund Houses

Insurance Companies

Public Financial Institutions

Non Banking Financial Companies

Statutory Corporations, Companies, Body Corporates

Trusts including Port Trusts and Association of Persons which are authorized to Invest in
bonds

Provident Funds, Pension Funds, Superannuation Funds and Gratuity Funds » Other
Government / Non-Government Agencies / Boards /Instituticns.

» Individuals {excluding Minors & NRIs) to whom this Disciosure Document is specifically
addressed

» Foreign Institutional Investors {Flis} as per SEBI / RBI regulations
Note: The above list is only illustrative and not exhaustive, Investors should check about their eligibili
investment.

YYVVVYVVYYVYY
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before making any

The application must be accompanied by certified true copies of

1) Memorandum and Articles of Association/constitution/Bye-laws/ Government notification /
Certificate of Incorporation / other documents governing constitution/ SEBI Registration
Certificate / Trust Deed

2) Resolution authorizing investment and containing operating instructions

3) Permanent Account Number Card {("PAN Card”) issued by the Income Tax Department;

4) Specimen signatures of authorized signatories and

5) Necessary forms for claiming exemption from deduction of tax at source on the interest
income/ interest on application money, wherever applicable. The applicant must give the
demat account details.

32. Application, under Power of Attorney/Relevant authority
A certified true copy of the power of attorney or the relevant authority, as the case may be, along
with the names and specimen signatures of all the authorised s'ghatures must he lodged along
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with the completed application form. Further modifications / additlons
In the power of attorney or authorlty should be notified to SIDEBI at its Mumbal office,

33. Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be
dispatched within 15 days from the Deemed Date of Allotment of the Bonds. Such payment may
also be paid by way of NEFT / RTGS transactions,

34, Letters of Allotment /Bond Certificates / Refunds

The Bank shall credit the allotted securities to the respective beneficiary account / dispatch the
Letters of Allotment/ Bond Certificates, if applicable, or Refund Order(s)/Letter(s) of Regret, as
the case may be, by Registered Post or as per extant postal rules at the sole risk of the applicant.
Further, the Issuer agrees that

(a) As far as possible, allotment of securities shall be made within the time stipulated by SEBI.

(b} SIDBI will provide adequate funds to the Registrars to the Issue (If required), for the purpose of
dispatch of Letter(s) of Allotment/ Bond Certificate(s)/ Letter(s) of Regret/ Refund Order(s).

35. Notices

All notices to the bondholder(s) required to be given by SIDB! or the Trustee shall have and shall
pe deemed to have been given If published in one English and one Hindi language daily National
newspaper in Mumbai and may, at the sole discretion of SIDBI or the Trustee, but without any
obligation, be sent by ordinary post to the original sole/first allottees of the bond(s) or if
notification and mandate has been received by SIDBI, pursuant to the provisions contained herein
above, to the sole/first transferees.

All notices to be given by the Bondholder(s), including notices with regard to “Payment of
Interest” and “Payment on Redemption” shall be sent by Registered Post / Courier or by hand
delivery to the Registrars to the Issue or to such persons at such address as may be notified by
SIDB! from time to time. :

36. Force Majeure

The Issuer reserves the right to withdraw this Issue prior to the earliest closing date in the event
of any unforeseen development adversely affecting the economic and regulatory environment in
the opinion of and at the sole discretion of the Issuer. In such an event the 1ssuer will refund the
application money, if any, along with interest payable on such application money, if any.

37. Undertaking by the Issuer

SIDB! undertakes that SIDBI shall, till the redemption of Bonds, submit Its latest audited/ lImited
review half yearly financial information such as Statement of Profit & Loss, Balance Sheet and
Cash Flow Statement and auditor qualifications, if any, to the Trustees within the timelines as
mentioned in Securities and Exchange Board of India (Issue and Listing of Non-Convertible
Securities) Regulations, 2021, for furnishing / publishing its half yearly/ annual result. Besides,
the Issuer shall within 180 days from the end of the financial year, submit a copy of the latest
annual report to the Trustees and the Trustees shall be obliged to share the details so submitted
with all Qualified Institutional Buyers (“QIBs"”) and other existing Bondholder{s) within two
working days of their specific request.

38. That the permission / consent from the prior creditor for a second or par{ passu charge
being created in favour of the trustees to the proposed issue has been obtained.

Bonds being issued are 'UNSZCURED’ In nature, hence no permission of prior creditors are
required. Outstanding borrowings of SIDBI do not impose any restriction on the further
horrowings by SIDB! from various sources.

39, As required, a copy of this Offer Document has been submitted to National Stock
Exchange of India Limited (hereinafter referred to as NSE). It is to be distinctly understood that
the aforesaid submission or in-principle approval given by NSE vide its letter dated October 11,
2022 or hosting the same on the website of NSE in terms of Securities and Exchange Board of
India (Issue and Listing of Non-Convertible Securities) Regulations, 2021 as amended from time
to time, should not in any way be deemed or construed that the offer document has been cleared
or approved by NSE; nor does it in any manner warrant, certify or endorse the correctness or
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completeness of any of the contents of this offer document; nor does
it warrant that this Issuer’s securities will be listed or will continue to be listed on the Fxchange;
nor does it take any responsibility for the financial or other soundness of this [ssuer, its
promoters, its management or any scheme or project of this Issuer, Every person who desires to
apply for or otherwise acquire any securities of this Issuer may do s0 pursuant to independent
inguiry, investigation and analysis and shall not have any claim against the Exchange whatsoever
by reason of any loss which may be suffered by such person consequent fo or in connection with
such subscription /facquisition whether by reason of anything stated or omitted to be stated
herain or any sther reasen whatssever.

54




Aringxure

UNDERTAKINGS BY THE ISSUER

‘Issuer’'s Absolute Responsibility’

“The issuer, having made all reasonable inquiries, accepts responsibility for and confirms that
this offer document contains all information with regard to the issuer and the issue which is
material in the context of the issue, that the information contained in the offer document is true
and correct in all material aspects and is not misleading, that the opinions and intentions
expressed herein are honestly stated and that there are no other facts, the omission of which
make this document as a whole or any of such information or the expression of any such opinions
or intentions misleading.”

‘General Risk

"lnvastment in debt seeuritles/non-convertible redeemable preference shares involve a degree
of risk and investors should not invest any funds in such securities untess they can afford to take
the risk attached to such investments. Investors are advised to take an informed decision and to
read the risk factors carefully before investing in this offering. For taking an investment decision,
investors must rely on their examination of the issue including the risks involved in it. Specific
attention of investors Is invited to statement of risk factors contained in this offer document.
These risks are not, and are not intended to be, a complete list of all risks and considerations
relevant to the debt securities/non-convertible redeemable preference shares or investor's
decision to purchase such securities.”

“Investors are advised to read the risk factors carefully before taking an investment decision in
this issue. For taking an investment decision, investors must rely on their own examination of
the issuer and the offer including the risks involved. The securities have not been recommended
or approved by any regulatory authority in India, including the Securities and Exchange Board of
India (SEB!) nor does SEBI guarantee the accuracy or adequacy of this document. Specific
attention of investors is invited to the statement of ‘Risk factors’ given under the section ‘General

Risks'."

The Issuer, having made all reagsonable inguiries, aceepts responsibliity for, and confirms that
this Offer Document contains all information with regard to the issuer and the issue, that the
infarmation contained in the offer document is true and correct in all materlal aspects and is not
misleading in any material respect, that the opinions and intentions expressed herein are
honestly held and that there are no other facts, the omission of which make this document as a
whole or any of such information or the expression of any such opinions or intentions misleading
in any material respect.”

“The issuer has no side letter with any debt securities holder except the one(s) disclosed in the
offer document/offer document, Any covenants later added shall be disclosed on the stock
exchange website where the debt is listed.”

The issuer is in compliance with the provisions of Securities Contracts {Regulation) Act, 1956 and
the Securities and Exchange Board of India Act, 1992, and the rules and regulations made
thereunder. The compliance with the Act and the rules does not imply that payment of dividend
or interest or repayment of non-convertible securities, is guaranteed by the Central Government.

The Issuer undertakes that the monies received under the offer shall be used only for the
purposes and objects indicated in the Offer document. The Issuer undertakes that whatever is
stated in this form and in the attachments thereto is true, correct and complete and no
information material to the subject matter of this form has been suppressed or concealed and is
as per the SIDB! Act, 1989,
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spnall industries Davelopment Bank of India: [ICRAJAAA {Stable] assignad to tong-term
nonds programme; rating reaffirmed

Sumimary of rating acttion

. Lengterm bonds programme. T £ak (Seablal; < . .
. leng-term bondz programme AB83s L o, [EBAIALA (Stable razd

!..ﬂ:_ms-t_mm bondz progremme o 1.355 . S = BCRAJAAA (Stable); re :ﬂ'mdandwthdr‘mn o
Tatal paxces .

“IRTIAMENS GRLSNS 002 roAded i AR R )

_ Rationale

“The Tating for Small industries Development Bank of lndis (SID2] facsors in its position at &n apex finanda! institution [F) for
the promotion and developmant of the micre, small snd medivm enterprise {IMSHAE} sector in sndia. SIDB was established
under an Act of Barliament in 1690 and is jointy pwned by tha Govemment of india {Sol; 20.85%), public sector banis [PsEsl, :
insuranca companiag and cthar Fis 25 on March 31, 2022,

I fo enhance SIDBI's competitive funding position, the Gol fxciitates 2cess to low-cost micro and small enverprise (MSE) funds®

for onward refinascing to elizible lending institutions st compatiiva retes. Tha alfocation for Fr2023 stood 3t Rs, 55,000 rore,
which was mizher than the socation for pravious years, and & svailable 51 a concessionsl mterast rate. Thess MSE funds
accountad for 1% of SIDEPs totf borrwings &5 on Rarch 31, 2022 and supparted the competitive cost of funds for the bank.

A5 @ part of its lending operatieons znd refinancing zetivities, SIDBI takes exposure 1o schedided comumarcial banks {SCBs),
private entsties other than banks, and non-banking finanzial companies {MBFCs). Some of the coursterpartias, specizily in the
diract lending regment could be wesk, while 2 few lumpy NBFG exposures have aiso sipped in recent yaars Tesuling in a
reiztive increace in 1he overal shppages during such years. HMowevas, 08! hag jergely provided for these axposures and tha
headiine assat gualitymatrics remain strong with the nst nen-pasforming sdvances {NPAs] 3 0.05% 28 on 2una 30, 2022 [0.07%
i as on kiarch 31, 2022 2nd 0.13% 35 on March 33, 202t}

: further, SDRYs faversze’ stoad at 881 times as ont March 31, 2022 {7.64 timas as on biarch 33, 2021, which is wel; within the i
reguistory permissicle Fevels. However, its borrowings ara fikely to incrzaze with the targeted cradit 2rowth for FY2023 snd :
; the laversgs is expectad to rze, sithough it & expected 1o remain with the 2ilowad limits, Si0els cepitafisation levels remzin s
comfortable with a capital-to-risk waighted assets ratio [CRAR) of 21.53% as on fune 30, 2022 (25.28% a5 on March 3%, 2022 :
and 27.45% 2c on March 3£, 202%), which, & tar, is supported by the lower risk waights for the relinance boox. 5iDBY hasa
superior faquidity profile with positive asset-liability gaps in the short as well aslong term, which are supposted by the maching
terwra of the 3ssets [refinandag nan book} and the liabifiteas (245E fundsh, The tigmidiry profile is further supportad by standby
i Hines from banks, Brluding the paading drawdown against the sllecared MSE fund,

CRA sxpacts that 51084 will continue 1o banefit from its rofe of an spax Fl for the developmant of the MSME sacor and its
! stretegi Imporntanca to the Gol, diiving the Stable outiook on the mting. Glven e cap on iending margins, the 2araings

’ ! M58 Andt i areored gut of deposits Prom S00: aqoinet thelr sheshell o priseity soeter Tending [PEL) eargetd j
I *tuerage = Torsl debe et ownod funt As par Razorve Bank of fndia (RE1) reguictions, Afindie Piranslal nsututions JAFIs) have to malncain
o fevarage of 10 simaz, thoogh SIDBY ko racaived approvalfor a highsr levetegs of 14 times 1 Kforeh 31, J023




piofiz b tamms of return on assatsfequity (RoA/PaE} is [ ely to rernain modast, though tha profitebility is likely to be sufficant
for achizving the targeted growth without fresh equity capital requirenvents in the near 1o medhum jeem.

iCRA has withdrawn the rating assignad to the BS. 1,365.00 crore long-tarm bonds &5 they have matured. The rating was
withdrawn in accordance with 1CRA's policy o withdrawal snd suspension {ICRS Podcy g0 withdrawall.

Key pathng diivers and thelt descelntlon
Credit stransths

Stratagic npertance to Gol for development of MSRE sector — 5:06: is an Fl establishad ia 1290 under an &0t ¥ Partismart
(SIDBI Act, 1959). Under the Act, SIDB: has been described as 3 devalopment bank estzblished as “the princigal faancial
tristizution for the pramoton, financing and devalopment of industry i the smali-scale sector and to coordinats the funcions
of tha inctitutions engaged in the gromotion, financing or davaloping of industry in the smzf-scalz sector and for matters
connaczad therewith o incidentzl thereto’. '

Further, Tier ¢ capita) bends amaounting to Rs. 1,423 crore were convzrted into 2quity shars capital in FY2022, rasulting fr an
increase in the Gov's share 1o 20.25% 3s on &%arch 31, 2032 from 15.40% 2=sides thiz, State Baak of indiz (561}, which has the
second highast sharsholdng in 0B, had 2 stake of 15.65% following the conversion [16.7330 a5 on Mardh 21, 2021] whilz the
shars of Life Insurznce Corporation of sadia |LICY stood 3t 13.33% as on March 33, 2022 {24.25% a3 on March 31, 2023). The
rzst is held by other P5B: aad institutions.

R4, howevar, motes that despite the telative mctease in the Got's stake, the oversll shareholding remizins fragmented. Hance,
i the sbsence of 2 single dominans shareholder er promaoter, future capital raising, ifeny, willramain depandznt on the abily
and wilingness of all tha shazsholdsrs to cantribute capital in 2 tmaty manner. Neverthaless, given the current capitalisation
Izvelz, the requirsment for capital supgort remains firéted in the near to madiom term

Cagitalisation metries rashain comfostable= 45 the overst] systemic Hquidity narrows, demznd for refinance i expecizd 1o
increase. SEUBI plans to grow its tetal 2scets by ~30%In FY2023 against which tha Reserve Bank of indiz {REI) bas allswaditto
Borrow vz to 3 leveraze of 14 times 81 March 34, 2023 to maat the inweasing refinaacing requirements. Against this, S10B's
teverage temzing comforzalle ot 5,81 1imas as on parch 31, 2022 {7.81 tmes 33 on karch 33, 2021).

SIBBPs exposure 10 various banks atiracts 3 love-risk waight of 2084, resulting in strong capital atlequacy levels with a Cas of
21.53% a3 aa Juns 30, 2022, althoush the same moderated from 24.28% [antirely Tier ) as on March 31, 2022 (27.45% 23 0a1
asarch 31, 2021). ICRA rotes that while tha implementation of Bazal 11 for AFi is yat to be announced, an sventyal changzin
the method of computing sisk-weizhted zssats upon the adeption of Base! 1 wii ne: im?act the cagital metrics matedally.
Tharsfore, tha cveralf capitalisation profile is 2xpeciad to remnain steong.

Strong assst quality indicaters —51031s rzfinence portfolic accwunted for 92807 of the tote! net advances as on March 21,
2022 {92.57% a3 on March 51, 2021}, slizpages have ramained iow, given the significant share of the refinance segment, which
consists of Banks and hich rated MEFCs. Howavar, SIDBI has vatnessed sligpages from its NBFC exposuras n the past, including
slippages of ~fs. 1,041 crore Jarzely camprising a singie HBFCevposure) in FY2022. A5 & rasylt, the fresh NP4 genarstion stood
at 0.66% in FY2022, which wis Bighes than 0.05% i FY2021, Howsver, 590Bi made full provisiens on the saud 2xposure and
wrata off the same in FYZ022. A3 a result, the gross NRA (GNPAY znd NNPA ratics zemained strong 3t G.11% and 0064,
raspectively, &5 On fune 30, 2022 (0.12% and 0.07% 25 on #arch 33, 2022 and 0.18% end 0.52%, respectienly, as oa March 31,
21t

The asset guality indicators in the direct landing book had been comparatively weaker then the refinance book i the past,
although the smpact on the ouerall asset quaiity matrics has bean mitad 23 tha overal] share in advances s fow Further, tha
sestroctucad hook stood 31 0.04% of the stendard advancas {5.87% of the direst tanding bookt endd gould be a sourca of ner.
LT SEEATY, SIEAOUER X FNEING PERBEA I Bid BTG 0 raation 1o the BasK's sReratsE profR ang net walth




Funding profite temains. strong with MSE fund allscations ~ SIDBIE fuading profile remaing dommaved By Jow.oait FASE
fund{pural infrastrucure Development Fund [RiDE] 2llccations, 1t has 2ccass 10 thase low-cost funds, which are made availabie
by banks against teir shortialis i mesting their prority sectar iending (P5L] targets. The 1otsl Borrowings undar the B5E fund
programime remined dominaat at ks, 1.41 Jaka Crore snd comgrised 7% of Rs overzll borrowings & on darch 31, 2022
Given its quasi-soveraigh staws, $ID3! mobdises funds ut compatitive rates from tha capitsl markets ia the form of bands,
comnrercial paners and cazvhoates of Seposh.

LOEIRISE alocaton for SYIDIS was Runar aF R 65,000 orove loompiied 10 R5 58,000 &erg i FeIOND and BL. 20000 S oFy
i BYROEAT % BOGINGA Lo this, it Y23, D881 et undravan ailatation of Re. 5,000 crore towsrds refinance in eredt-defitient
gistricts and RS, 3000 crore sowards reguiar refinance and un-diawn 2ficcation of Rs 6,206 crom uader tha chuster
sevelopment Fuad, Continued ailocations under 2458 funds will remain important for SID8| for Eintainmg 3 competithe Co5t
of fursds as wel as the sczie of its refinancing business and hence its profitability. Siven the growth targets for FY2023, the
07 silcations are srpectad tu ramain the dominant source of funding for SIGEL

{radix ehallanges

Grawih 6% 5 Svallability of lweies BB Jund GHleARtenE/aInE dapanie and maflaunce duniand ~ GOETS greval
prospests reniain linked 1o the extant of coverage sthisved by SCBS In mesting their PSL targats. A5 508 progressivaiy achugve
highar PSL targats, tie overall atiocation under MSE funds coutd drop, thereby afecting the growth prosgects in the long term.
.Moracver, the KSE fund eilecation of 85, 2.43 fakh crome for FYI0LE-23 has, to 3 major sxtent, supported SID2Ts overall
growth. additionsily, P50 shortfails are aliosated w0 other eligible AfFi like National Rousing fank {1HB) 2nd Mational Bank for
Agricuiture and Rural Devalopment (KABARDY Jpart Trom Micro Units Devalopment & Refinsnta Azency Lid. [MUDRA} The
annual aliozation to SIOB1 will 150 ramzin dependant o itz relative importance compared to other AFis, which could resuit
& Jowsr sllocations in case of increased allocstion or praference 1o others.

reat advances grew by ~28% on 3 Yo basis to A5, 2.02 fakh rore as 6o #49rch 32, 2022 from Rs, £.56 fakh crore as o s4aech
31, 2024 driven Sy an ihcrease in demand for refinance in €2 FYI0QL in contrast, net advances de-grew by 6 i Y2021
iargaty on account of thz surpius Hiquidity envircmant i the banking systam. Gaing forward, the oversil growth mamentsm
is Iikaly to continue, given the narrcwing systemic liguidity levels. This couwld reswi in @ sharpar rise in the cost of whoistsle
dapotits in relation to refinancing from FIs fike SI0BI, which iz {kely to remain meee sompatitively priced apart from being frea
of statutory lezuidity ratie |SuRiAoash reserve rat {CRR] requaemants,

selatively concentrated exposuse ia indirect lending segment = SIDBV'S lending i contentrated towards 5085 {82% as o
ssarch 31, 2022) followad by private sactor entities exchusfing banks {796} and NBFCs {~9%). With 2 high share of refinanging 1o
banks, the concentration of the tep 20 bormowess i the total exposure remained high st ~83%as on March 33, 2022 {~65% as
oni harch 51, 2021}, This is, however, mitigated by the lindted credit risk in the refinance portfolio of panks.

wiodestearaings profite, meinly driven by fived margins in refinance book ~ Given the capon lending marging In the refinance
Bugziness and the high share of MSE refiaance, the zarnings profile, in tenmys of the o4, remains modest. Furthar, the gross
iterast spreads narrowed 10 1.02% W FY2022 (1.873% in Fe20241), 35 the yields on advances withassed a refativaly sharper
moderstion in relaticn o the decling ia the cort of funds. Similariy, the nst interest margins [NIM/Average total sseats)
mederated To 1.37% in FY2022 from 1845 in Frz023, eading to a dzap in the operating peofitabilivy fevel 1o 1.21% n FY2022
{207% 1n FY2021). riwever, gespite e ralative spke incredit costs on the back of a fumpy KBFC sligping during the year,
credit costs remained in check 3t 0.56% in FY2022 [0.23% in FY2021) partly supportzd by wtiization of festing provisions.
stavertheless, the earnings profiie modetated with an fok and Hok of 0.25% and 7.96%, raspectividy, i FY2022 {1.26% and
11.27%, respactively, in FY2021). Going forward, any regulatory change, seculting in the nerrewing of spreads, will remaina
key monitorsble for 51021 profitsbitiny.
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Ligguidity position: Superior

A5z larze part of SIDBUs Ioen book comprizes refinance with a tirze-year tanure, which is fargzaly fundad through ABE deposits
wath a similar marturity, the overzll asset and liability management [ALr) profite rematng well matthed to 2 jarge extent. &5 2
rasult, 51088 had positiee cumulative sssat-lisbifity gaps across 28 rezturity buckets as on june 30, 2022, Further, 506! has
endrawn Enas of ~Rs. 32,500 crere from banks and RIDF allocations of “Rs, 65,000 £rofe as on date, whith ¢an he called on
2o notice and can be degem to maet any shetfallfunding geps In future,

Reting sensitivites
positive factors — Mot spplicable

Megative faciors - :CRA coutd assign a Megative cutlesh or downgrads the rating in caze of 2 diletion in SIDBYS srrategic role
and importence 10 the Gok

Analytical approach

: IERA Bating Mathadoioe: Tor Banks

Arplicubis rating mathodolegies

: ICEE exprers D8 2o remain important to the Gof for supporting the grawth of the MSME
© Pacent{Group tuppart | rectorinindiz and exsects the Gol to provide finzncial ruppor inciuding H15€ fund allocation
: | ang ezpia!, F raguired

; . fing with its Sritted consoidstion spprowch, ICRA has Facterad in the capits! requirerpers of

Conzcfidntion/Stnadeione 5 g e i A T . ;
E SIOBTE subsidizries, In[CRA S vitw, the sutsidiaries will remain salf-pufiiciens in meaeting thair
o eapitel requirereares in the naar 1o eedive term

About the company

small Industries Devaloptrent Bank of Indis 251021} & an Fi, constituted undar an Act of Parlizment {SIDB: ac, 1965, for tha
promotion an4d developmant of the MSME secior in India. 51084 is jointly owned by the Got (largest sharehoider with & staka
of 20,355 az on March 31, 20221, S6F {15655, LIC [15.33%) ang other 25B: {the balancal. ICRA rotes that the Sof dirsciy
zontrols she operations of ll the sharehelders of %083, which indirectly gives it total aooass to S1DBYs cparations.

SIDE1z board of Siractors consists of —

Tha chairman & Managing Dirsctor eppointed by the Cantral Govacnnant (for a tarm of 3 yaars)

Two whaie-time direciors appointed by the Central Govarmnment

Twa direstars whe shall be officials of the Central Gocemnment

Thrae direstors 1o he norrinated in the preseribed manner by the devslopment bank, the £58:, General |azurance
Corporation ef India (GEC), UG and other instituticns owned or controlfed by the Central Government

Tharee directors, including one rom the officials of tha state financiai corporations, nominated by the Cantral
Fovernmens from amoeng parsons with special knovdsdge of or professionsl experience iy stience, technology,
sronomics, industry, banking, industrizl cosperativer, taw, industrizl finance, investment, BCZoURTSIKY,
marheting or any ather matter

o Sush oumber of directors, Rt exgeeding Tour, elacted in tha prewied menner by sharehglders other than the
Fl AUprAnT Bank, the S5l G L and DU irtInElney weriiel] S eRREaEE By 1R SRATE FRd Ui
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credit ratinz. %t also does not ind:catz the complexdty assocated with analysing an entiny's financial, businets, industry risks of




complerity refated 10 the structural, transactional or legal aspecis. Details on the complexity levels of the instrumants are
available ca 1CRE’s website: pryy irram
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AMNALYST CONTALTS

Karthik Srinivasan
#5122 6114 3444
arihiksdicraingdiz Lom

Gayatri Kulksrni
+31 226114 3471
exyain kutarni@iciaindia comn

Anit Gupta
+51 124 4545 314
SNHEICaindiz.com

Aashay Choksey
+21 22 6114 3450

gashay chokseviiorandis com

Sayush Behal
31 174 4545 386
Azyush behal@icraindis com

RELATIONSHIP CONTALT

L. Shivakumar
+91 22 114 3404
shibesborye rileral

MMEDA AND PUBLIC RELATIONS CONTACT

fvis. Maznin Prodhani
Tel: +91 124 4545 850

nmrLL e i oem

Helpline for business gueries

+91-833473390% {open Monday to Friday, from 2030 am 10 6 pm)

infndersindiacom

About ICRA Linted:

(CRA Limited wat set uz in 1091 by izading financigdlfinvastment nstitulions, commiercizl banks and financdial serdices
companies as &0 Independent and profassional trvestmient nformation aad Credit Rating Azency.

Today, ICRS and itz subsicBaries together form the ICRA Group of Companies [Group 1CRA], ICRS is a Pablic Limited Company,
with its sharas fsted on the Bombay Stock Exchange 2nd the fMational Stedh Exchenge, The international Cradit Rating Agency

pipody's Investors Service is ICRY's fargast Zhargholder.

Ear more information, vizit yaglcradn
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HEA Limited

fepisterad Oifice

8-710, Statazman House, 148, Ezrakhamba Road, New Delhi-130001
Tek: 31 31 33357340-45
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Board Resolution for Borrowing = FY 2022-23

S0 BN R0

The Bowrd at jis 7140 Meoting hoeld on My 17, 2023 afier detsited
doliboration, pessod 1he Fertleaweinmg posnbetions,

TRERGAVED thatl the Boesousos Sam (or FYI073, as contained in “he
Memarandam S8 B.M0. 7202223 dates May 11, 2032, for ralsing a sum
0F Y91, 000 crore througly vasous instynm enge, laciuain orivars piacemsnt
af uesecured bends, be and 5 hareby aporoved. This, howewer, exciudas
snort beem rasources raisaed and repeid duy ring the vear.

FLIETHER AESOVER thas CRODMDE, e and ara hesreliy anthorizog o
aparovn necd Dased sddilionsl borrowings wpio 20% of the Resource [cB=Th}
ol TR.9L000 orore for FY 2023 oy be necgssary shrowah warious
inghryerzels includion prlvate ;;3::c-arrnxﬂ}nt of nmeourend Bongs

FURTHER RESOLVED thob 100, be aned i hergbhy sutharized 1o
aporoae ary wariation in the proposed resource mis sciuding barrowisg
theough prvabe slacement of wnsecured Honds, DY owow 0F inder se
sdiustments acress inslruments snd currency within the owerail Y padpesteats ]
fescurce Plas,  depending upon  maorket  conditons S e r et

FROLEFE ek

11

FURTHER RESGLVED that, roising upto 250 of lhe increrontsl
resources falsed durlng #v 3023 during the ficst few ronths of F¥ 2024,
rerding approved of regusar Acnuad Business Plan and fesaurcs Plan for £y
2024, for mesting the Dusisess ¢ debt servicityg requiresments in the
intarvening  pericd,  thiough  warous  mstruments,  includ: ng  privaze
placesyest of unsecured bands, b s &5 herehy approneed. ™

S FE ¥ T o erem mwee D a
TR VL R - 3. .»f'-! i, Fpe kA, i el wied e g, $08 - 000
SERRAL IRRUSFTIES DRAEL BPASENT BARE IF 2Dy,

Sratarbrrivin Braaver, dearas 3 Lerm B 0M3T, Oers, Hereba Fizh Lyt ez
Fabl Frag Moo 9800 32 6755 | 951 605 | 4400 23 o7s

R AT 22 SPSRTIR0 e 4 27 AFIRIS S

rledand - GEICRY TRL. S D RDETSRE SR I Fan o

wrevss bl [ ecbnsoariteasin
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liugtratian ragarding Cash Flawe

7.75% SIDB! 2025-5erles V| of FY 202223

Face Value (per security) 210,00,000

Bid open / close Date October 12, 2022
Deemed Date of Allotment / Pay-in Date | October 14, 2022
Redemption Date October 27, 2025
Coupon Rate 7.75% p.a.

Manner of Bidding in the issue Closed Bidding

Manner of allotment In the issue Uniform Price Allotment

Frequency of the Interest Payment with
specified dates (If putfcall option | Not Applicable
exerclsed)
Fraguency of the Interest Payment with | First on October 14, 2023 (adjusted to October 16,
speclfied dates (If put/call option not | 2023); Second on October 14, 2024; Third on October

exercised / Not Applicahle) 14, 2025; Fourth and Final on October 27, 2025
Day Count Convention Actual / Actual
Put/Call Option Date Not Applicable
Hustratlve Cash Flow
Cash Flows Annual Day Noof | Adjusted Coupon Amt {In %)
coupen Days Payment Date
payment
- Jbete L R
1% Coupon 14 October, | Saturday| 365.00|October 16, 2023
- 2023 7 7 _ 77,500
2" Coupon 14 Qctober, | Monday | 366.00 ~
2024 7 7 77,500
3" Coupon 14 Qctober, | Tuesday | 365.00 77,500
payment 2025
4 Coupon 27 October, | Monday 13.00 -- 10,02,760
payment with 2025
principal
repayment | SN DR ] S
Total 1 1109 12,535,260

“The seftlement dates may be changed, as per the Negotiable Instruments Act.




Private & Confidential — Not for Circulation

Term Sheet for Private Placement of Unsecured, Redeemable,
Non-Convertible Debentures of Face Value T10 lakh each aggregating I1500
crore with Greenshoe Option up to 2500 Crore

SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA

(Established under the Small Industries Development Bank of India Act, 1989}
Head Office: SIDBI Tower, 15, Ashok Marg, Lucknow — 226001
Tel (0522) 2288546-50, Fax (0522) 2288455
Mumbai Office: SWAVALAMBAN BHAVAN, Plot No. C-11, G Block,
Bandra - Kurla Complex, Bandra {East), Mumbai - 400051
Tel (022) 67531100 Fax (022) 26505790
Website: www.sidbi.in
email: rmd mho@sidbi.in & treasury frontoffice@sidbi.in

CREDIT RATING: “CARE AAA” by CARE Ratings Limited and “ICRA AAA” by ICRA
Limited. Instruments with this rating are considered to have the highest
degree of safety regarding timely servicing of financial obligations. Such
instruments carry lowest credit risk. The rating is not a recommendation to
buy, sell or hold securities and investors should take their own decisions. The
rating may be subject to revision or withdrawal at any time by the assigning
Rating Agency on the basis of new information.

LISTING: The Bonds are proposed to be listed on the Wholesale Debt Market
Segment of the National Stock Exchange of India Limited.
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INFORMATION RELATING TO THE TERMS OF OFFER OR PURCHASE

Security Name

7.75% SIDB| 2025-Series VI of FY 2022-23

Issuer

Small Industries Development Bank of india (SIDBI)

Type / Nature of
Instrument

Unsecured, Redeemable, Non-Convertible Debentures, Taxable,
Non Priority Sector Bonds

Seniority

The bonds rank as senior debt on par with all the other borrowings
of the Bank.

Mode of Issue

On Private Placement Basis

Eligible investors

Only the persons who are specifically addressed through a
communication by or on behalf of SIDBI directly are eligible to
apply for the Bonds. An application made by any other person will
be deemed as an invalid application and rejected. The following
categories of investors are eligible to apply for this Issue of Bonds:

» Scheduled Commercial Banks/ Commercial Bank

> Urban / Central / State / District / Primary Co-operative
Banks

Regional Rural Banks, Land Development Banks

Mutual Fund Houses

Insurance Companies

Public Financial Institutions

Non-Banking Financial Companies

Statutory Corporations, Companies, Body Corporates
Trusts including Port Trusts and Association of Persons
which are authorized to Invest in bonds

Provident Funds, Pension Funds, Superannuation Funds
and Gratuity Funds

Other Government / Non-Government Agencies / Boards
/Institutions.

Individuals {(excluding Minors & NRIs) to whom this
Disclosure Document is specifically addressed

Foreign Institutional Investors (Flls) as per SEBI / RBI
regulations

Note: The above list is only illustrative and not exhaustive,
Investors should check about their eligibility before making any

invastment

Y v YV ¥V YYVYVYVYYVYY

Listing

e X

In terms of Securities and Exchange Board of India (lssue and
Listing of Mon-Convertible Securities) Regulations, 2021, the Issue
will be listed on NSE within 04 days from the date of closure of the
issue,

pay penal intarest of 1% p.a. over the coupon/ dividend rate for
the peried of delay to the investor (i.e. from the data of allotrment
t0 the date of llating); and

Fage # of 8




be permitted to utilise the issue proceeds of its subsequent two
privately placed issuances of securities only after receiving final
listing approval from stock exchanges.

Rating “CARE AAA" by CARE Ratings Limited dated September 15, 2022
“ICRA AAA" by ICRA Limited dated October 03, 2022

Issue Size Z1500 crore with Green Shoe Option upto ¥2500 crore
Total availed 4000 cr)

Option to retain | Yes

oversubscription

Objects of the issue

To maobilize long term resources for providing financial assistance
to MSMEs or for any other purpose as laid down in the SIDBI Act,
1989, as amended from time to time.

Details of utilization
proceeds

The proceeds will be utilized for normal business activities of SIDBI
and for such other purposes as may be decided by SIDBI's Board
and as permissible under the SIDBI Act, 1989.

Coupon Rate

7.75% p.a. [fixed]

Manner of Bidding in the
issue

Closed Bidding

Manner of allotment

Uniform Price Allotment

Step Up/ Step Down
Coupon Rate

Not Applicable

Coupon Payment Date

Annually as per cash flow schedule

Coupon Type

Fixed

Coupon Reset Process

Not Applicable

Day Count basis/
Computation of Interest

Simple Interest for each of the interest periods shall be computed
on an actual-by-actual number of days in a year basis on the Face
Value of principal outstanding on the Bonds at the respective
Coupon rate rounded off to the nearest Rupee.

Interest on Application
Money

Not Applicable

Default Interest Rate

In case of default {including delay)} in payment of interest and/ or
redemption of principal on the due dates for debt securities issued
on private placement or public issue, additional interest of at least
@ 2% p.a. over the coupon rate shall be payable by the issuer for
the defaulting period.

In case of default (including delay) in payment of dividend and/ or
redemption of principal on the due dates for NCRPS issued on
private placement or public issue, additional dividend of at least
@ 2% p.a. over the rate of dividend shall be payable by the issuer
for the defaulting period

Teneor

3 Years 13 days from the deemed date of allotment

Redemption Date

October 27, 2025

Redemption Amount

At par

Redemption Premium /
Discount

At par, on completion of the tenor of the instrument

Face Value

¥10,00,000 per bond

issue Price

$10,00,000 per bond
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Plgeount at whieh
Securlty 1& issuasd and
the effective yield as a
result of such discount

Not Applicable

Put Option Date

Not Applicable

Put Option Price

Not Applicable

Call Option Date

Not Applicable

Call Option Price

Not Applicable

Put Notification Time

Not Applicable

Call Notification Time

Not Applicable

Face Value

%10,00,000 per bond

Minimum Application

One bond/debenture having face value of T10 lakh and in
multiples thereof.

Issue Timing

Issue Opening Date Qctober 12, 2022

Issue Closing Date QOctober 12, 2022

Pay-in Date October 14, 2022

Deemed Date of Allotment October 14, 2022

Issuance Mode of the
Instrument

Only in Demat form

Settlement Mode of the
instrument

By way of NEFT/RTGS

Manner of Settlement

Through Clearing corporation

Settlement Cycle

T+2, where T is the issue date

Depository’s Name

NSDL/CDSL

Holiday Convention

If the interest payment date falls on a holiday, the payment shall
be made on the following working day however the dates of the
future coupon payments would be as per the schedule originally
stipulated at the time of issuing the security. In other words, the
subseguent coupon schedule would not be disturbed merely
because the payment date in respect of one particular coupeon
payment has been postponed garlier because of It having fallen
on a holiday.

In case of a leap year, if February 29 falls during the tenor of a
security, then the number of days shall be reckoned as 366 days
(Actual/Actual day count convention) for a whole one year period,
irrespective of whether the interest is payable annually, half
yearly, quarterly or monthly etc, It is thus emphasized that for a
half yearly interest payment, 366 days would be reckoned twice
as the denominator; for quarterly interest, four times and for
monthly interest payment, twelve timas.

If the Redemption Date (also being the last Coupon Payment
Date) of the Bonds falls on a day that is not a Business Day
(Saturday/Sunday/Holiday} in Mumbai, the redemption proceeds
shall be paid by the Issuer on the immediately preceding Business
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Day along with interest accrued on the Bonds until but excluding
the date of such payment.

In the event the Record Date falls on a day which is not a Business
day, the immediately succeeding Business Day will be considered
as the Record Date.

Payment of interest / redemption shall be made only on the days
when the money market is functioning in Mumbai.

Record Date

15 days prior to each Coupon Payment / Redemption Date

All Covenants of the
issue (including side
letters, accelerated
payment clause, etc.)

As per Debenture Trust Deed.

Creation of Recovery
Expense fund

Recovery Expense Fund has been created with the NSE Ltd for
F25,00,000/- on March 09, 2021.

Conditions for
breach of covenants

Default shall have occurred in the performance of any other
covenants, conditions or agreements on the part of the issuer
under this Deed or the other Transaction Documents or deeds
entered into between the Issuer and the Bondholder{s)/Beneficial
Owner(s)/Bond Trustee and such default shall have continued for
a period of thirty days after notice in writing thereof been given
to the Issuer by the Bondholder{s)/Beneficial Owner(s)/Bond
Trustee for remedying such default.

Risk Factors pertaining
to the Issue

The Bonds are unsecured in nature.

Events of Default

{including manner of
voting/ conditions of
joining Inter Creditor

Refer Information Memorandum {IM) of the issue.

Agreement)

Security Not Applicable (Unsecured)

Governing law and The Bonds are governed by and shall be construed in accordance
jurisdiction with the existing laws of India. Any dispute arising in respect

thereof will be subject to the exclusive jurisdiction of the courts
and tribunals in the State of Maharashtra.

Debenture Trustee

IDBI Trusteeship Services Limited
Asian Building, Ground Floor,

17, R. Kamani Marg, Ballard Estate,
Mumbai - 400 001.

T: (91) {22) 40807023.
https://idbitrustee.com

Arrangers of the Issue

Through Electronic Bidding Platform (EBP)

l SI No. l Name | Amount {" in cr} ]
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1 A.K. Capital Services Limited 25
2 Axis Bank Limited 400
3 Derivium Tradition Securities (India) 15
Private Limited
4 Genev Capital Private Limited 15
5 HDFC Bank Limited 430
6 ICIC] Bank Limited 35
7 IDBE CAPITAL MARKETS AND 15
SECURITIES LIMITED
8 |CICI Securities Primary Dealership Ltd | 93
g J M Financial Ltd 25
i0 Kotak Mahindra Bank Limited 30
11 PNB GILTS LTD 60
12 Tipsons Consultancy Services Pvt. Ltd. | 25
13 Trust Investment Advisors Private 15
Limited
14 Yes Bank Limited 100
15 Capital Square Advisors Private 25
Limited
Names of the Arrangers who have arranged minimum amount of
?15 crore have been mentioned.
Registrar and Transfer | Link Intime India Pvt. Ltd
Agents
C-101, 247 Park, LBS Marg, Vikhroli West, Mumbai - 400083
Tel: 022-49186000 ; Fax: 022-49186060
Website: www.linkintime.co.in

Other Conditions:

(i) Multiple bids by an investor: Investors are now permitted to place multiple bids
in an issue.

{ii) Allotment on yield-time priority basis: Allotment to the bidders shall be done on
the basis of "Yield-time priority". Thus, allotment shall be done first on "yield
priority" basis, however, where two or more bids are at the same yield, then the
allotment shall be done on "time - priority" basis. Further, if two or more bids
have the same yield and time, then allotment shall be done on " pro-rata” basis.

(iii} Pay-in of funds through clearing corporation of stock exchanges on T+2, where T
is the issue day.

SIDBI reserves the right to change schedule of the issue including early closure/
cancellation without prior consent of investors or arrangers. SIDBI also reserves the
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right to alter the lot size and/ or reject the application if any of the above terms and
conditions is not fulfilled, SIDBI will not pay any interest on the amount so refunded.
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7.75% SIDBI 2025-5eries VI of FY 2022-23

Face Value (per security)

%10,00,000

Bid open / close Date

October 12, 2022

Deemed Date of Allotment / Pay-in
Date

October 14, 2022

Redemption Date

October 27, 2025

Coupon Rate

7.75% p.a.

Manner of Bidding in the issue

Closed Bidding

Manner of allotment in the issue

Uniform Price Allotment

Frequency of the Interest Payment
with specified dates (If put/call
option exercised)

Not Applicable

Frequency of the Interest Payment
with specified dates (If put/call
option not exercised / Not
Applicable)

First on October 14, 2023 {adjusted to Octobher 16, 2023);
Second on October 14, 2024; Third on October 14, 2025;
Fourth and Final on October 27, 2025

Day Count Convention

Actual / Actual

Put/Call Option Date

Not Applicable

lllustrative Cash Flow

Cash Flows Annual coupon Day No of |Adjusted Coupon| Amt (in )
payment Date Days Payment Date
1%t Coupon 14 October, 2023 | Saturday ! 365.00| October 16, 2023
77,500
2 Coupon 14 QOctober, 2024 Monday 366.00 -
77,500
3 Coupon 14 Cctober, 2025 | Tuesday 365.00 -- 77,500
payment
4 Coupon 27 Cctober, 2025 Monday 13.00 -- 10,02,760
payment with
principal
repayment
Total 1109 12,35,260

The settlement dates may be changed, as per the Negotiable Instruments Act.

i P
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